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ANNOUNCEMENT ON SHARE REDUCTION PROGRESS OF THE GRAND CHINAAIR
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors and its entire members of the Hainan Airlines Holding Company Limited and relevant
shareholder hereby guarantee that there’s no significant omission, fictitious description or serious misleading
of the announcement and would take both individual and joint responsibilities for the truthfulness, accuracy
and completeness of its content.

Important Notice:

e e Basic information of the shareholder

As of the date of this announcement, the Grand China Air Company Limited (hereinafter referred to as the
Grand China Air, a major shareholder of the Hainan Airlines Holding Company Limited) holds 3,973,567,580
shares of the the Hainan Airlines Holding Company Limited (hereinafter referred to as the Company), taking
23.64% of the total share capital of the Company.

ee Progress of the share reduction plan

On August 29 of 2019, the Company disclosed the ANNOUNCEMENT ON SHARE REDUCTION PLAN
FOR THE SHAREHOLDER. According to the share reduction plan stated above, the Grand China Air plans to
reduce its shareholding amount of the Company for no more than 201,000,000 shares by means of centralized
bidding and bulk trading (including 168,061,203 shares reduced through centralized bidding transaction, which
is no more than 1.00% of the total share amount of the Company) within 3 months after 15 trading days from
the disclosure date of its share reduction plan announcement. By October 11 of 2019, the Grand China Air
already reduced its shareholding amount in the Company for 106,600,000 shares, which takes 0.63% of the
Company’s total share capital and is more than 50% of total planned share reduction amount.

1.Basic Information before the Share Reduction

Shareholding | g opo1din
Shareholder Type Amount P 2| Resource of Shares
ercentage
(In Share)
. . 4,080,167,580
e Grand China rhg;gfﬁ;jgﬁfgﬂi";mhgﬁ't”g 4,080,167,580 2428% | shares acquired by
Co other means
There’s a person acting in concert during the share reduction:
Shareholder Shareholding Amount Shareholding | Causes of Action
(In Share) Percentage in Concert
. American Aviation Ldc. 216,086,402 1.29% —
First Group
Total 216,086,402 1.29% —
2.Implementation Progress of the Share Reduction Plan
Share Total Share Current
Sh Reduction Shar.e Shar.e Shar'e Trading Reduction Shareholding Curren?
areholder Reduction | Reduction | Reduction | . Shareholding
Amount Percenta Period Mod Price Range Amount Amount Percenta
(In Share) |"°M¢ | TeMO oce (InRMB yuan) | (InShare) | "o oones
The Grand Sept. 23-0ct Centralized | RMB 1.78-
ChinaAir | 106,600,000 | 0.63% | >P"2"“| hidding | 1.86yuan | 191.968.640.7 | 3973567580 | 23.64%
110f2019 X
Co., Ltd. transaction | per share

2.1 For following reasons, the major shareholder and the BoD, BoS and Senior Executives disclose the
implementation progress of the share reduction: More than 50% of the total share reduction amount were
traded through centralized bidding.

2.2 Whether the share reduction project keeps consistency with previous plan disclosed by the major
shareholder and the BoD, BoS and Senior Executives: (V) Yes ( )No

2.3 Whether the listed company disclosed any important matters such as high stock transfer or planning for
mergers and acquisitions in the time period of share reduction: ( ) Yes (\)No

2.4 Influence on the Company

The share reduction did not involve in any tender offer. The equity change would not result in any change in
the controlling shareholders and actual controllers of the Company. The equity change would not take any
impact on the management structure and sustainable operation of the Company.

2.5 Others

The Company would continue to pay attention to the implementation of the share reduction plan of the Grand
China Air and fulfillment of the information disclosure obligations. We would urge the Grand China Air to
comply strictly with relevant laws and regulations, and normative documents.

