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2021 FIRST QUARTER REPORT
HAINAN AIRLINES HOLDING COMPANY LIMITED

1. Important Notice

1.1 The board of directors (BoD), board of supervisors (BoS), directors, supervisors and senior executives of the Hainan
Airlines Holding Company Limited (hereinafter referred to as the Company) hereby guarantee to the best of their knowledge, the
truthfulness, accuracy and cc of the annc and to take both individual and joint responsibilities for significant
omission, fictitious description or serious misleading of it.

1.2 The entire board of directors participated the meeting of the BoD at the consideration of quarterly reports.

1.3 Liu Weijing (person in charge of the Company), Zhang Hongging (the principal in charge of accounting) and Li Fanghui
(director of the accounting department) hereby declare: We guarantee the authenticity, accuracy and completeness of the financial
statements in this report.

1.4 The 2021 First Quarter Report has not been audited.

2. Key Fiscal Data and Change in Shareholders

2.1 Key fiscal data

Monetary unit: RMB 1,000 yuan

Item End of Report Period End of Previous Year Increase/Decrease (%)
Total assets 224,113,514 164,576,692 36.18
Net assets be.l(mgs to the shareholders of the 35246425 28371512 Not applicable
listed enterprise
Year Beginning to End of Same Period of Last o,
Report Period Year Increase/Decrease (%)
Net cash flow from operating activities 647,983 -2,032,281 Not applicable
Year Beginning to End of | Same Period of Last o
Report Period Year Increase/Decrease (%)
Operation income 7,733,004 6,888,591 12.26
Net proﬁt belongs to shareholders of the listed 2,599,530 6.294.572 Not applicable
enterprise
Net pr({ﬁt belongs to share.holders of the listed 2,641,788 5,030,035 Not applicable
enterprise after non-recurring profit and loss
Weighted average return on equity (%) Not applicable -12.85 Not applicable
Basic income per share (In RMB yuan per 0.1547 03745 Not applicable
share)
iil;;lgd income per share (In RMB yuan per 0.1547 03745 Not applicable

Non-recurring gains and losses
() Applicable () Not applicable
Monetary Unit: In RMB 1,000 yuan

z2

Ttem Amount in Report Period

Gains/losses from disposal of non-current assets 45,123
Other non-operating income and expenses except for above items 4,793
Influence of minority equities (after tax) -171
Income tax influence -7,487
Total 42,258

2.2 Number of shareholders and shareholding status of top ten sharecholders
Unit: In Share

Total number of shareholders 398,074

Shareholding Status of Top Ten Shareholders

Amount of]
Shares with|Amount of Pledged or Freezed
Tradin g|Shares

Restriction

Amount of|Shareholding
Shares Held at|Percentage (%)
Period End

Nature of

Shareholder Shareholders

Status Quantity

The Grand China Air Co.,

L, 3,879,228,176

23.08 0|  Pledged| 3,878,032,301 Other

The Haikou Meilan
International Airport Co.,
Ltd.

662,000,000 3.94 0 Pledged 662,000,000 Other

E?;:;TA Group Company| 593 941 304 353 0 Frozen 593,941,394 Other

The Changjiang Leasing Co.,

Lid. 517,671,098

3.08 0 Pledged 517,545,280 Other

State-owned
legal person

The China Securities Finance

Corporation Limited 461,756,093

2.75 0 No

The China Railway Trust
Co., Ltd.-China Railway
Trust-HNA Directional
Private Placement Equity
Investment Collective Fund
Trust Scheme

460,893,854 2.74 0 No 0 Other

The Citic Construction
Investment Fund-Huaxia
Bank-Tibet Trust-Tibet Trust-
Shunjing No. 27 Single Fund
Trust

460,893,854 2.74 0 No 0 Other

The Huafu Fund-Xingye
Bank-Chang’an International
Trust-Chang’an Trust-HNA
Directional Private Placement
No. 1Single Fund Trust

454,793,854 2.71 0 No 0 Other

The SWS MU Fund-
ICBC-Shaanxi Province
International Trust-Shaan
International TrustsQingyuan
No. 8 Directional Investment
Pooled Funds Trust Scheme

250,933,213 1.49 0 No 0 Other

The Shenzhen Pingding
Huayuan Investment
Management Co., Ltd.

231,000,000 1.37 0 Pledged 230,000,000 Other

Top Ten Shareholders of Tradable Shares

Shareholder Amount o f|Typeand Amount of Shares

Tradable Shares
Held
Share Amount

Share Type

The Grand China Air Co., Ltd. 3,879,228,176 Ashare| 3,879,228,176

The Haikou Meilan International Airport Co., Ltd. 662,000,000 A share 662,000,000

The HNA Group Company Limited 593,941,394 A share 593,941,394

The Changjiang Leasing Co., Ltd. 517,671,098 A share 517,671,098

The China Securities Finance Corporation Limited 461,756,093 A share 461,756,093

The China Railway Trust Co., Ltd.-China Railway Trust-HNA
Directional Private Placement Equity Investment Collective Fund
Trust Scheme

A share

460,893,854 460,893,854

The Citic Construction Investment Fund-Huaxia Bank-Tibet Trust- A share

Tibet Trust-Shunjing No. 27 Single Fund Trust 460,893,854

460,893,854

The Huafu Fund-Xingye Bank-Chang’an International Trust- A share
Chang’an Trust-HNA Directional Private Placement No. 1 Single

Fund Trust

454,793,854 454,793,854

The SWS MU Fund-ICBC-Shaanxi Province International Trust-
Shaan International Trust*Qingyuan No. 8 Directional Investment
Pooled Funds Trust Scheme

A share

250,933,213 250,933,213

The Shenzhen Pingding Huayuan Investment Management Co., A share

Lid. 231,000,000

231,000,000

Among the top ten shareholders of tradable shares, there’s
connected relationship among the Grand China Air Co., Ltd.,
the Haikou Meilan International Airport Co., Ltd and the
HNA Group Co., Ltd. The Changjiang Leasing Co., Ltd is the
indirectly controlled subsidiary of the HNA Group Co., Ltd.

