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HAINAN AIRLINES HOLDING COMPANY LIMITED

ANNOUNCEMENT ON PROGRESS IN PROVIDING GUARANTEES
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors of the Hainan Airlines Holding Company Limited and its entire directors guarantee
that there is no significant omission, fictitious description or serious misleading of information in this
announcement and they will take both individual and joint responsibilities for the truthfulness, accuracy and
completeness of the content.

Important Notice

ee Warrantee: The China Xinhua Airlines Group Company Limited (hereinafter referred to as the Xinhua
Airlines); the Guangxi Beibu Gulf Airlines Company Limited (hereinafter referred to as the Beibu Gulf
Airlines); the Jinpeng Airlines Company Limited ((hereinafter referred to as the Jinpeng Airlines); the Grand
China Air Company Limited (hereinafter referred to as the Grand China Air); the Hainan Aviation Group
Company Limited (hereinafter referred to as the Aviation Group)

e e Cumulative amount of overdue principal on external guarantees: RMB 6,762,000,000 yuan

1. General

In order to co-share credit awarding resources of financial institutes and meet the demand of the normal
operation of the Hainan Airlines Holding Company Limited (hereinafter referred to as the Company), the 2019
annual general meeting of shareholders deliberated and approved the Report on Application for Approval of
2020 Mutual Guarantee Quota between the Controlled Subsidiaries and the Company for RMB 22.5 billion
yuan, and 2020 Mutual Guarantee Quota between the Related Parties and the Company for RMB 28 billion
yuan. Such mutual guarantee quota shall include the existing mutual guarantee, original mutual guarantee
extension or renewal and new mutual guarantee. Meanwhile the board of directors applied to the general
meeting for authorizing the management level to deal with the related guarantee procedure within the set scope.
The Company would not to convene the meeting of board of directors or general meeting of shareholders. The
validity of the mutual guarantee authorization shall initiate from the approving date of 2019 annual general
meeting on above report to the convening date of the 2020 annual general meeting. For details, please refer to
the ANNOUNCEMENT ON 2020 MUTUAL GUARANTEES WITH CONTROLLED SUBSIDIARIES and
the ANNOUNCEMENT ON 2020 MUTUAL GUARANTEE WITH RELATED PARTIES disclosed on April
30 0f 2020. Following is the recent guarantees within the approved guarantee quota:

Monetary Unit: In RMB 100 million yuan

Balance of
Amount of | Principal
Guarantor | Warrantee | Principal Provided Main Content of the Guarantee Agreement
Secured to the
Warrantee
(1) Guarantee method: Guarantee of joint liability.
(2 Guarantee matters: To guarantee the
performance of debt under the Loan Contract
between the Xinhua Airlines and the Beijing Bank
The Hainan Co., Ltd. (Green Harbor International Centre Sub-
A'irlin e s|The Xinhua branch);
3.00 18.00

Holding Co.,|Airlines
Ltd. date of the performance period of the secured debt
under the Loan Contract;

(3) Guaranty period: Three (3) years from the expiry

@) Counter-guarantee: The Xinhua Airlines
provides irrevocable joint and several liability

counter-guarantee
(1) Guarantee method: Guarantee of joint liability.

(2) Guarantee matters: To guarantee the performance
of debt under the Loan Contract between the Beibu
Gulf Airlines and the Bank of Communications
Co., Ltd. (Guangxi Zhuang Autonomous Region
Branch)

(3 Guaranty period: Two (2) years from the

The Hainan .
The Beibu

G u 1l f 0.97 5.89
Airlines

Airlines
Holding Co.,

Ltd signature date of the Guarantee Contract to the

expiry date of the performance period of the Debt
Contract;

@) Counter-guarantee: The Beibu Gulf Airlines
provides irrevocable joint and several liability

counter-guarantee
(1) Guarantee method: Guarantee of joint liability.

(2 Guarantee matters: To guarantee the
performance of debt under the Debt Contract

The Hainan between the Jinpeng Airlines and the Bank of]

h e
Airlines| . Communications Co., Ltd. (Shanghai Branch)
. Jinpeng 0.53 2.59 _ X
Holding Co., Airli (3 Guaranty period: Three (3) years from the the
Irlines
Ltd. signature date of the Guarantee Contract;

@) Counter-guarantee: The Jinpeng Airlines
provides irrevocable joint and several liability
counter-guarantee

(1) Guarantee method: Pledge guarantee.

2 Guarantee matters: To guarantee the
performance of debt under the Agreement between
Airlines|The Grand the Grand China Air and the Hana Bank (China)
Holding Co.,[China Air Co., Ltd.-Guangzhou Branch;

Ltd. (3 Counter-guarantee: The Grand China Air
provides irrevocable joint and several liability

counter-guarantee
(1) Guarantee method: Pledge guarantee.

2 Guarantee matters: To guarantee the
performance of debt under the Agreement between
Airlines|The Grand the Grand China Air and the Hana Bank (China)
Holding Co.,|China Air Co., Ltd.-Guangzhou Branch;

Ltd. (@ Counter-guarantee: The Grand China Air
provides irrevocable joint and several liability
counter-guarantee

(1) Guarantee method: Pledge guarantee.

