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HAINAN AIRLINES HOLDING COMPANY LIMITED

ANNOUNCEMENT ON COMPLETION OF 2019 COMMERCIAL
PAPER ISSUE (PHASE I11)
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors of the Hainan Airlines Holding Company Limited and its entire directors hereby
guarantee that there is no significant omission, fictitious description or serious misleading of information in
this announcement and they will take both individual and joint responsibilities for the truthfulness, accuracy
and completeness of the content.
The 14" session of the eighth board of directors and 2017 seventh extraordinary general meeting of
shareholders of the Hainan Airlines Holding Company Limited (hereinafter referred to as the Company)
convened on Nov. 27 and Dec. 13 of 2017 deliberated and passed through the Report on Applying for
Issuing Super & Short-term Commercial Paper. It’s agreed that the Company would issue super & short-term
commercial paper (SCP) for amount of no more than RMB 8 billion yuan (including RMB 8 billion yuan) in
rolling phased mode during the validity of registration, which means that the amount of super & short term
commercial paper issued at the same time shall not exceed the quota of RMB 8 hillion yuan (including RMB
8 billion yuan). For details, please refer to the ANNOUNCEMENT ON ISSUING SUPER & SHORT-TERM
COMMERCIAL PAPER published on the China Securities, Shanghai Securities News, Security Times,
Securities Daily, Hongkong’s Wen Wei Po and the website of the SSE on Nov. 28 of 2017.
The 2019 third-phase issue of the super & short-term commercial paper of the Company was completed
on Nov. 29 of 2019. The total issue amount accounted for RMB 1 billion yuan at the par value of RMB100
yuan per unit with a term of 270 days. The nominal interest rate is of 4%. The issue related documents were
disclosed on the website of the Shanghai Clearing House (www.shclearing.com).
The lead underwriter of the issue is the Shanghai Pudong Development Bank. The commercial paper was
issued publicly to institutional investors at the national inter-bank bond market in book building method. The
raised capital would be used to repay the stock debt of the Company.
The commercial paper issue was carried out subject to the Notice of Registration Acceptance (Zhong Shi Xie
Zhu [2019] SCP No.452) issued by the National Association of Financial Market Institutional Investors in
November of 2019. According to above notice, the Company could issue the super & short-term commercial
paper in phases within 2 years from Nov. 22 of 2019.
Board of Directors
Hainan Airlines Holding Company Limited
Nov. 30,2019

ANNOUNCEMENT ON GUARANTEE FOR THE GRAND CHINAAIR
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors of the Hainan Airlines Holding Company Limited and its entire directors guarantee
that there is no significant omission, fictitious description or serious misleading of information in this

1.General

Recently, the Shangxi Airlines Company Limited (hereinafter referred to as the Shanxi Airlines, controlled
subsidiary of the Company) signed the Pledge Contract with the Chengxi Sub-branch of the Xi’an Bank
Company Limited (hereinafter referred to as the Chengxi Sub-branch of the Xi’an Bank). According to the
Pledge Contract, the Shangxi Airlines agreed to provide a pledge guarantee of RMB 250,000,000 yuan to the
Chengxi Sub-branch of the Xi’an Bank, so to guarantee the performance of Liquidity Loan Contract signed
between the Grand China Air and the Chengxi Sub-branch of the Xi’an Bank.

The Grand China Air provided the Counter-guarantee Letter for above stated guarantee. The Grand China
Air commits to provide an irrevocable joint liability counter guarantee for the same amount of above stated
guarantee. The counter guarantee shall be valid to the discharge date of the guarantee liability stipulated in the
above stated guarantee contract.

The 44th session of the eighth board of directors of the Company on April 29 of 2019 and 2018 Annual
General Meeting of Shareholders on May 21 of 2019 deliberated and approved the Report on Application
for Approval of 2019 Mutual Guarantee Quota between the Related Companies and the Company. The 2019
mutual guarantee quota to the relate parties accounts for RMB 19,500,000,000 yuan. Such mutual guarantee
quota shall include the existing mutual guarantee, original mutual guarantee extension or renewal and new
mutual guarantee. The board of directors would apply to the general meeting to authorize the management
level to deal with the related guarantee procedures within the set scope. The Company would not to convene
the meeting of board of directors or shareholder’s general meeting for it. The validity of the mutual guarantee
authorization shall initiate from the approving date of 2018 annual general meeting on above report to the
convening date of the 2019 annual general meeting. For details, please refer to ANNOUNCEMENT ON 2019
MUTUAL GUARANTEES WITH RELATED PARTIES published on April 30 of 2019. Since the guarantee
for the Grand China Air is within the authorization scope of the above stated guarantee quota, there’s no need
for a separate deliberation.

