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HAINAN AIRL

NES HOLDING COMPANY LIMITED

ANNOUNCEMENT OF RESOLUTIONS OF THE BOARD OF
DIRECTORS
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors of the Hainan Airlines Holding Company Limited and its entire directors guarantee that there is no
significant omission, fictitious description or serious misleading of information in this announcement and they will take both
individual and joint responsibilities for the truthfulness, accuracy and completeness of the content.

The 38" session of the eighth board of directors of the Hainan Airlines Holding Company Limited (hereinafter referred to as
the Company) was convened in the method of communication on Dec. 25 of 2018. The entire board of directors (nine directors)
participated the meeting, which conforms to the regulations of the Company Law and Articles of Association of the Company.
During the meeting, following proposals were deliberated and passed through:

1. The Report on Using Partial Idle Raised Capital to Supplement the Current Capital

In order to improve the efficiency of raised capital, reduce the operating cost, meet the demands of current capital for the
business growth of the Company in the premise of ensuring the capital demand of its projects invested with the raised capital and
in line with the principle of maximizing the interests of all sharcholders of the Company, the board of directors agreed that the
Company could use the idle capital for total amount of no more than RMB 1,548,000,000 yuan to temporarily supplement to the
current capital. The term of using above stated idle capital shall last 12 months from the date while the 38" session of the eighth
board of directors passed through above stated report.

Opinion of independent opinions: The Company would temporarily supplement the current capital with partial idle raised
capital under the precondition of ensuring no influence on the using plan of raised capital. It would effectively improve the raised
capital using efficiency and optimize financial indicators. It’s beneficial for the Company to further develop its main businesses
and safeguard the interests of the Company and all shareholders. It is in accordance with the relevant laws and regulations and the
Articles of Association of the Company. The voting procedure is legal and effective. No damage to the interests of the Company
and all shareholders. Therefore, we agree that the Company could use the idle capital for total amount of no more than RMB
1,548,000,000 yuan to temporarily supplement to the current capital.

Voting result: 9 affirmative votes, 0 dissenting vote and 0 abstention vote.

For details, please refer to the ANNOUNCEMENT ON USING IDLE RAISDED CAPITAL TO SUPPLEMENT
CURRENT CAPITAL published on the same day with this announcement.

2. The Report on Electing Member of the Special Committee of the BoD

The board of directors agreed to elect Mr. Zhang Zhigang, Mr. Wu Xiaoxi, Mr. Liu Jichun as the members of the Strategy
Committee. It’s agreed that Ms. Wang Fei, Mr. Liu Lu and Mr. Sun Jianfeng would not take the position as the members of the
Strategy Committee. The board of directors agreed to elect Mr. Wu Xiaoxi as the members of the Audit and Risk Committee. It’s
agreed that Mr. Liu Lu would not take the position as the members of the Audit and Risk Committee.

Voting result: 9 affirmative votes, 0 dissenting vote and 0 abstention vote.

Board of Directors
Hainan Airlines Holding Company Limited
Dec. 26,2018

ANNOUNCEMENT OF RESOLUTION OF THE BOARD OF
SUPERVISORS
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of supervisors and entire supervisors of the Hainan Airlines Holding Company Limited hereby guarantee there’s
no significant omission, fictitious description or serious misleading of the and would take both individual and joint
responsibilities for the truthfulness, accuracy and completeness of its content.

On Dec. 25 of 2018, the 20" session of the eighth board of supervisors of the Hainan Airlines Holding Company Limited
(hereinafter referred to as the Company) was convened in the communication method. The entire board of supervisors (five
supervisors) participated the meeting, which conforms to the regulations of the Company Law and Articles of Association of the
Company. During the meeting, following proposal was deliberated and passed through unanimously:

The Report on Using Partial Idle Raised Capital to Supplement the Current Capital

In order to improve the efficiency of raised capital, reduce the operating cost, meet the demands of current capital for the
business growth of the Company in the premise of ensuring the capital demand of its projects invested with the raised capital and
in line with the principle of maximizing the interests of all shareholders of the Company, the board of supervisors agreed that the
Company could use the idle capital for total amount of no more than RMB 1,548,000,000 yuan to temporarily supplement to the
current capital. The term of using above stated idle capital shall last 12 months from the date while the 20" session of the eighth
board of supervisors passed through above stated report.

Voting result: 5 affirmative votes, 0 dissenting vote and 0 abstention vote.

For details, please refer to the ANNOUNCEMENT ON USING IDLE RAISDED CAPITAL TO SUPPLEMENT
CURRENT CAPITAL published on the same day with this announcement.

Board of Supervisors
Hainan Airlines Holding Company Limited
Dec. 26,2018

ANNOUNCEMENT ON USING IDLE RAISDED CAPITAL TO
SUPPLEMENT CURRENT CAPITAL
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors (“BoD”) of the Hainan Airlines Holding Company Limited and its entire members hereby guarantee
that there is no significant omission, fictitious description or serious misleading of information in this announcement and they will
take both individual and joint responsibilities for the truthfulness, accuracy and completeness of the content.

