B5

&

2009 FES > {E¥TT ~ TIBIZE
Eﬂ%%%@ﬁﬁﬁﬁ@%ms
RIFKEET S
LQM%ﬁ$Fo@u
HEI10 4
BEMEF o

A TE R i Ul B 1) b 1) A8 A0 S A 20
[FRE T
FIRFARZHE TAE © 2009 4F »

KR4S 5 A H 8 E W - LEMEE
R

TN

HEA AR o
ihiE ﬁ%é?ﬂ&o&if“?Ji@
G GOPNEPE & i F ROl g
KRR RN S EaY
EpNL SOIN R

VAN
O =

BEEXERM FHEieE - GElET
HUEPIMENG [ TR ] WE H S b AE I

il

2.19% > 1RAAFHE =R E -

N

B X E R

s BB
EEEH
B B 5
=,

AL G ZE 3 A NEF)

i # E

BEERE RS

2019458268 (2897x) &5 X EFRWEN WEI PO

A AL

A£7\'<|§,\_I_

R EAL IR
' 38 HRMIBEEMFI G RTEEE

SFEHERERES
EEREFT

LEENBCBBR

M EREREEE > TR T
- BORBEAT -

SRR >

[HRBEHEER R > BERE—

NEIREE] WERBELZIR T4
[EHIa
HRERIAT— K ﬁ TEBEMEIE S RS
] SRR RAEE A

Pl WRTAESENITEL R -

Eﬁﬂﬁﬁiﬂz

=R RPN ¥ N

[ER@ & AN =B [/hiES=] 2k

NEMERZATFRET - ] B8Rl A4
AT IR A1 aam— U

SRBEAE > EAFFBE MAaTMHA > T

T R [ e ] — (] o

o HEF2015% > 48

B IR L E

RN7S

=

X

O

ZGDPZE 2.

AN A AR 5 e 2 T

MR ER TS 008 T A E  [ETORER mRGE -
riﬁwﬁjﬁ
AR [ -

[ | 762 H R “ﬁ@V%?

e

_I_I"
% 7}

MIT T3 pAEE

101 BEFHFRSESSEIR ] B
AT A SE Y B 8 7 AR 5 00 O B A SE B
A T
WA 2 15t 5 f oo N R ke
o MR SCAL A F AT
HSCRISER B PEN | /1
o H A HME & U L B W b
%%@>ﬂ§~ﬁ%ﬂom%¥ﬁ%x

=31 DN
Sy
*m%ﬁﬁﬁ%@ﬂﬂ%%&&%%%%
FHIEAAE D o |
I 4 22 % A B ) e 1 i
J%%i‘mg{]lb\) 5’}5@%
BEM © 20164F9 F > & R Vi 0ok B2 51
FEHST o FEHLAAFE L SCAIE > 3,0002

LU S

A

REE52.97% » Wi H SHRMR 1 HE B
> BT B

[EFHHER | SR 4HAEER R - &
THh LB ) Fom R s B RATHER |
WBORIE FLER 5 BFRBCRE B - b

4

;s

ﬁﬁﬁgl

SO [HRET ] @ik o

SN RS
?imﬁﬁ B o

=l = E-3il

ERMEEREFE O
%Jﬁ&o%ﬁﬁﬁﬁﬁm% i BB AR
u%%EA ]
w mﬁm@@@MﬁA
m%%%»

[H A B 5 ¥

T B MR RC AR B o
A O B T T ) 3 18
Rl o ZREHE
I R

BleEHEEE (ST 218
FIFEMER (BIFAIZE) &
T10&EmEERE - HEBER

%s
i o FH

?ﬁ*%*ﬁﬁﬁ@ﬁ%+ﬁ%ﬁ§ﬁ~
KA AFEE R BB -

mIEZEY REERE

RIS T & 1 1T R AR g A 48
R AR, THE AL R > SR L A
T PRI LR e I 35 A IR 4 o FE AT
YN /NI i >4§4E¥%E5?Tf§
BIIE HARE ~ EARTE A E R >
G o [FRIRE S AT T - J