3.Risk Prompt
The implementation of this share reduction plan is based on the actual capital demand of shareholders. If the
actual capital demand of shareholders and the trend of stock prices in the secondary market changes greatly
during the share reduction period, there will be risks that the share reduction plan could not be carried out
subject to the scheduled amount and time period.
3.1 Whether the implementation of the share reduction plan might lead to the risk of changes in the controlling
rights of the listed company: ( ) Yes (V)No
3.2 Other risks: There is no violation of the Securities Law, the Measures on the Administration of Acquisition
of Listed Companies, the Provisions of Shareholding Reduction by Shareholders, Directors, Supervisors and
Senior Managements of Listed Companies and the Detailed Implementation Rules of the Shanghai Stock
Exchange for Shareholding Reduction by Shareholders, Directors, Supervisors and Senior Managements of
Listed Companies, and relevant laws, regulations and normative documents. The relevant shareholder would
reduce shareholding amount strictly in accordance with the regulations of the laws, regulations and relevant
regulatory requirements. The Company would promptly fulfill the information disclosure obligations in
accordance with the relevant provisions.
Board of Directors
Hainan Airlines Holding Company Limited
Oct. 15,2019

ANNOUNCEMENT ON GUARANTEE FOR THE TIANJIN AIRLINES
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors of the Hainan Airlines Holding Company Limited and its entire directors guarantee
that there is no significant omission, fictitious description or serious misleading of information in this
announcement and they will take both individual and joint responsibilities for the truthfulness, accuracy and
completeness of the content.

Important Notice:

e e Vouchee: The Tianjin Airlines Company Limited (hereinafter referred to as the Tianjin Airlines)

®e Guarantee amount and accumulated guarantee balance: The Company would provide a credit guarantee of
RMB 308,790,000 yuan to the Tianjin Branch of the Hebei Bank and credit guarantee of RMB 350,000,000
yuan to the Beijing Branch of the Dalian Bank for the Tianjin Airlines. The total guarantee amount accounts
for RMB 658,790,000 yuan. The guarantee balance provided to the Tianjin Airlines by the Company accounts
for RMB 3,873,000,000 yuan (including above stated guarantee amount).

ee Whether or not there’s a counter-guarantee: The Tianjin Airlines shall provide an irrevocable counter-
guarantee of joint responsibilities for above stated guarantee.

ee Accumulated overdue external guarantee amount: No.

1.General

The Company recently signed the Guarantee Contract with the Tianjin Branch of the Hebei Bank Company
Limited (hereinafter referred to as the Tianjin Branch of the Hebei Bank). According to the Guarantee
Contract, the Company would provide a credit guarantee of RMB 308,790,000 yuan to the Tianjin Branch
of the Hebei Bank, so to guarantee the performance of Liquidity Loan Contract signed between the Tianjin
Airlines and the Tianjin Branch of the Hebei Bank. The guarantee period shall be valid for two years from the
debt performance expiring date of the loan contract.

The Company recently signed the Guarantee Contract with the Beijing Branch of the Dalian Bank Company
Limited (hereinafter referred to as the Beijing Branch of the Dalian Bank). According to the Guarantee
Contract, the Company would provide a credit guarantee of RMB 350,000,000 yuan to the Beijing Branch
of the Dalian Bank, so to guarantee the performance of Liquidity Loan Contract signed between the Tianjin
Airlines and theBeijing Branch of the Dalian Bank. The guarantee period shall be valid for three years from
the debt performance expiring date of the loan contract.

The Tianjin Airlines provided the Counter-guarantee Letter to the Company for above stated guarantees
respectively and committed to provide an irrevocable joint liability counter guarantee for above stated
guarantees, which shall be valid to the discharge date of the guarantee liability stipulated in the above stated
guarantee contracts.

The 44" session of the eighth board of directors of the Company on April 29 of 2019 and 2018 Annual General
Meeting of Shareholders on May 21 of 2019 deliberated and approved the Report on Applying the General
Meeting to Approve the 2019 Mutual Guarantee Quota between the Company and its controlled subsidiaries.
The 2019 mutual guarantee quota between the controlled subsidiaries and the Company accounts for RMB
35,000,000,000 yuan. Such mutual guarantee quota shall include the existing mutual guarantee, original
mutual guarantee extension or renewal and new mutual guarantee. The board of directors would apply to the
general meeting to authorize the management level to deal with the related guarantee procedures within the set
scope. The Company would not convene the meeting of board of directors or shareholder’s general meeting
for it. The validity of the mutual guarantee authorization shall initiate from the approving date of 2018 annual
general meeting on above report to the convening date of the 2019 annual general meeting. For details, please

HAINAN AIRLINES HOLDING COMPANY LIMITED

refer to ANNOUNCEMENT ON 2019 MUTUAL GUARANTEES WITH CONTROLLED SUBSIDIARIES
published on April 30 of 2019. Since the guarantees for the Tianjin Airlines is within the authorization scope of
above stated guarantee quota, there’s no need for a separate deliberation.

