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ANNOUNCEMENT ON GUARANTEE FOR THE CHANG’AN AIRLINES
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors of the Hainan Airlines Holding Company Limited and its entire directors guarantee that there is no significant omission, fictitious description or serious misleading
of information in this announcement and they will take both individual and joint responsibilities for the truthfulness, accuracy and completeness of the content.

Important Notice:

ee Vouchee: The Chang’an Alrlmes Company Limited (hereinafter referred to as the Chang’an Airlines)

00 G amount and acc d balance: The guarantee amount accounts for RMB 150,000,000 yuan. The guarantee balance provided to the Chang’an Airlines by the
Company accounts for RMB 3,188, 000 000 yuan (including above stated guarantee amount).

ee Whether or not there’s a counter-guarantee: The Chang’an Airlines shall provide an irrevocable counter-guarantee of joint responsibilities for above stated guarantee.

ee Accumulated overdue external guarantee amount: No.

1. General

On Nov. 5 of 2019, the Company signed the Maximum Guarantee Contract and Maximum Pledge Contract with the Xi’an Branch of the China Everbright Bank Company Limited
(hereinafter referred to as the Xi’an Branch of the Everbright Bank). According to the Guarantee Contract, the Company would provide a credit guarantee of RMB 150,000,000 yuan to the
Xi’an Branch of the Everbright Bank, so to guarantee the performance of Integrated Credit Agreement and the Loan Contract signed between the Chang’an Airlines and the Xi’an Branch of
the Everbright Bank and equity pledge of 395,000,000 shares of the Chang’an Airlines held by the Company. The guarantee period shall be valid for two years from the debt performance
expiring date of the loan contract.

The Chang’an Airlines provided the Counter-guarantee Letter for above stated guarantee on Nov. 5 of 2019. The Chang’an Airlines commits to provide an irrevocable joint liability
counter guarantee for above stated guarantee, which shall be valid to the discharge date of the guarantee liability stipulated in the above stated guarantee contract.

The 44" session of the eighth board of directors of the Company on April 29 of 2019 and 2018 Annual General Meeting of Shareholders on May 21 of 2019 deliberated and approved
the Report on Applying the General Meeting to Approve the 2019 Mutual Guarantee Quota between the Company and its controlled subsidiaries. The 2019 mutual guarantee quota between
the controlled subsidiaries and the Company accounts for RMB 35,000,000,000 yuan. Such mutual guarantee quota shall include the existing mutual guarantee, original mutual guarantee
extension or renewal and new mutual guarantee. The board of directors would apply to the general meeting to authorize the management level to deal with the related guarantee procedures
within the set scope. The Company would not convene the meeting of board of directors or shareholder’s general meeting for it. The validity of the mutual guarantee authorization shall initiate
from the approving date of 2018 annual general meeting on above report to the convening date of the 2019 annual general meeting. For details, please refer to ANNOUNCEMENT ON 2019
MUTUAL GUARANTEES WITH CONTROLLED SUBSIDIARIES published on April 30 of 2019. Since the guarantee for the Chang’an Airlines is within the authorization scope of above
stated guarantee quota, there’s no need for a separate deliberation.

2. Basic Information of the Vouchee

The Chang’an Airlines Company Limited

(1) Registered address: Chang’an Airlines Operation Base, Xi’an Xianyang International Airport, Airport New Town, Shaanxi Province

(2) Legal representative: Ma Chao

(3 Registered capital: RMB 4,051,516,200 yuan

(4) Business Scope: Domestic air passenger and freight transport business; agency business between airlines companies; service business related to air transport business; aircraft
maintenance; aviation catering industry; tourism; self-owned real estate management; investment and investment management; purchase and sale of daily department stores, hardware and
electricity, textiles, electronic products, household appliances, cultural supplies, arts and crafts, chcmlcal raw matcrlals mctal materials, instruments & meters and mechanical equipment
(except for monopoly, exclusive, or specially controlled commodity); lease of aircraft and n ical service; design, production, agency and publishing advertisement;
corporate image planning; exhibition service; business consulting; duty-free on-board commodities; retall business of on-board commodme% insurance concurrent agent service; e-commerce;
hotel management; import and export business of self-employed and agent commodities and technologles (Projects which need to be opemted with administrative license shall be operated
accordingly.)

(5) Key financial data:

As of Dec. 31 of 2018, the audited total assets of the Chang’an Airlines accounted for RMB 11,709,901,000 yuan and net assets for RMB 6,897,072,500 yuan. The audited operation
income in 2018 accounted for RMB 1,633,556,800 yuan and net profit for - RMB 106,003,000 yuan.

As of September 30 of 2019, the total non-audited assets of the Chang’an Airlines accounted for RMB 11,964,235,800 yuan and net assets for RMB 6,990,252,300 yuan. The non-audited
operation income in January-September of 2019 accounted for RMB 1,524,941,000 yuan and net profit for RMB 62,938,500 yuan.

(6) Shareholders and equity structure

No. Shareholders Capital Contribution (In RMB 1,000 yuan) Equity Ratio (%)
1 The Hainan Airlines Holding Co., Ltd. 2,856,148.7 70.50
2 The Shaanxi Provincial Air&Port Civil Aviation Industry Investment Co., Ltd. 118,009.8 291
3 The Shaanxi Chang’an Aviation Tourist Co., Lt.d 1,077,357.7 26.59
Total 4,051,516.2 100.00

3. Main Content of the Guarantee Contract
3.1 Maximum guarantee contract
(1) Maximum amount of secured debt: RMB 150,000,000 yuan;
(2) Guarantee matter: Debt performance of the Integrated Credit Agreement and the Loan Contract signed between the Chang’an Airlines and the Xi’an Branch of the Everbright Bank,.
f(;) Guarantee mode: Joint liability guarantee;
(4) Guarantee period: The guarantee period shall be valid for two years from the day following the debt performance expiring date of the loan contract.
3.2 Maximum pledge contract
(1) Maximum amount of secured debt: RMB 150,000,000 yuan;
(2) Guarantee matter: Debt performance of the Integrated Credit Agreement and the Loan Contract signed between the Chang’an Airlines and the Xi’an Branch of the Everbright Bank,.
@ Pledge target: Stock right of 395,000,000 shares of the Chang’an Airlines held by the Company;
The maximum amount of debt secured by above stated guarantees accounts for RMB 150,000,000 yuan.
4. Opinion of the Board of Directors
As a subsidiary of the Company’s consolidated financial reports, the operation income and profit of the Chang’an Airlines are important components of the Company. Currently, the
operation and financial status of the Chang’an Airlines and the Company are in good condition and possess considerable risk bearing ability. As the controlled subsidiary of the Company, its
important decisions and daily operation are under the control of the Company. Therefore, the major risks could be anticipated and effectively prevented in advance. This guarantee is included
in the 2019 mutual guarantee quota between the subsidiaries and the Company approved by the annual general meeting. The guarantee form is standard and valid, and in line with the overall
interests of the Company. It’s beneficial for the Chang’an Airlines to enrich the operating capital and promote the stable development of the main business. The board of directors agreed with
the guarantee.
5. Accumulated Amount of External Guarantee and Overdue Guarantee
Up to now, the total external guarantee amount of the Company and its subsidiaries accounts for RMB 32,007,000,000 yuan, taking 46.56% of the audited net assets for most recent
period, which includes the guarantee to the controlled subsidiaries for RMB 18,442,000,000 yuan (including guarantee amount disclosed in this announcement). There’s no overdue guarantee.
Board of Directors
Hainan Airlines Holding Company Limited
Nov. 7,2019
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