BEE AR FERK
[ R 0 B 1 AR 5 2 -

AZEE AR o S BRI 1002
RONTIW Rakat ~ B " %mE
FISRERE L o | JUEHEAMEE S
Bl o AR A AE ~ YRR B ] 2
o> P TSRABE ] EMHERNE > %

(=)

BAHE
s o

AR
(TEESAY 255y

$%ﬁ¥mﬁﬁﬁi
o

1% 5K

W >

FERAEAMATE o

([T Zetisy

TS ERE -

IR

B

N H A RHEAR E S U EGA TGS E 2
BRI 2 R o

PR AR EN AT RS e
ﬁﬂﬁnﬁ%ﬁﬁﬁ’éiiiﬁﬂ%§$
F52.15% °

B B AP 5T BE R 2.12% » JO KRB HE4E
B ARSI T e SE N AR > TE AR R
R 1% 5 KPR L BEAMRT > DL [H#
2| BEEHE-

9%

ETE -

N

AR -
PR TE A S R A B 3 T 2505 2
2018 4F » YU ZEEM AR
[HEASETE | EARE 2 — o 54
B R ) 42 SRURN A R AL 2 T )
WRH52.01 HB) ) > BEdRZIZIHE L T 49

HEES = SES 2 PR ey N 4|

EREE) - WAL N SZBEH R o TBAM
BEAG R R POARBE & > & Nk

A 2 E — it R A 2 A A Y
ACEE o ARG R BACH A e !

BB MASFESRB BELAIER
BHREHST6 > uLE

M A CH AR > REFH—
1 AtEE o

HAE%_&me

HE§$°

o

BEEEASEAREE -

ARE A

REELES
SR WAHM

&

ﬁ‘ 1% BN A S
[ i SR B MRS K
HEBNE MR » ‘ Tl 2d%
IRIERE z; Byt T am Rk 5 R A

L3 FRA G RE BT —H
FE3G K o 48 B NRIE AT T
7.7‘%21‘@%% o A A5 & :
LERAEGBEAECKEE
Pty BRI ©
UEBRBEH G EEL
LiEAAE R 0 & A A B
ek EHd o~ EEE FHE)
EEFRHA (WA R
Be) 4 2k 2
AL EBHEREETH
PANSAARBY | o 246 2] &
BREBRE S RAEHA 12
Bk s Y R AE AL o
B LR TP
ILAER AT 0 R Ak
B B — A K R A
Az 1 A4 5 B A IEAEE R
M) 5 W AR B B R A1
KIERE > IR E AR
B H o fmRBE3F o B
BERM@RY  EEROIEA

FRE [

wJ)

v

e -

—E
H IR
RIS (P
BTITHARATHE
BT B YR

HF

BHMEHE
[ 5
[N 1655
BT
FAEIHA—IRA

IREE ==

HRIER > 15 B R R ENBESRT

[0 5A M 10 4R T A [:I B o
R > A TAR A 0 $22015 448
1) a@mk%%ﬁ%A%,

AT HET 8 15% % 30% * =&
BEH— AR BTG E
F B E T % 60%3) 80% ©
&P AR R G
REREFHRAFIEE S GH
202088 > FAZF9 A A4E 0 AL
EHEEXGR Y o ERAKFR
kéﬁﬁ}]%%m v R AR ARE
EWRARE S — R R
ﬁ@ﬁ%%%%%7%&%¥

F K AR BATA B4R ©
WHiEit

‘J

F§>

B =5 W _ Lk
A LE A

HAINAN AIRL

NES HOLDING COMPANY LIMITED

ANNOUNCEMENT ON INQUIRY LETTER ON
2018 ANNUAL REPORT FROM THE SSE
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors of the Hainan Airlines Holding Company Limited and its entire directors
guarantee that there is no significant omission, fictitious description or serious misleading of information
in this announcement and they will take both individual and joint responsibilities for the truthfulness,
accuracy and completeness of the content.