2. Basic Information of the Vouchee

The Tianjin Airlines Company Limited

(D Registered address: No. 1196 Airport Road, Binhai International Airport, Tianjin Free Trade Experimental
Zone (Air & Port) Economic Zone

(@) Legal representative: Ding Yongzheng

(3) Registered capital: RMBS,192,600,000 yuan

(4) Business Scope: Domestic air passenger and cargo transportation (including Hongkong, Marco and Taiwan);
international air passenger and cargo transportation to neighboring countries; insurance services (including
accident, health and traditional life insurances); self-owned aircraft leasing and aircraft maintenance; aviation
professional training and consultation service; import and export of commodity and technology; advertisement;
joint cargo transportation service; retail of aviation equipment, daily goods, electronics, crafts, cosmetics,
needle textiles, clothing, shoes and hats, gift coupons; tourism consulting service; air ground service; retail
of tobacco & food; hotel management and related consulting services; electronic equipment leasing (Projects
which need to be operated with administrative license shall be operated accordingly.)

(5 Key financial data:

As of Dec. 31 of 2018, the audited total assets of the Tianjin Airlines accounted for RMB 39,384,330,000
yuan and net assets for RMB 15,449,280,000 yuan. The audited operation income in 2018 accounted for RMB
12,994,350,000 yuan and net profit for - RMB 1,286,530,000 yuan.

As of June 30 of 2019, the total non-audited assets of the Tianjin Airlines accounted for RMB 37,556,800,000
yuan and net assets for RMB15,129,310,000 yuan. The non-audited operation income in January-June of 2019
accounted for RMB 6,634,680,000 yuan and net profit for RMB 18,420,000 yuan.

(6) Shareholders and equity structure

Capital Contribution Equity Ratio

No. Shareholders (In RMB 1,000 yuan) (%)
1 The Hainan Airlines Holding Co., Ltd. 78,500,000 95.82
2 The Tianjin Duty-free Zone Investment Co., Ltd. 3,426,000 4.18
Total 81,926,000 100.00

3. Main Content of the Guarantee Contracts
3.1 Guarantee contract (with the Tianjin Branch of the Hebei Bank)
@ Guarantee amount: RMB 308,790,000 yuan;
(2) Guarantee matter: Debt performance of the Loan Contract signed between the Tianjin Airlines and the
Tianjin Branch of the Hebei Bank.
(3) Guarantee mode: Joint liability guarantee;
(4) Guarantee period:The guarantee period shall be valid for two years from the day following the debt
performance expiring date of the loan contract.
3.2 Guarantee contract (with the Beijing Branch of the Dalian Bank)
(l) Guarantee amount: RMB 350,000,000 yuan;
(2) Guarantee matter: Debt performance of the Loan Contract signed between the Tianjin Airlines and the
Beijing Branch of the Dalian Bank.
(3) Guarantee mode: Joint liability guarantee;
@) Guarantee perlod The guarantee period shall be valid for three years from the day following the debt
performance expiring date of the loan contract.
4.0Opinion of the Board of Directors
As a subsidiary of the Company’s consolidated financial reports, the operation income and profit of the
Tianjin Airlines are important components of the Company. Currently, the operation and financial status of
the Tianjin Airlines and the Company are in good condition and possess considerable risk bearing ability. As
the controlled subsidiary of the Company, its important decisions and daily operation are under the control
of the Company. Therefore, the major risks could be anticipated and effectively prevented in advance. This
guarantee is included in the 2019 mutual guarantee quota between the subsidiaries and the Company approved
by the annual general meeting. The guarantee form is standard and valid, and in line with the overall interests
of the Company. It’s beneficial for the Tianjin Airlines to enrich the operating capital and promote the stable
development of the main business. The board of directors agreed with the guarantee.
5.Accumulated Amount of External Guarantee and Overdue Guarantee
Up to now, the total external guarantee amount of the Company and its subsidiaries accounts for RMB
32,034,000,000 yuan, taking 46.60% of the audited net assets for most recent period, which includes the
guarantee to the controlled subsidiaries for RMB 18,456,000,000 yuan (including guarantee amount disclosed
in this announcement). There’s no overdue guarantee.
Board of Directors
Hainan Airlines Holding Company Limited
Oct. 15,2019




