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ANNOUNCEMENT ON THE PROGRESS OF CAPITAL INCREASE INTO TIANJIN AIRLINES
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors of the Hainan Airlines Holding Company Limited and its entire members hereby guarantee that there is
no significant omission, fictitious description or serious misleading of information in this announcement and they will take both

2.5 Business scope: Investment in high-tech industries and infrastructure with its own funds; consulting on enterprise investment ‘3
management (excluding intermediaries), international trade; self-supporting and acting for the import & export of various
commodities and technologies (excluding goods and technology restricted by the state for the operation or import & export);

‘ The Tianjin Chuangxin Investment Partnership (LP) ‘

700,000 829

‘ Total

8.439,666.1 100.00

individual and joint responsibilities for the truthfulness, accuracy and completeness of the content.

Important Notice:

ee Content of Transaction: On Oct. 16 of 2018, the Tianjin Airlines Company Limited (hereinafter referred to as the Tianjin
Airlines) and the Tianjin Duty Free Zone Investment Company Limited (hereinafter referred to as the Tianjin Duty Free Zone)
signed the agreement of capital increase. The Tianjin Duty Free Zone would increase its capital investment in the Tianjin
Airlines, the controlled subsidiary of the Hainan Airlines Holding Company Limited (hereinafter referred to as the Company),
for amount of RMB 400,000,000 yuan at the price of RMB 1.619 yuan per share. The capital increase would be in cash.
Upon the completion of the capital increase, the registered capital of the Tianjin Airlines would increase from former RMB
8,192,600,000 yuan into RMB 8,439,666,100 yuan. The shareholding percentage of its shareholders, the Tianjin Duty Free
Zone and the Hainan Airlines Holding Company Limited (hereinafter referred to as the Company) and the Tianjin Chuangxin
Investment Partnership (LP, hereinafter referred to as the Tianjin Chuangxin), shall be 6.99%, 84.72% and 8.29% respectively.
This transaction would neither constitute a connected transaction, nor a material assets reorganization.

ee Influence of the Transaction: The capital increase of the Tianjin Duty Free Zone into the Tianjin Airlines would provide
sufficient follow-up development capital for the Tianjin Airlines, reduce the assets and liabilities ratio, promote the expansion of
industrial scale and enhance the competitiveness of the main business. It would take positive effect on the future development of
the Tianjin Airlines. After the completion of the capital increase, the Tianjin Airlines would remain as the controlled subsidiary
of the Company. The transaction would not take any major impact on the annual operation achievement of the Company in
2018.

ee Risk Warning: There’s still uncertainty concerning the implementation of the capital increase agreement. We kindly remind
the investors to pay attention to investment risks.

On Feb. 12 of 2018, the Tianjin Airlines (the controlled subsidiary of the Company) signed the Capital Increase Framework
Agreement with the Tianjin Duty Free Zone Investment Company Limited. For details, please refer to the ANNOUNCEMENT
ON CAPITAL INCREASE INTO TIANJIN AIRLINES disclosed on China Securities Journal, Shanghai Securities News,
Securities Times, Securities Daily, Hongkong’s Wen Wei Po and the website of the SSE (www.sse.com.cn) on Feb. 13 of 2018.
Progress of the Transaction

On Oct. 16 of 2018, the Tianjin Airlines and the Tianjin Duty Free Zone signed the Agreement of Capital Increase. The Tianjin
Duty Free Zone would increase its capital investment in the Tianjin Airlines, the controlled subsidiary of the Company, for
amount of RMB 400,000,000 yuan at the price of RMB 1.619 yuan per share. The capital increase would be in cash. Upon the
completion of the capital increase, the registered capital of the Tianjin Airlines would increase from former RMB 8,192,600,000
yuan into RMB 8,439,666,100 yuan. The shareholding percentage of its shareholders, the Tianjin Duty Free Zone and the Hainan
Airlines Holding Company Limited and the Tianjin Chuangxin, shall be 6.99%, 84.72% and 8.29% respectively.

2. Basic Information of the Trading Counterpart

2.1 The Tianjin Duty Free Zone Investment Company Limited

2.2 Registered address: Building of the Aviation Industry Support Center in the Comprehensive Duty Free Area of the China
(Tianjin) Pilot Free Trade Zone (Airport Economic Area)

2.3 Legal representative: Wu Tao

2.4 Registered capital: RMB 8,550,000,000 yuan

financial consulting; tax agent; private house lease; real estate development and commercial housing sales; expressway operation
and management (Project which needs administrative approval shall be operated accordingly.)
2.6 Shareholders and equity structure

Shareholder Capital Contribution (In RMB yuan) Equity Ratio (%)
1 The Tianjin Duty Free Zone Investment & Holding 8,550,000,000 100.00
Group Company Limited
Total 8,550,000,000 100.00