On May 24 of 2019, the Hainan Airlines Holding Company Limited (hereinafter referred to as the
Company) received the Inquiry Letter on the 2018 Annual Report on the Company from the SSE (the
document of Shang Zheng Gong Han [2019] No. 0769). Following is the details:

To: The Hainan Airlines Company Limited

According to the Guidelines for Content and Format of Information Disclosure No. 2 for Companies
Issuing Securities Publicly - Content and Format of Annual Report and the Guidelines on Industry
Information Disclosure of the SSE, we carry out post review on the 2018 Annual Report of your
company. In order to facilitate the understanding of investors, following information shall be further
disclosed:

Disclosure of Assets Impairment Loss and Fair Value

1.1 It’s disclosed in the 2018 Annual Report, the Company withdrew provisions for assets impairment
on equity of the Binhai Agricultural and Commercial Bank for RMB 538,000,000 yuan. Please provide
additional disclosure:

(1) The reason and rationality of measuring above stated investment at the second level fair value;
characteristics of input value and the basis for fair value determination; and the determination basis and
rationality of quantitative disclosure of major parameters and assumptions of the assessment report;

(2) The frequency and results of assessments over the years, and to explain the basis which judges the
fair value is lower than the cost for more than one year.

(3 To list the extent and duration of the decline in fair value in previous years combined with previous
annual assessments; and to explain the reasons for non-provision for assets impairment in previous
years, and whether there’ a situation in which the Company adjusted profits of each period by assessing
assets impairment;

(@) To explain that whether fair value recovers after the report period, and the rationality of provisions
for assets impairment.

1.2 1t’s disclosed in the 2018 Annual Report, the Company withdrew provisions for assets impairment
on equity investment of the Airport Group for RMB 581,000,000 yuan. Such financial assets available
for sale was measured at cost. Please provide additional disclosure

(1) The reason for the Company does not measure the asset at its fair value while the investment
assessment report is available; and the difference from other assets measured at fair value level 11 and 111
by the assessment reports; the rationality of cost accounting method,;

(2) To quantitatively disclose the calculation process, important parameters and key assumptions, as well
as the basis for determining the recoverable amount, and to explain the rationality of impairment;

(3 To explain the reasons for non-provision for assets impairment in previous years, and whether there’
a situation in which the Company adjusted profits of each period by assessing assets impairment;

1.3 It’s disclosed in the 2018 Annual Report, the Company withdrew provisions for fund-share
investments of the Xinghang Finance & Investment and the Jianxin Tianhang for RMB 549,000,000
yuan, and investment of the Xinsheng Feixiang for RMB 152,000,000 yuan. Please provide additional
disclosure;

1) To explain whether there is an active market offer for the net value of the relevant funds, and show
the continuous fluctuations of the above two targets from the beginning of the investment to active
market quotations over the years in chart, and fully explain the basis that the fair value was lower than
50% of the cost and duration for more than 1 year;

(2) To explain the reasons for non-provision for assets impairment in previous years, and whether there’
a situation in which the Company adjusted profits of each period by assessing assets impairment;

(3 To illustrate the current market quotations, recovery of value after the indication period so far in
chart, and explain the rationality of provisions for assets impairment.

1.4 It’s disclosed in the 2018 Annual Report, the total amount of assets measured at sustained fair value
accounts for RMB 20,300,000,000 yuan which includes the assets measured at fair value level II for
RMB 1,049,000,000 yuan, the assets measured at fair value level III for RMB 16,091,000,000 yuan.
Please provide detailed disclosure of fixed and quantitative information of the evaluation techniques
and important parameters of the projects measured at fair value level II and III, and explain the changes
in valuation techniques, important parameters and assumptions in the report period, and reasons for
the changes. Please provide additional specifications on defects and risks of the evaluation techniques
chosen.

