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HAINAN AIRLINES HOLDING COMPANY LIMITED

ANNOUNCEMENT OF RESOLUTION OF BOARD OF DIRECTORS
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors of the Hainan Airlines Holding Company Limited and its entire members hereby
guarantee that there’s no significant omission, fictitious description or serious misleading of the announcement
and would take both individual and joint responsibilities for the truthfulness, accuracy and completeness of its
content.

The 34" session of the eighth board of directors) of the Hainan Airlines Holding Company Limited
(hereinafter referred to as “the Company”) was convened in the method of communication on Nov. 20
of 2018. The entire board of directors (nine directors) participated the meeting, which conforms to the
regulations of the Company Law and Articles of Association. During the meeting, following proposal was
deliberated and passed through:

The Report on Signature of Framework Cooperation Agreement on Equity Restructure with Urumgi
Municipal Government

The board of directors agreed that the Company could sign the Strategic Cooperation Framework
Agreement on Equity Restructure of the Urumgi Airlines with the Urumqi Municipal People’s Government .

For details, please refer to the ANNOUNCEMENT ON SIGNING STRATEGIC COOPERATION
FRAMEWORK AGREEMENT disclosed on the same day with this announcement.

Voting result: 9 affirmative votes, 0 dissenting vote and 0 abstaining vote.

This proposal shall be submitted to the general meeting of shareholders for approval.

Board of Directors
Hainan Airlines Holding Company Limited
Nov. 21, 2018

ANNOUNCEMENT ON SIGNING STRATEGIC COOPERATION FRAMEWORK AGREEMENT
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors of the Hainan Airlines Holding Company Limited and its entire members hereby
guarantee that there is no significant omission, fictitious description or serious misleading of information in
this announcement and they will take both individual and joint responsibilities for the truthfulness, accuracy
and completeness of the content.

Important Notice:

® The Strategic Cooperation Framework Agreement on Equity Restructure of the Urumgi Airlines signed
between Urumgqi Municipal People’s Government and the Hainan Airlines Holding Company Limited shall
be a preliminary intention agreement based on mutual willingness and principles. The final cooperation terms
shall be confirmed after the Urumgqi Municipal People’s Government or its designated subsidiary enterprise
and the Hainan Airlines Holding Company Limited (hereinafter referred to as the Company) completed

the performance of necessary internal or external procedures and and subject to the formal equity transfer
agreement. It’s expected that the equity restructure would not constitute a sale of material assets.

® There’s still uncertainty upon the implementation of such cooperation framework agreement. We hereby
remind the investors to pay attention to investment risks.

® Presently, both sides have signed only the strategic cooperation agreement, follow-up work needs to be
further push forward. Meanwhile there’s still uncertainty upon the implementation of the project. Therefore
the signature of above framework agreement has no influence on the current year performance of the
Company yet.

1.Basic Information of the Signature of the Framework Agreement

1.1 Basic information of the trading counterpart:

The Urumgqi Municipal People’s Government

Urumgqi is the provincial capital of Xinjiang Uygur Autonomous Region. It’s the political, economic and
cultural center of Xinjiang, as well as a bridgehead in western China on the Second Eurasian Continental
Bridge and an important gateway of the Opening to the West. Located in the center of the Eurasian continent,
the northern foot of the middle section of Tianshan Mountain range and the southern margin of the Junggar
Basin, Urumqi has 7 districts and 1 county (Tianshan District, Shayibak District, New Urban area, Shuimogou
District, Toutunhe District, Dabancheng District, Midong District and Urumqi County).

The Urumgi City Construction Investment (Group) Company Limited is both the subsidiary enterprise
of Urumqi Municipal People’s Government and the shareholder of the Urumqi Airlines Company Limited
(hereinafter referred to as Urumgqi Airlines). The Urumgqi Airlines is the controlled subsidiary of the Company.
The capital contribution percentage of the Company in the Urumqi Airlines accounts for 30%.

1.2 Time, Site and Mode of the Signature

On Nov. 20 of 2018, the Urumqi Municipal People’s Government signed the Strategic Cooperation
Framework Agreement on Equity Restructure of the Urumgqi Airlines (hereinafter referred to as the Strategic
Cooperation Framework Agreement) with the Hainan Airlines Company Limited in Urumgi.

2.Main Content of the Strategic Cooperation Framework Agreement

2.1Cooperation principles

In order to promote the transformation and upgrading of the aviation industry in Urumgqji, through friendly
consultation, the Municipal People’s Government of Urumgqi and the Company decide to combine their
respective advantages to make the Urumgi Airlines bigger and stronger by means of equity restructure in
line with the principle of “All Conducive to the Rapid Development of Urumgqi Aviation Industry”. It was
decided to build the Urumgqi Airlines into an important platform for carrying out the national “Belt and Road”
initiative and opening wider to the outside world.

2.2 Main content of the cooperation

2.2.1 Both parties agreed to implement stock right restructure of the Urumgqi Airlines in the method of
equity transfer, so to realize the expansion of the government’s share stake in the Urumqi Airlines. The
Urumgqi Municipal People’s Government or its designated subsidiary enterprise would hold 70% equity of the
Urumgqi Airlines, and the Company 30%.

The above equity transfer might be carried out in cash or in the form of subscription of material and equity
assets related to aviation operation.

2.2.2 After the completion of the equity restructure, the board of directors of the Urumgqi Airlines would be
adjusted accordingly. Then the chairman of the Urumgqi Airlines shall be nominated by the Urumqi Municipal
People’s Government or its designated subsidiary enterprise and general manager nominated by the Company.
The professional management team of the Company would be appointed and directed by the board of
directors to be in charge of the safety, production and operation management of the Urumqi Airlines.

2.2.3 The Urumgqi Airlines would continue to perform the signed or various operational agreements
in force. Other new agreements before the completion of equity restructure shall be signed only with the
unanimous consent of the shareholders of both parties. After the expiration of the signed agreements or any
new business agreement signed in the future, the cooperation object and conditions of the agreements shall be
determined according to the marketization principles. The Company is willing to provide the Urumgi Airlines
with all kinds of services it needs.

2.2.4 The legal services, audit institutions, asset appraisal agencies shall be jointly appointed by both
parties and implement due diligence investigation and audit and evaluation on the Urumgi Airlines.

2.3 Conditions for entry into force of the agreement

The strategic cooperation framework agreement on equity structure shall be submitted to the Company’s
board of directors, board of supervisors and the sharecholders’ general meeting to implement the decision-
making procedure. It would take into effect from the date of the signature and seal of the legal representatives
of both parties or their authorized representatives and the official seal affixed.

3.Influence

The formal equity restructure agreement has not been signed between the Company and the trading
counterpart. Before the signature and entry into force of the formal equity restructure agreement, the
implementation of the strategic cooperation framework agreement on equity structure would not take any
significant impact on the Company’s 2018 performance. The Company would timely disclose the information
of follow-up developments.

4.Warning of Significant Risks

The strategic cooperation framework agreement on equity restructure signed between the Urumqi
Municipal People’s Government and the Company shall be a preliminary intention agreement based on
mutual willingness and principles. The final cooperation terms shall be confirmed after the Urumgqi Municipal
People’s Government or its designated subsidiary enterprise and the Company completed the performance
of necessary internal or external procedures and subject to the formal equity transfer agreement. There’s still
uncertainty upon the implementation of such cooperation framework agreement. The Company would timely
disclose the information of follow-up developments. We hereby remind the investors to pay attention to
investment risks.

Board of Directors
Hainan Airlines Holding Company Limited
Nov. 21,2018