Important Notice:

ee Amount and term of capital supplement: The Hainan Airlines Holding Company Limited (hereinafter referred to as the
Company) would use idle raised capital for amount of no more than RMB 1,548,000,000 yuan to supplement its current capital
temporarily. The term of using above stated idle capital shall last 12 months from the date while the 38" session of the eighth board
of directors passed through the relevant proposal.

1. Basic Information of the Raised Capital

The China Securities Regulatory Committee issued the document of Approval on Private Stock Issue (the document of
Zheng Jian Xu Ke [2016] No. 875) to the Hainan Airlines Company Limited (hereinafter referred to as the Company). It’s
approved by the CSRC that the Hainan Airlines Company Limited could carry out the private issue of renminbi ordinary
shares (A share) for amount of 4,623,938,540 shares at the price of RMB 3.58 yuan per share. The total amount of raised
capital accounted for RMB 16,553,699,973.20 yuan. The sponsor institution transferred RMB 16,404,716,673.44 yuan into
the special deposit account of raised capital after withdrawing the issue expenses of RMB 148,983,299.76 yuan. The net value
of actually raised capital accounted for RMB 16,403,584,279.59 yuan after the issue related expenses of RMB 1,132,393.85
yuan. The PricewaterhouseCoopers Zhong Tian LLP (Special General Partnership) issued the Capital Verification Report
(PricewaterhouseCoopers Zhong Tian Yan Zi [2016] No. 1119) on Sept. 1 of 2016.

Projects invested with the raised capital:

Planned Investment
(In RMB yuan)

11,000,000,000.00
5,553,700,000.00
16,553,700,000.00

Total Investment
(In RMB yuan)

43,053,000,000.00
2 To acquire 48.21% equity of the Tianjin Airlines 55,537,000,000.00
Total 48,606,700,000.00

No. Project

1 To import 37 aircraft

2. Basic Information of Projects Invested with Raised Capital

2.1 Capital replacement

The 53" session of the seventh board of directors and the 26" session of the seventh board of supervisors of the Company
convened on Sept. 21 of 2016 passed through the Report on Capital Replacement of the Committed Investment Projects. It’s
approved that the Company could replace the self-raised capital invested in advance for importing 37 aircraft with the raised capital
of RMB 6,862,175,203.19 yuan. Presently, the replaced capital amount accounts for RMB 6,862,175,203.19 yuan. The capital
replacement conforms to the Measures for the Supervision and Administration of the Raised Capital (2013 Revision) issued by the
SSE and the Management System of the Raised Capital of the Company. There’s neither change or disguised change of the raised
capital use nor damages to the interest of the shareholders.The replacement would not influence the normal implementation of the
committed investment projects.

2.2 Using the raised capital to buy financial products

The 1% session of the eighth board of directors and the 1% session of the eighth board of supervisors of the Company
convened on Nov. 25 of 2016 passed through the Report of Idle Cash Management. It’s agreed that the Company could implement
cash management on the temporal idle raised capital for total amount of no more than RMB 2.6 billion yuan in the method of
RMB Agreement Deposit, Seven-day Notice Deposit, Time Deposit and buying other guaranteed financial products under the
precondition that the investment shall not influence the safety and normal progress of the investment plan of the raised capital.
The above stated idle capital could be used repeatedly within its quota. The term of investment products using the idle capital
shall be within 12 months after the approval of board of directors. The board of directors would authorize the chairman to execute
the investment decision-making right and sign related agreements and documents on such investment within the capital quota.
The financial chief of the Company would be responsible for the organization and implementation of the investment and financial
department to actual performance.

Following is the financing products bought with idle raised capital as of November 30 of 2018:

Monetary Unit: In RMB yuan

No. Issue Subject/Administrator Amount Reference Document l({;g:‘;p;‘o;; R(Zifnrgﬁ:]lton Investment Income
1 |The Agricultural Bank of China 1,500,000,000|  Lin No. 2016-087 Yes 1,500,000,000 29,262,500.00
2 | The Agricultural Bank of China 900,000,000/ Lin No. 2016-088 Yes 900,000,000 4,024,942.47
3 | The Agricultural Bank of China 200,000,000  Lin No. 2016-089 Yes 200,000,000 1,354,794.52
4 | The Agricultural Bank of China 356,000,000| Lin No. 2016-097 Yes 356,000,000 278,947.95

2.3 Capital status of projects invested with the raised capital
As of Nov. 30 of 2018, the accumulated used amount of the raised capital accounted for RMB 14,947,054,386.13 yuan. The
balance unused accounted for RMB 1,456,529,893.46 yuan. Adding the interests and investment income of RMB 91,487,381.30

yuan, the total balance accounted for RMB 1,548,017,274.76 yuan. Following is the specific capital using status:

Total Investment Planned Investment

No. Project (In RMB yuan) (In RMB yuan)
1 To import 37 aircraft 11,000,000,000.00 9,393,354,386.13
2 To acquire 48.21% equity of the Tianjin Airlines 5,553,700,000.00 5,553,700,000.00
Total 16,553,700,000.00 14,947,054,386.13

3. Plan of Supplementing the Current Capital with Partial Idle Raised Capital

The Company plans to use idle raised capital of no more than RMB 1,548,000,000 yuan to supplement its current capital
temporarily, so to improve the efficiency of raised capital, reduce the operating cost, protect the interests of the Company and its
shareholders and meet the demands of current capital for the business growth of the Company in the premise of ensuring the capital
demand of its projects invested with the raised capital and in line with the principle of maximizing the interests of all shareholders
and combining the production and operation demand and financial situation of the Company. The term of use shall not exceed 12
months from the date of approval by the board of directors. The Company would repay the due amount of idle raised capital with
its own funds and bank loans. If the investment schedule accelerated due to the demand of the investment projects, the Company
shall repay the idle raised capital with its own funds and bank loans in advance to secure the normal operation of investment
projects with raised capital. The use of above stated idle raised capital would not be changed or disguised to change. It would not
affect the normal operation of the investment plan of raised capital, or be used for the allocation and subscription of new shares
through direct or indirect arrangements, or for transactions in stocks and derivatives, convertible corporate bonds, etc.

4. Proceedings of the Board of Directors on Current Capital Supplementing Plan and Compliance with Relevant Supervision
Regulations

4.1 On Dec. 25 of 2018, the Company Convened the 38" session of the eighth board of directors and 20" session of the eighth
board of supervisor. During the meeting, the Report on Using Partial Idle Raised Capital to Supplement the Current Capital was
deliberated and passed through.

4.2 Above stated proposal had been confirmed by the independent directors, board of supervisors and the sponsor institution.
It’s agreed that the Company could use the idle raised capital for amount of no more than RMB 1,548,000,000 yuan to supplement
its current capital temporarily.

4.3 There’s no change or disguised change of the raised capital use. It would not influence the normal implementation of
the committed investment projects. The plan of using the idle raised capital to supplement the current capital conforms to the
Guidelines for Supervision of Listed Companies No. 2--Measures for the Supervision and Administration of the Raised Capital
of Listed Companies and the Measures for the Administration of Raised Capital of Listed Companies issued by the SSE, and the
Management System of the Raised Capital of the Company, and relevant proceedings implemented.

5. Special Opinions

5.1 Opinion of the sponsor institution

On the basis of the verification, the Haitong Securities Company Limited (the sponsor institution) considers that the
plan of using the idle raised capital of no more than RMB1,548,000,000 yuan to supplement the current capital is beneficial
for the Company to improve the liquidity situation, lower the financial cost and further improve the operation efficiency. The
implementation of such plan would effectively improve the using efficiency of the raised capital. Meanwhile it conforms with the
development strategy. There’s no change or disguised change of the raised capital use, and no enormous impact on the normal
implementation of investment projects. The plan of using the idle raised capital to supplement the current capital conforms to the
Guidelines for Supervision of Listed Companies No. 2--Measures for the Supervision and Administration of the Raised Capital
of Listed Companies and the Measures for the Administration of Raised Capital of Listed Companies issued by the SSE, and the
Management System of the Raised Capital of the Company, and relevant proceedings implemented.

5.2 Opinion of independent directors

The Company would temporarily supplement the current capital with partial idle raised capital under the precondition of
ensuring no influence on the using plan of raised capital. It would effectively improve the raised capital using efficiency and
optimize financial indicators. It’s beneficial for the Company to further develop its main businesses and safeguard the interests of
the Company and all shareholders. Therefore, we agree that the Company could use the idle capital for total amount of no more
than RMB 1,548,000,000 yuan to temporarily supplement to the current capital.

5.3 Opinion of board of supervisors

The Company would temporarily supplement the current capital with partial idle raised capital under the precondition of
ensuring no influence on the using plan of raised capital. It would effectively improve the raised capital using efficiency and
optimize financial indicators. It’s beneficial for the Company to further develop its main businesses and safeguard the interests
of the Company and all shareholders. The voting procedure is legal and effective and in accordance with the relevant laws and
regulations and the Articles of Association of the Company. No damage to the interests of the Company and other shareholders,
especially minority shareholders. Therefore, we agree that the Company could use the idle capital for total amount of no more than
RMB 1,548,000,000 yuan to temporarily supplement to the current capital.

6. Documents for Reference

6.1 Resolutions of the 1% Session of the Eighth Board of Directors

6.2 Resolutions of the 1% Session of the Eighth Board of

6.3 Opinions of Independent Directors signed

6.4 Special Verification Opinion of Independent Financial Adviser

Board of Directors
The Hainan Airlines Holding Company Limited
Dec. 26,2018