Internal Control Defects and Capital Safety

2.1 The Self-evaluation Report on Internal Control of the Company shows that there are large amount
of non-operating funds between the Company and the HNA Group, and there are major defects in the
relevant internal control. As of the end of 2018, other receivables from the HNA Group accounted for
RMB 6,500,000,000 yuan. On April 19 of 2019, the Company acquired the 12.18% minority equity of
the Xinhua Airlines from the Jiaxing Xingsheng, 60.78% equity of the Haihang Technology and 100%
stock right of the Tianyu Flight Training from the HNA Group. The acquisition price set off the loan
principal of RMB 3,834,000,000 yuan and the HNA Group had repaid the remaining principal and
interest through bank transfer. Please provided additional disclosure:

(1) Delivery and transfer of assets related to the acquisition of the above assets, and to request the
related parties to perform the delivery of assets and equity in a timely manner;

(2) Relevant assessment methods, major assessment assumptions and parameter basis, and to explain
whether there is an overestimation of premium in asset acquisition, and fully demonstrate fair pricing.
2.2 The auditor’s opinion shows that there is significant uncertainty which could lead to major doubts
about the sustainability of the Company. Some loans and financial leases of the Company are not repaid
on time as contracted, which triggers overdue repayment and breach of contract. Please explain the
repayment status and plan of the debt due so far, and prompt the liquidity risk and debt service risk
combined with the current liabilities of the Company.

2.3 It’s disclosed in the 2018 Annual Report, the balance of monetary funds accounts for RMB
37,900,000,000 yuan including RMB 4,780,000,000 yuan deposited with the HNA Finance Company.
Please check the safety of such funds, and whether there is a co-managed account with the controlling
shareholder or the HNA Group, and the situation in which the shareholders and related parties occupy
funds. Please provided additional disclosure the monthly monetary fund balance, monthly average
annualized rate of return on monetary funds, safety and rate of return of other time deposits, financial
funds, and explain the rationality.

Operation Achievements and Development

It’s disclosed in the 2018 Annual Report, the maintenance provisions for lease-throw of aircraft and
engines is a major accounting estimate. Please explain the estimation basis of overhaul time interval
and repair cost for aircraft and engines, and rationality of the estimation in comparison with the same
industry.

In the report period, the operation income increased by 13.12% compared with the same period last year,
and cash flow of operating activities decreased by 28.82% compared with the same period last year.
Please explain the reason for the deviation of trend and changes, and analyse the revenue quality and
rationality of the estimation in comparison with the same industry.

The main business in different regions shows that the gross operating margin in foreign countries and
regions is of -12.6%. Please analyse the reason and rationality in comparison with the same industry,
and explain that rationality of operation continuity under the condition that the gross profit margin is
negative, and the future strategic layout and operation plan. In consideration of the domestic business,
the aviation industry is generally influenced by the national policy of “Controlling the Total Amount and
Adjusting the Structure”, please provide quantitative description of the specific impact on the Company,
response measures and detailed business planning of the Company.

The audit accountant of the annual report shall verify and comment on the above inquiries.

With regard to the above inquiries, if the Company considers that disclosure is not applicable or is
indeed inconvenient for special reasons subject to the Guidelines for Content and Format of Information
Disclosure No. 2 for Companies Issuing Securities Publicly - Content and Format of Annual Report and
the Guidelines on Industry Information Disclosure of the SSE, the reasons shall be disclosed in detail.
Please disclose this Inquiry Letter after receiving it and provide the reply to above stated inquiries and
disclose it before June 4 of 2019. Meanwhile, the periodic report shall be revised accordingly.

We shall respond to the Inquiry Letter in a timely manner and fulfill the obligation of information
disclosure in accordance with the requirements of the Shanghai Stock Exchange.

We solemnly remind the investors that the designated information disclosure medias of the Company are
the China Securities Journal, Shanghai Securities News, Securities Times, Securities Daily, Hongkong’s
Wen Wei Po and the website of the SSE (www.sse.com.cn). Please refer to the information disclosed by
the Company on above designated media. Please pay attention to related announcements and be careful
of investment risks.

