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no significant omission, fictitious description or serious misleading of the

ANNOUNCEMENT ON SHARE REDUCTION
OF SHAREHOLDER
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors and its entire members of the Hainan Airlines Holding Company Limited and relevant shareholder hereby guarantee that there’s

and would take both individual and joint responsibilities for the

truthfulness, accuracy and completeness of its content.

Air reduced passively. Following is the related information:

Basic Information of the Grand China Air before the Share Reduction

On Jan. 8 of 2019, the Hainan Airlines Holding Company Limited (hereinafter referred to as the Company) receive the notice from its controlling
shareholder, the Grand China Air Company Limited (hereinafter referred to as the Grand China Air), that the Company’s shares held by the Grand China

Shareholder Type

Shareholding Amount (In Share) | Shareholding Percentage

Resource of Shares

Largest shareholder holding more

The Grand China Air Co., Ltd. than 5% share amount

4,089,167,580 2433%

4,089,167,580 shares acquired
in other ways

There’s the person acting in concert during the share reduction:

Shareholder

Shareholding Amount (In Share)

Shareholding Percentage Causes of Action in Concert

American Aviation Ldc. 216,086,402

1.29% —

First Group
Total 216,086,402

1.29% —

Implementation Progress of Share Reduction Plan

share reduction plan:

2.1 Owing to following reasons that the major shareholder, the directors, supervisors and senior managements disclosed the implementation progress of the

. . Total Amount Current
Share Reduction Share Reduction | Share Reduction Sharg Price of S_hare of Share Shareholding Curreng
Shareholder Amount P . Reduction Reduction . Shareholding
(In Share) ercentage Period Mode (In RMB yuan) Reduction Amount (In Share) Percentage
(In RMB yuan)

", Centralized

The Grand China | g 5 509 0.05% Jan. 7 of 2019~ 1= iiing 190-193 | 17,190,000 | 4,080,167,580 24.28%
Air Co., Ltd. Jan. 8 0f 2019 transaction

2.2 Influence of the share reduction

2.3 Others

strictly in accordance with the relevant regulations.

Document for Reference
Notice on Share Reduction issued by the Grand China Air

The above-stated share reduction is not the behavior out of subjective intention of the Grand China, but a passive share reduction. No income generated
for it at the time being. This passive share reduction would not lead to the change of controlling rights of the Company. It would not have any significant
impact on the governance structure, equity structure and sustainable management of the Company.

2.3.1 The Company had informed the Grand China Air that it is necessary to conduct self-inspection in accordance with the relevant regulations, such as
Provisions on Share Reduction of Shareholders, Directors, Supervisors, Senior Managements of Listed Companies, and to implement the stock transactions

2.3.2 The production and operation of the Company is normal. The Grand China Air would actively take proper measures to deal with the risks, and
endeavor to settle the stock pledge as soon as possible. The Company will stay focus on the stock changes of the Grand China Air, meanwhile timely
perform the information disclosure obligations. We remind investors to carry out rational investment and pay attention to risks.

Board of Directors
Hainan Airlines Holding Company Limited
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