Note to relationship or “action in concert” among the top ten
shareholders

Note to shareholders and shareholding amount of preferred shares
restored voting rights

Not applicable

2.3 Particulars about top 10 preferred shareholders at period end

() Applicable (V) Not applicable

3. Important Events

3.1 Explanation of substantial changes on the major items of financial statements and financial highlights

() Applicable () Not applicable

3.1.1 Changes in major accounting policies

The Ministry of Finance revised and promulgated the Accounting Standards for Enterprises No.21--Leasing (Cai Kuai [2018]
No. 35, hereinafter referred to as the New Leasing Standards), which requires that domestic & foreign listed enterprises and
enterprises listed abroad and prepared financial statements using IFRS or Accounting Standards for Enterprises shall execute the
revised accounting policies from January 1 of 2019; other enterprises from January 1 of 2021. At the same time, enterprises are
allowed to execute it in advance.

The Company implements the New Leasing Standards from January 1 of 2021. According to the bridging provisions of New
Leasing Standards, the Company adopts the retroactive adjustment method. It implements the cumulative impact subject to New
Leasing Standards, adjusts the amount of retained earnings and other related items in the financial statements on the first date of
implementation, but does not adjust the information of the comparable period.

Balance Sheet

Monetary unit: In RMB 1,000 yuan

Item Balance at Period End Balance at Period Beginning Changes (%)
Right to use assets 68,083,410 - 100.00
Assets for sale 223,706 - 100.00
Deferred income tax assets 1,301,858 - 100.00
Other non-current assets 4,995,931 7,423,652 -32.70
Lease liability 50,963,014 - 100.00
Deferred income tax liabilities - 216,741 -100.00
Estimated liabilities 15,324,988 6,438,495 138.02

Cause of Change:

Right to use assets: The increase is mainly due to the implementation of the New Leasing Standards in the current period. The
lease assets are recognized as the right to use assets;

Assets for sale: The increase is mainly due to the merger of the Chang’an Aviation Tourism;

Deferred income tax assets: The increase is mainly due to the implementation of the New Leasing Standards in the current
period. The undistributed profits at the beginning of the period and the deferred income tax are adjusted;

Other non-current assets: The decline is mainly due to the merger of the Chang’an Aviation Tourism in the current period. The
prepaid equity funds are recognized as the equity investment in subsidiaries;

Lease liability: The increase is mainly due to the implementation of the New Leasing Standards in the current period. The
financial lease and operating lease liabilities are recognized;

Deferred income tax liabilities: The decline is mainly due to the implementation of the New Leasing Standards in the current
period. The undistributed profits at the beginning of the period and deferred income tax are adjusted;

Estimated liabilities: The increase is mainly due to the introduction of the New Leasing Standards in the current period to
confirm the estimated repair provisions of leased assets.

Income statement

Monetary Unit: In RMB 1,000 yuan

Ttem Jan.-Mar. of 2021 Jan.-Mar. of 2020 Changes (%)

Sales expenses 271,778 430,956 -36.94
Other income 71,865 500,540 -85.64
Investment income 17,318 -332,216 105.21
Income from changes in fair value - -1,777,975 100.00

Cause of Change:

Sales expenses: The decline is mainly due to the decline in the Company’s sales agency fees;

Other income: The decline is mainly due to the decline in the Company’s air-route subsidy income;

Investment income: The increase is mainly due to the decline in investment losses of investment in associated enterprise in the
current period;

Income from changes in fair value: The increase is due to no estimated impairment of the fair value of financial assets held by
the Company.

3.2 Progress & impact of important events and specifications on the solution

(\) Applicable () Not applicable

On January 29 of 2021, the Company received the Notice from the Hainan Provincial Higher People’s Court that the Beijing
Fulait International Freight Forwarder Co., Ltd. has applied to the Hainan Provincial Higher People’s Court for reorganization of
the Company.

On February 10 of 2021, the Company received the Civil Order ([2021] Qiong Po Shen No. 8) and Decision ([2021] Qiong Po
No. 8), ruling on the acceptance of the creditor’s request for reorganization of the Company.

The first creditors” meeting on reorganization case was convened by adopting the website of the National Enterprise Bankruptcy
Information Platform at 9:00 am of April 12 of 2021.

As of the disclosure date of this report, the reorganization of the Company is still in progress in an orderly manner. For details of
the Company’s bankruptcy reorganization, please refer to the information disclosed on China Securities, Shanghai Securities News,
Security Times, Securities Daily, Hongkong’s Wen Wei Po and the website of the SSE (www.sse.com.cn).

3.3 Promises overdue and unfulfilled in the report period

() Applicable (V) Not applicable

3.4 Estimation and specifications of the predicted loss on the accumulated net profit from the beginning of the report year to the
end of next report period or significant changes in it comparing with the same period of last year

() Applicable (V) Not applicable

Legal Representative: Liu Weijing
Hainan Airlines Holding Company Limited
April 30,2021
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