Board of Directors
Hainan Airlines Holding Company Limited
May 25, 2019

ANNOUNCEMENT ON GUARANTEE FOR
THE CHANG’AN AIRLINES

HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors of the Hainan Airlines Holding Company Limited and its entire directors
guarantee that there is no significant omission, fictitious description or serious misleading of information
in this announcement and they will take both individual and joint responsibilities for the truthfulness,
accuracy and completeness of the content.

Important Notice:

ee \ouchee: The Chang’an Airlines Company Limited (hereinafter referred to as the Chang’an Airlines)
e e Guarantee amount and accumulated guarantee balance provided: The guarantee amount accounts for
RMB 300,000,000 yuan. The accumulated guarantee balance provided to the Chang’an Airlines by the
Hainan Airlines Holding Company Limited (hereinafter referred to as the Company) accounts for RMB
3,217,000,000 yuan (including above stated guarantee amount).

ee Whether or not a counter-guarantee exists: The Chang’an Airlines shall provide an irrevocable
counter-guarantee of joint responsibilities for above stated guarantee.

ee Accumulated overdue external guarantee amount: No.

General

On May 23 of 2019, the Company signed the Maximum Amount Guarantee Contract of Joint and
Several Liability and the Maximum Amount Pledge Contract (Right) with the China Post Savings
Bank Co., Ltd. (Xi’an Branch). According to the Maximum Amount Guarantee Contract of Joint and
Several Liability and the Maximum Amount Pledge Contract (hereinafter referred to as the Guarantee
Contracts), the Company would provide credit guarantee for maximum amount of RMB 300,000,000
yuan and equity pledge of 500,000,000 shares of the Chang’an Airlines to the China Post Savings
Bank Co., Ltd. (Xi’an Branch), so to guarantee the debt performance under the Working Capital Loan
Contract signed between the Chang’an Airlines and the China Post Savings Bank Co., Ltd. (Xi’an
Branch).

On May 23 of 2019, the Chang’an Airlines issued the Counter Guarantee to the Company for above
stated guarantee. The Chang’an Airlines committed to provide an irrevocable counter-guarantee of joint
responsibilities, which shall be valid to the discharge of guarantee liability in above stated Guarantee
Contracts.

The 44" session of the eighth board of directors of the Company on April 29 of 2019 and 2018 Annual
General Meeting of Shareholders on May 21 of 2019 deliberated and passed through the Report on
Application for Approval of 2019 Mutual Guarantee Quota between the Controlled Subsidiaries and
the Company. The 2019 mutual guarantee quota between the Controlled Subsidiaries and the Company
accounts for maximum amount of RMB 35,000,000,000 yuan. Such mutual guarantee quota shall

include the existing mutual guarantee, original mutual guarantee extension or renewal and new mutual
guarantee. The board of directors would apply to the general meeting to authorize the management level
to deal with the related guarantee procedures within the set scope. The Company would not to convene
the meeting of board of directors or general meeting of shareholders for it. The validity of the mutual
guarantee authorization shall initiate from the approving date of 2018 annual general meeting on above
report to the convening date of the 2019 annual general meeting. Since the guarantee for the Chang’an
Airlines is within scope of authorization of the above stated guarantee quota, there’s no need for separate
deliberation.

2. Basic Information of the Vouchee

The Chang’an Airlines Company Limited

(1) Registered address: Operation Base of the Chang’an Airlines, Xi’an Xianyang International Airport,
New Airport City, Xixian New District, Shaanxi Province

(2) Legal representative: Ma Chao

(3 Registered capital: RMB 4,051,516,200 yuan

(4) Business Scope: Domestic air passenger and cargo transportation; agency business among airlines
enterprises; service business related to air transportation; aircraft maintenance; air catering, tourist;
self-owned real estate operation; investment and investment management; purchase and sale of
general merchandise, hardware & electricity, textiles, electronic products, household appliances,
cultural supplies, arts & crafts, chemical raw materials, metal materials, instruments, machinery &
equipment (excluding monopoly, exclusive controlled commodities; leasing of aircraft, machinery and
equipment; technical services; design, production, agent and advertising; corporate image planning;
exhibition service; business consultation; on-board duty-free commodities; retail business of on-board
commodities; insurance concurrent agency service; e-commerce; hotel management; self-employed and
agent for the import and export of commodities and technologies (Project which needs administrative
license shall be operated accordingly).

