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ANNOUNCEMENT ON EXTERNAL GUARANTEES
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors of the Hainan Airlines Holding Company Limited and its entire directors guarantee that there is no
significant omission, fictitious description or serious misleading of information in this announcement and they will take both
individual and joint responsibilities for the truthfulness, accuracy and completeness of the content.

Important Notice:

ee Vouchee: The Grand China Air Company Limited (hereinafter referred to as the Grand China Air), the Hainan Tianyu
Flight Training Company Limited (hereinafter referred to as the Tianyu Flight Training)

ee Amount of guarantee and accumulated guarantee balance: The guarantee amount accounts for RMB 316,550,000 yuan
and its corresponding interest and other accounts payable. The guarantee balance provided to the Grand China Air by the Hainan
Airlines Holding Company Limited (hereinafter referred to as the Company) accounts for RMB 5,643,000,000 yuan, and the

considerable risk bearing ability. As the controlled subsidiary of the Company, its important decisions and daily operations are
under the control of the Company. Therefore, the major risks could be anticipated and effectively prevented in advance. Besides,
the Grand China Air is in steady operation status and possesses good solvency. This guarantee is included in the 2019 mutual

guarantee balance provided to the Tianyu Flight Training for RMB 316,000,000 yuan. (including the amount of this ).
ee Whether or not there’s a counter-guarantee: The Tianyu Flight Training would provide an irrevocable joint r

counter-guarantee for above stated guarantee in full amount.

oo Accumulated overdue external guarantee: No.

1. General

On June 12 of 2019, the Company signed the Guarantee Contract (Nong Yin Zu Lin Jin Zhuan Zhi Bao Tong Zi No.
201900001) with the Nongyin Financial Leasing Company Limited (hereinafter referred to as the Nongyin Leasing). According
to the Guarantee Contract, the Company would provide a credit guarantee of RMB 316,550,000 yuan and its corresponding
interest and other accounts payable to the Nongyin Leasing, so to guarantee the performance of relevant agreement on eleven (11)
flight simulators jointly leased by the Tianyu Flight Training and the Grand China Air. The guarantee period shall be valid for three
years from the debt performance expiring date of the lease agreement.

The Tianyu Flight Training would provide the Counter-guarantee Letter for above stated guarantee on June 12 of 2019. The
Tianyu Flight Training commits to provide an irrevocable joint liability counter guarantee for the same amount of above stated
guarantee, which shall be valid to the discharge date of the guarantee liability stipulated in the above stated guarantee contract.

The 44" session of the eighth board of directors of the Company on April 29 of 2019 and 2018 Annual General Meeting of
Shareholders on May 21 of 2019 deliberated and approved the Report on Applying the General Meeting to Approve the 2019
Mutual Guarantee Quota between the Company and its controlled subsidiaries. The 2019 mutual guarantee quota between the
controlled subsidiaries and the Company accounts for RMB 35,000,000,000 yuan. Such mutual guarantee quota shall include
the existing mutual guarantee, original mutual guarantee extension or renewal and new mutual guarantee. The board of directors
would apply to the general meeting to authorize the management level to deal with the related guarantee procedures within the set
scope. The Company would not convene the meeting of board of directors or shareholder’s general meeting for it. The validity
of the mutual guarantee authorization shall initiate from the approving date of 2018 annual general meeting on above report to
the convening date of the 2019 annual general meeting. For details, please refer to ANNOUNCEMENT ON 2019 MUTUAL
GUARANTEES WITH CONTROLLED SUBSIDIARIES published on April 30 of 2019. Since the guarantee for the Grand China
Air is within the authorization scope of above stated guarantee quota, there’s no need for a separate deliberation.

The 44" session of the eighth board of directors of the Company on April 29 of 2019 and 2018 Annual General Meeting of
Shareholders on May 21 of 2019 deliberated and approved the Report on Application for Approval of 2019 Mutual Guarantee
Quota between the Related Companies and the Company. The 2019 mutual guarantee quota to the HNA Group Company Limited
and its relate parties accounts for RMB 19,500,000,000 yuan. Such mutual guarantee quota shall include the existing mutual
guarantee, original mutual guarantee extension or renewal and new mutual guarantee. The board of directors would apply to
the general meeting to authorize the management level to deal with the related guarantee procedures within the set scope. The
Company would not to convene the meeting of board of directors or shareholder’s general meeting for it. The validity of the mutual
guarantee authorization shall initiate from the approving date of 2018 annual general meeting on above report to the convening date
of the 2019 annual general meeting. For details, please refer to ANNOUNCEMENT ON 2019 MUTUAL GUARANTEES WITH
RELATED PARTIES published on April 30 of 2019. Since the guarantee for the Tianyu Flight Training is within the authorization
scope of the above stated guarantee quota, there’s no need for a separate deliberation.