@ Guarantee matters: To guarantee the
performance of debt under the Agreement between
Airlines|The Grand the Grand China Air and the Hana Bank (China)
Holding Co.,|China Air Co., Ltd.-Guangzhou Branch;

Ltd. @ Counter-guarantee: The Grand China Air
provides irrevocable joint and several liability

counter-guarantee

(1) Guarantee method: Pledge guarantee.

(2 Guarantee matters: To guarantee the
performance of debt under the Agreement between
Airlines|The Grand the Grand China Air and the Hana Bank (China)
Holding Co.,|China Air Co., Ltd.-Guangzhou Branch;

Ltd. ©) Counter-guarantee: The Grand China Air
provides irrevocable joint and several liability

cqunter—guarantee
(1) Guarantee method: Pledge guarantee;

2 Guarantee matters: To guarantee the
performance of debt under the Agreement between
the Aviation Group and the Fudian Bank Co., Ltd.-
Kunming Xinmin Sub-branch

(3) Counter-guarantee: The Aviation Group provides
irrevocable joint and several liability counter-

guarantee

(1) Guarantee method: Pledge guarantee;

2 Guarantee matters: To guarantee the
performance of debt under the Agreement between
the Aviation Group and the Fudian Bank Co., Ltd.-
Kunming Xinmin Sub-branch

(3 Counter-guarantee: The Aviation Group provides
irrevocable joint and several liability counter-
guarantee

The Hainan

2.00

The Hainan

2.00

90.46

The Hainan

1.00

The Hainan

1.00

The Hainan
Airlines
Holding Co.,
Ltd.

T h e
Aviation 2.50
Group

83.65

The Hainan
Airlines
Holding Co.,
Ltd.

T h e
Aviation 2.50
Group

2. Basic Information of the Warrantee

2.1 The China Xinhua Airlines Group Company Limited

(D Registered address: No. 16 First Fugian Street, Tianzhu Town, Shunyi District, Beijing

(2) Legal representative: Chen Ming

(3) Registered capital: RMB 4,386,645,137 yuan

(@ Business Scope: Air passenger and cargo transport business from Tianjin (some flights originating
from Beijing) to certain domestic cities; air transport related services; self-owned property management;
asset management; sales of aviation equipment, building materials, decorative materials, chemical products
(excluding hazardous chemicals), electronic products, daily necessities, textiles, machinery, electronic
equipment, ferrous metal; advertisement design, production, agent, publishing; design and production of
printing advertisements and dissemination of domestic and foreign advertisement in use of the Xinhua Aviation
magazine; the import and export business. (Enterprises shall independently choose their own management
projects and carry out business activities in accordance with the regulations of the law and shall not engage
in operations prohibited and restricted by the municipal industrial policies; Projects subject to approval of
relevant authorities shall be operated accordingly.)

(5 Key financial data:

As of Dec. 31 of 2019, the audited total assets of the Xinhua Airlines accounted for RMB 15,431,990,400
yuan and net assets for RMB 12,322,657,100 yuan. The audited operation income in 2019 accounted for RMB
5,593,017,100 yuan and net profit for RMB 80,882,600 yuan.

As of June 30 of 2020, the total non-audited assets of the Xinhua Airlines accounted for RMB
15,431,990,400 yuan and net assets for RMB 12,322,657,100 yuan. The non-audited operation income in
January-June of 2020 accounted for RMB 1,033,648,000 yuan and net profit for -RMB 262,229,000 yuan.

The Xinhua Airlines is the controlled subsidiary of the Company.

2.2 The Guangxi Beibu Gulf Airlines Company Limited

(D Registered address: Airlines Office Building, Wu Wei International Airport Base, Nan Ning, Guangxi

(2) Legal representative: Fang Fa

(3) Registered capital: RMB 3,000,000,000 yuan

(@ Business Scope: Domestic (including Hong Kong, Macao and Taiwan), international air passenger and
cargo transport business; agency business between airlines enterprises; air transport related services; cargo
transport agency services; ticket sales services; terminal building services and operations; self-owned aircraft

leasing and aircraft maintenance; aviation professional training and consulting; import and export of goods and
technology; air travel, various domestic advertising, aircraft parts and components, daily goods business; agent
sales of short-term accident insurance, insurance business consulting services; retail of electronic products,
handicrafts (except ivory and its products), cosmetics, textiles, prepackaged food, non-alcoholic beverages
(above two business items shall be operated within the validity period with the license, and specific business
item shall be subject to the approval of the examination and approval authority) and tea. (Projects subject to
approval of relevant authorities shall be operated accordingly.)

(5 Key financial data:

As of Sept. 30 of 2020, the total non-audited assets of the Beibu Gulf Airlines accounted for RMB
6,415,716,700 yuan and net assets for RMB 2,666,231,700 yuan. The non-audited operation income in
January-September of 2020 accounted for RMB 1,112,463,600 yuan and net profit for -RMB 402,194,900
yuan.