(6 Key financial data:

As of Dec. 31 of 2018, the audited total assets of the Chang’an Airlines accounted for RMB
11,709,901,000 yuan and net assets for RMB 6,897,072,500 yuan. The audited operation income in
2018 accounted for RMB 1,633,556,800 yuan and net profit for - RMB 106,003,000 yuan.

As of Mar. 31 of 2019, the total non-audited assets of the Chang’an Airlines accounted for RMB
11,881,101,700 yuan and net assets for RMB 6,972,555,700 yuan. The audited operation income in
January-March of 2019 accounted for RMB 472,875,700 yuan and net profit for RMB 45,046,600 yuan.
(®) Shareholders and equity structure

Capital Contribution . A
Shareholder (In RMB 1,000 yuan) Equity Ratio (%)

1 The_Halnan Airlines Holding Company 28561487 7050
Limited
The Shaanxi Provincial Air & Port Civil

2 |Aviation Industry Investment Company 118,009.8 291
Limited

3 The Shaanx! C_hang an Aviation Travel 10773577 26,59
Company Limited

Total 4,051,516.2 100.00

3.Main Content of the Guarantee Contracts

3.1 Maximum Amount Guarantee Contract of Joint and Several Liability

(1) Maximum amount of the secured creditor’s right: RMB 300,000,000 yuan

(2) Guarantee matter: Performance of debt obligations under the Working Capital Loan Contract signed
between the Chang’an Airlines and the China Post Savings Bank Co., Ltd. (Xi’an Branch)

(3) Guarantee mode: Joint liability guarantee

(4) Guarantee period: Two years from the maturity date of secured debt under the loan contract.

3.2 Maximum Amount Pledge Contract (Right)

(1) Maximum amount of the secured creditor’s right: RMB 300,000,000 yuan

(2) Guarantee matter: Performance of debt obligations under the Working Capital Loan Contract signed
between the Chang’an Airlines and the China Post Savings Bank Co., Ltd. (Xi’an Branch)

(3) Guarantee mode: Joint liability guarantee

(4) Guarantee period: Two years from the expiration date of the time limit for the debt performance

(5) Pledge object: Stock right of 500,000,000 shares of the Chang’an Airlines held by the Company

The maximum amount of above stated creditor’s right accounts for RMB 300,000,000 yuan.

Opinion of the Board of Directors

The Chang’an Airlines is a subsidiary within the scope of the consolidated statements of the Company.
The operation income and profit is an important part of the Company. Currently, the operation and
financial status of the Company and its controlled subsidiaries are in good conditions and possess
considerable risk bearing ability. As the controlled subsidiary of the Company, the important decisions
and daily operations of the Chang’an Airlines are under the control of the Company, which is helpful
to foresee and effectively prevent major risks in advance. The guarantee matters were approved by
the 2019 mutual guarantee quota between the controlled subsidiaries and the Company, the format is
standard and effective. The guarantee to the Chang’an Airlines is beneficial, which would enrich the
operating capital and promote the steady development of the main business of the Chang’an Airlines. It
conforms with the overall interests of the Company. The board of directors agreed with such guarantee.
Accumulated Amount of Outside Guarantee and Overdue Guarantee

As of the date of this announcement, the total external guarantee amount of the Company and its
subsidiaries accounts for RMB 29,749,000,000 yuan, taking 43.27% of the audited net assets for most
recent period, and including guarantee to its controlled subsidiaries for RMB 15,609,000,000 yuan
(including guarantee amount disclosed in this announcement). There’s no overdue guarantee.

Board of Directors
Hainan Airlines Holding Company Limited
May 25, 2019