2. Basic Information of the Vouchee

2.1 The Grand China Air Company Limited
(1) Registered address: No. 29 Haixiu Road, Haikou, Hainan Province
Legal representative: Chen Feng

(3) Registered capital: RMB 600,800,323,960 yuan

(4) Business Scope: Air transport; aviation maintenance and services; on-board supplies; extended services related to air
transport; airport investment and management; terminal building service and operation management; hotel management

® Key financial data:

As of Dec. 31 of 2018, the audited total assets of the Grand China Air accounted for RMB 235,812,481,000 yuan and net
assets for RMB 71,270,931,000 yuan. The audited operation income in 2018 accounted for RMB 68,221,125,000 yuan and net
profit for -RMB 4,617,082,000 yuan.

(6) Shareholders and equity structure (As of December 31 of 2018)

Shareholders (([::’:{'}\ilBCf%%b;:::) Equity Ratio (%)
The Hainan Airlines Holding Co., Ltd. 1,500,000.0 25.10
The Haihang Aviation Group Co., Ltd. 1,195,336.0 20.00
The HNA Group Co., Ltd. 193,024.0 323
The Starstep LTD 575,040.0 9.62
The Haikou Meilan Airport Co., Ltd. 498,733.0 8.34
The Tianjin Grand China Express Holding Co., Ltd. 266,667.0 4.46
The Yangtze River Investment Holding Co., Ltd. 250,000.0 4.18
The Pan American Aviation Holdings 240,186.0 4.02
The Hainan Qixing Industrial Investment Co., Ltd. 172,160.0 2.88
The Hainan Feihang Tourist Information Consulting Service Co., Ltd. 163,291.0 2.73
ponsibilitics The Beijing Yuejin Shunhe Investment Consulting Co., Ltd. 131,646.0 2.20
The Beijing Detong Shunli Investment Consulting Co., Ltd. 131,646.0 2.20
The Hainan Hangyu Business Co., Ltd. 429,043.0 7.18
The Beijing Hongrui Shengda Commerce and Trade Co., Ltd. 94,936.0 1.59
The Union Trans-Atlantic Limited 40,031.0 0.67
The Perfect Star Investment Limited 24,019.0 0.40
The Cixi Jiangiao Investment Co., Ltd. 20,800.0 0.35
The Minerals Investment Development Co., Ltd. 33,333.0 0.56
The Zhejiang US and EUROPE Investment Consulting Co., Ltd. 6,379.0 0.11
The Hainan Tongyuanhe Trade Co., Ltd. 5,345.0 0.09
The Beijing Hezhan Jiayuan Investment Co., Ltd. 4,114.0 0.07
The Beijing Shiji Yonghe Consulting Co., Ltd. 949.0 0.02
Total 5,976,678.0 100

quota of the subsidiaries and related parties approved by the annual general meeting. The guarantee form is standard and
valid, and in line with the overall interests of the Company. The board of directors agreed with the guarantee.

5. Accumulated Amount of External Guarantee and Overdue Guarantee

Up to now, the total external guarantee amount of the Company and its subsidiaries accounts for RMB 33,108,000,000 yuan,
taking 48.16% of the audited net assets for most recent period, which includes the guarantee to the controlled subsidiaries for RMB
18,977,000,000 yuan (including guarantee amount disclosed in this announcement), and guarantee to the related parties for RMB
14,131,000,000 yuan (including guarantee amount disclosed in this announcement). There’s no overdue guarantee.

Board of Directors
Hainan Airlines Holding Company Limited
June 14,2019

ANNOUNCEMENT ON EQUITY PLEDGE
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors of the Hainan Airlines Holding Company Limited and its entire members hereby guarantee that there
is no significant omission, fictitious description or serious misleading of information in this announcement and they will take both
individual and joint responsibilities for the truthfulness, accuracy and completeness of the content.