The Beibu Gulf Airlines is the controlled subsidiary of the Company.

2.3 The Jinpeng Airlines Company Limited

(D Registered address: No. 2550 Honggiao Road, Changning District , Shanghai

(2) Legal representative: Zhang Jingsheng

(3 Registered capital: RMB 5,025,000,000 yuan

(4) Business Scope: Domestic air passenger transportation; domestic (including Hongkong, Marco and
Taiwan) and international cargo transportation; sales and ground agency and ground distribution of domestic
air freight; cargo storage for domestic air freight; goods storage (other than dangerous goods), freight and
logistics service consultation and related business; import & export; leasing of self-owned equipment, self-
owned aviation aircraft; food circulation, catering service; sales, design and manufacture of arts & crafts (other
than ivory and its products), household appliances, communication equipment, electronic products, cosmetics
and general merchandise;advertisement agency and publishing; travel agency business;air transportation
related services (Projects subject to approval of relevant authorities shall be operated accordingly.)

(5 Key financial data:

As of Dec. 31 of 2019, the audited total assets of the Jinpeng Airlines accounted for RMB 13,624,921,000
yuan and net assets for RMB 5,996,980,600 yuan. The audited operation income in 2019 accounted for RMB
3,245,576,600 yuan and net profit for -RMB 127,125,700 yuan.

As of June 30 of 2020, the total non-audited assets of the Jinpeng Airlines accounted for RMB
13,484,973,300 yuan and net assets for RMB 5,807,763,600 yuan. The non-audited operation income in
January-June of 2020 accounted for RMB 1,089,444,400 yuan and net profit for -RMB 189,217,100 yuan.

The Jinpeng Airlines is a joint venture enterprise of the Company. The shareholding proportion of the
Company in the Jinpeng Airlines takes 11.58%.

2.4 The Grand China Air Company Limited

(D Registered address: No. 29 Haixiu Road, Haikou, Hainan Province

(2 Legal representative: Chen Feng

(3) Registered capital: RMB 6,008,323,967 yuan

(4) Business Scope: Aviation transportation; aviation maintenance and service; air caterings; on-board
supplying; extended service relating to the aviation transportation; investment and management of airport;
passenger terminal service and management; hotel management

(5 Key financial data:

As of Dec. 31 of 2019, the audited total assets of the Grand China Air accounted for RMB 237,254,513,000
yuan and net assets for RMB 62,350,770,000 yuan. The audited operation income in 2019 accounted for RMB
72,721,346,000 yuan and net profit for -RMB 1,521,727,000 yuan.

As of June 30 of 2020, the total non-audited assets of the Grand China Air accounted for RMB
221,393,271,000 yuan and net assets for RMB 51,629,985,000 yuan. The non-audited operation income in
January-June of 2020 accounted for RMB11,696,091,000 yuan and net profit for -RMB 13,217,201,000 yuan.

The Grand China Air is the controlling shareholder of the Company. Therefore it is the related party of the
Company.

2.5 The Haihang Aviation Group Company Limited

(D Registered address: Haihang Development Building, No. 29 Haixiu Road, Haikou

(2) Legal representative: Bao Qifa

(3 Registered capital: RMB 30,100,000,000 yuan

(4) Business Scope: Investment management of projects related to air transportation; capital operation &
management, entrusted assets management; terminal building service and management

(5 Key financial data:

As of Dec. 31 of 2019, the audited total assets of the Aviation Group accounted for RMB 153,829,742,200
yuan and net assets for RMB 50,763,700,500 yuan. The audited operation income in 2019 accounted for RMB
33,235,093,700 yuan and net profit for -RMB 427,549,200 yuan.

The Aviation Group is controlled by the HNA Group Company Limited, a major shareholders of the
Company. Therefore it is the related party of the Company.

3. Opinion of the Board of Directors

The guarantee matters list of the Company is within the quota of the 2020 Mutual Guarantee Quota between
the Controlled Subsidiaries and the Company and 2020 Mutual Guarantee Quota between the Related Parties
and the Company. The operation form is standard and effective. It would not influence to the Company’s
sustainable operation ability. At the same time, the secured party provided the same amount of counter-
guarantee, the overall risk of such guarantee is controllable and conducive to the common development of both
parties on the basis of mutual benefit.

4. Accumulated Amount of Outside Guarantee and Overdue Guarantee

As of the date of this announcement, the Company and its controlled subsidiaries provided external
guarantee for total amount of RMB 36,582,000,000 yuan (including guarantee for subsidiaries of RMB
12,024,000,000 yuan and guarantee for related parties of RMB 24,558,000,000 yuan), which takes 58.90%
of the latest audited net assets of the Company. The above amount includes the guarantee amount announced
herein. The overdue guarantee principal accounts for RMB 6,762,000,000 yuan (Above data has not been
audited yet. The final audit data shall prevail.).

Board of Directors
Hainan Airlines Holding Company Limited
November 7, 2020