2. Basic Information of the Vouchee

The Grand China Air Company Limited

(D Registered address: No. 29 Haixiu Road, Haikou, Hainan Province

(2 Legal representative: Chen Feng

(3) Registered capital: RMB 6,008,323,967 yuan

(4@ Business Scope: Air transport; aviation maintenance and services; on-hoard supplies; extended services
related to air transport; airport investment and management; terminal building service and operation
management; hotel management

(5 Key financial data:

As of Dec. 31 of 2018, the audited total assets of the Grand China Air accounted for RMB 235,812,481,000
yuan and net assets for RMB 71,270,931,000 yuan. The audited operation income in 2018 accounted for RMB
68,221,125,000 yuan and net profit for -RMB 4,617,082,000 yuan.

As of June 30 of 2019, the total non-audited assets of the Grand China Air accounted for RMB
224,334,424,000 yuan and net assets for RMB 70,894,493,000 yuan. The non-audited operation income in
January-June of 2019 accounted for RMB 35,180,525,000 yuan and net profit for RMB 268,262,000 yuan.

(6) Shareholders and equity structure

7 The Yangtze River Investment Holding Co., Ltd. 25,000.00 4.16
8 The Pan American Aviation Holdings 24,018.60 4.00
9 The Hainan Qixing Industrial Investment Co., Ltd. 17,216.00 2.87
10 TheAHalnan Feihang Tourist Information Consulting 16,329.11 272
Service Co., Ltd.
1 The Beijing Yuejin Shunhe Investment Consulting 13.164.56 219
Co., Ltd.
12 The Beijing Detong Shunli Investment Consulting 13.164.56 219
Co., Ltd.
13 The Hainan Hangyu Business Co., Ltd. 9,493.67 1.58
14 The Beijing Hongrui Shengda Commerce and Trade 9.493.67 158
Co., Ltd.
15 The Union Trans-Atlantic Limited 4,003.10 0.67
16 The Minerals Investment Development Co., Ltd. 3,333.33 0.55
17 |_Ttlée Hongyi Hanxiang Investment (Beijing) Co., 3,164.56 0.53
18 The Perfect Star Investment Limited 2,401.86 0.40
19 The Cixi Jianqiao Investment Co., Ltd. 2,080.00 0.35
20 The Zhejiang US &EUROPE Investment Consulting 637.87 011
Co., Ltd.
21 The Hainan Tongyuanhe Trade Co., Ltd. 534.48 0.09
22 The Beijing Hezhan Jiayuan Investment Co., Ltd. 411.39 0.07
23 The Beijing Shiji Yonghe Consulting Co., Ltd. 94.94 0.02
Total 600,832.40 100.00

3. Main Content of the Guarantee Contract

(D Guarantee amount: RMB 250,000,000 yuan;

(2) Guarantee matter: Performance of the Liquidity Loan Contract signed between the Grand China Air and the
Chengxi Sub-branch of the Xi’an Bank;

(3) Pledge object: Periodic Deposit Certificate of the Shanxi Airlines in the HNA Group Finance Company
Limited;

4.0Opinion of the BoD

This guarantee is included in the 2019 mutual guarantee quota of the subsidiaries and related parties approved

announcement and they will take both individual and joint responsibilities for the truthfulness, accuracy and Capital Contribution Equity by the annual general meeting. The guarantee form is standard and valid, and would not take any adverse

completeness of the content. No. Shareholders (In RMB 10,000 yuan) | Ratio (%) impact on the sustainable operation ability of the Company. Meanwhile the Grand China Air provided

Important Notice: the counter-guarantee of equivalent amount for the Shanxi Airlines. The overall risk of this guarantee is

e e Vouchee: The Grand China Air Company Limited (hereinafter referred to as the Grand China Air) 1 The Hainan Airlines Holding Co., Ltd. 150,000.00 24.97 controllable. It is conducive to the common development of both sides on the basis of mutual benefit.

ee Amount of guarantee and accumulated guarantee balance: The guarantee amount accounts for RMB 2 The HNA Group Co., Ltd. 138,836.00 23.11 Accumulated Amount of External Guarantee and Overdue Guarantee

250,000,000 yuan. The guarantee balance provided to the Grand China Air by the Hainan Airlines Holding — Up to now, the total external guarantee amount of the Company and its subsidiaries accounts for RMB

Company Limited (hereinafter referred to as the Company) accounts for RMB 4,509,000,000 yuan (including 3 The Starstep Limited 57,504.00 9.57 32,007,000,000 yuan, taking 46.56% of the audited net assets for most recent period, which includes the

the amount of this guarantee). 4 The Haikou Meilan International Airport Co., Ltd. 49.873.33 8.30 guarantee to the related parties for RMB 13,565,000,000 yuan (including guarantee amount disclosed in this

ee Whether or not there’s a counter-guarantee: The Grand China Air provided an irrevocable joint announcement). There’s no overdue guarantee.

responsibilities counter-guarantee for above stated guarantee. 5 The Shenhua Group Co., Ltd. 3341070 5.56 Board of Directors

ee Accumulated overdue external guarantee: No. 6 The Tianjin Grand China Express Holding Co., Ltd. 26,666.67 4.44 Hainan Airlines Holding Company Limited
Nov. 30,2019
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