On June 13 of 2019, the Hainan Airlines Holding Company Limited (hereinafter referred to as the Company) receive the
notices from its controlling shareholder, the Grand China Air Company Limited (hereinafter referred to as the Grand China Air),
that the Grand China Air lifted the pledge of the circulation shares of the Company and continue the operation of equity pledge.
The related pledge-releasing procedures has been completed at the China Securities Depository and Clearing Company Limited.
Following is the detail:

1. Specific Information of the Pledge

2.2 The Hainan Tianyu Flight Training Company Limited

(1) Registered address: Tankou village, Longtang town, Qiongshan District, Haikou, Hainan
egal representative: Guan Lei

egistered capital: RMB 374,953,130 yuan

(4) Business Scope: Training service of pilots, crew and other aviation related personnel; flight simulator maintenance and
other related technical services; aviation business knowledge training; flight experience; after-sale support for flight simulator
equipment; development and sales of flight simulator application software and visual airport; accommodation service; house lease

(5 Key financial data:

As of Dec. 31 of 2018, the audited total assets of the Tianyu Flight Training accounted for RMB 1,401,505,600 yuan and net
assets for RMB 636,328,100 yuan. The audited operation income in 2018 accounted for RMB 561,588,300 yuan and net profit for
RMB 186,929,200 yuan.

As of Mar. 31 of 2019, the total non-audited assets of the Tianyu Flight Training accounted for RMB 1,447,423,400 yuan
and net assets for RMB 650,099,800 yuan. The non-audited operation income in January-March of 2019 accounted for RMB
99,633,100 yuan and net profit for RMB 13,771,600 yuan.

(6) Shareholder and equity structure

Capital Contribution
(In RMB 1,000 yuan)

1 The Hainan Airlines Holding Co., Ltd. 374,953.13 100
Total 374,953.13 100

No. Shareholder Equity Ratio (%)

3. Main Content of the Guarantee Contract

(1) Guarantee amount: RMB 316,550,000 yuan and its corresponding interest and other accounts payable;

(2) Guarantee matter: Performance of relevant agreement on eleven (11) flight simulators jointly leased by the Tianyu Flight
Training and the Grand China Air;

(3) Guarantee mode: Joint liability guarantee;

(4) Guarantee period: Three years from the debt performance expiring date of the loan contract.

4. Opinion of the Board of Directors

As a subsidiary of the Company’s consolidated financial reports, the operation income and profit of the Tianyu Flight Training
are important components of the Company. Currently, the operation of the Tianyu Flight Training is in good conditions and possess

1.1 Mortgagor: The Grand China Air Company Limited

1.2 Time, Share Amount, Pawnee and Proportion of Pledged Shares:

On June 11 of 2019, the Grand China Air released the shares of the Company (28,880,000 circulation shares without trading
restriction, 0.17% of total shares amount of the Company) pledged to the Bohai Bank Company Limited (Guangzhou Branch), and
continued the operation of equity pledge of above lifted shares to the Bohai Bank Company Limited (Guangzhou Branch). The
pledge term is from June 11 of 2019 to June 10 of 2020.

On June 12 of 2019, the Grand China Air released the shares of the Company (43,330,000 circulation shares without trading
restriction, 0.26% of total shares amount of the Company pledged to the Bohai Bank Company Limited (Guangzhou Branch), and
continued the operation of equity pledge of above lifted shares to the Bohai Bank Company Limited (Guangzhou Branch). The
pledge term is from June 12 of 2019 to June 11 of 2020.

1.3 Share Type: Circulation share without trading restriction;

1.4 As of the date of this announcement, the Grand China Air holds 4,080,167,580 shares of the Company, taking 24.28% of
the total share capital of the Company. Presently, the total pledged shares accounts for 4,079,032,301 shares, taking 24.27% of the
total share capital of the Company and 99.97% of the total share amount of the Company held by the Grand China Air.

2. Purpose of the Pledge

The equity pledge of the Grand China Air was to meet the demand for operating funds.

3. Repayment Ability and Arrangement

The sources of the repayment capital would be mainly from the investment income and share bonus. The financial situation of
the Grand China Air is stable and credit good. It possesses strong performance ability.

4. Risks and Countermeasures

The credit level of the Grand China Air is good, therefore it possesses strong performance ability. The risk of above equity
pledge is in controllable range. There is neither possibility of liquidation nor mandatory liquidation. There is no substantial factor
that may lead to the change of actual control right of the Company. As the subsequent emergence of risks, the Grand China Air
would take measures (including but not limited to supplementary pledge, additional margin, advance repayment, etc. ) to deal with.

If there’s other substantial changes, the Company would timely disclose relevant information in accordance with related
regulations. We kindly remind investors to pay attention to investment risks.

5. Documents for Reference

5.1 Notice of Equity Pledge issued by the Grand China Air

5.2 Registration Certificate of Securities Pledge issued by the CSDC

Board of Directors
Hainan Airlines Holding Company Limited
June 14, 2019