3. Basic Information of the Object Company

3.1 Enterprise name: The Tianjin Airlines Company Limited

3.2 Registered address: No. 1196 Airport Road, Binhai International Airport, China (Tianjin) Pilot Free Trade Zone (Airport
Economic Area)

3.3 Legal representative: Xie Haoming

3.4 Registered capital: RMB 8,192,600,000 yuan

3.5 Business scope: Domestic (including Hong Kong, Macao and Taiwan) and international air passenger and cargo
transportation; accident injury insurance, health insurance, traditional life insurance; self-owned aircraft leasing and maintenance,
professional aviation training advisory services; import and export of goods and technology; advertising; combined freight
transportation services; sales of aviation equipment, daily goods, electronics, art work, cosmetics, prepackaged food, textiles,
clothing, shoes and hats, coupons; tourism advisory services; aviation ground services; retail of tobacco, fresh food; hotel
management service and related consulting services; electronic equipment leasing (Project which needs administrative approval
shall be operated accordingly.)

3.6 Shareholders and equity structure

3.6.1 Before the capital increase

No. Shareholder Capital Contribution (In RMB 1,000 yuan) Equity Ratio (%)

1 The Tianjin Duty-free Zone Investment Co., Ltd. 342,600 4.18
2 The Hainan Airlines Holding Company Limited 7,150,000 87.27
3 ‘ The Tianjin Chuangxin Investment Partnership (LP) 700,000 8.55
Total \ 8,192,600 100.00

3.6.2 After the capital increase

No. Shareholder Capital Contribution (In RMB 1,000 yuan) | Equity Ratio (%)
1 The Tianjin Duty Free Zone Investment Co., Ltd. 589,666.1 6.99
2 The Hainan Airlines Holding Company Limited 7,150,000 84.72

3.7 Financial Data: As of Dec. 31 of 2017, the audited total assets of the Tianjin Airlines accounted for RMB 41,191,814,100
yuan and net assets for RMB 15,116,032,600 yuan. The audited operation income in 2017 accounted for RMB 9,756,024,600
yuan and net profit for RMB504,844,000 yuan.

As of June 30 of 2018, the total non-audited assets of the Tianjin Airlines accounted for RMB 37,743,713,300 yuan and net assets
for RMB14,847,417,700 yuan. The non-audited operation income in January-June of 2018 accounted for RMB4,814,286,300
yuan and net profit for RMB12,152,700 yuan.

Main Content and Pricing Policy of the Transaction

4.1 Capital increasing party: The Tianjin Duty Free Zone Investment Company Limited

4.2 Object enterprise: The Tianjin Airlines Company Limited

4.3 Capital increase amount and pricing policy

The Tianjin Duty Free Zone would increase its capital investment in the Tianjin Airlines, the controlled subsidiary of the
Company, for amount of RMB 400,000,000 yuan at the price of RMB 1.619 yuan per share. The capital increase would be in
cash. Upon the completion of the capital increase, the registered capital of the Tianjin Airlines would increase from former
RMB 8,192,600,000 yuan into RMB 8,439,666,100 yuan. The shareholding percentage of its shareholders, the Tianjin Duty
Free Zone and the Hainan Airlines Holding Company Limited and the Tianjin Chuangxin, shall be 6.99%, 84.72% and 8.29%
respectively. According to the Assets Evaluation Report on the Project of the Total Equity Value of Shareholders Involved in the
Capital Increase into the Tianjin Airlines by the Tianjin Duty Free Zone (Zhong Lian Ping Bao Zi [2018] No. A-0035) issued by
the Tianjin Zhonglian Assets Evaluation Company Limited on August 20 of 2018, as of December 31 of 2017, the net assets of
the Tianjin Airlines accounted for RMB 15,116,032,600 yuan, evaluated value for RMB 16,670,000,000 yuan, added value for
RMB 1,553,967,400 yuan and assessment added value ratio for 10.28%. The perpetual bond has been taken into consideration
and calculated as equity. If the perpetual bond of RMB3,405,890,000 yuan which was accounted as other equity instruments
was deducted from, the evaluation value would be for RMB 13,264,110,000 yuan (converted into the evaluated net assets per
share for RMB 1.619 yuan per share). Referring to above evaluation value, the Tianjin Duty Free Zone would increase its capital
investment in the Tianjin Airlines at the price of RMB 1.619 yuan per share. The trading price is fair and reasonable.

Influence

The capital increase of the Tianjin Duty Free Zone into the Tianjin Airlines would provide sufficient follow-up development
capital for the Tianjin Airlines, reduce the assets and liabilities ratio, promote the expansion of industrial scale and enhance
the competitiveness of the main business. It would take positive effect on the future development of the Tianjin Airlines. After
the completion of the capital increase, the Tianjin Airlines would remain as the controlled subsidiary of the Company. The
transaction would not take any major impact on the annual operation achievement of the Company in 2018.

Board of Directors
Hainan Airlines Holding Co., Ltd.
Oct. 18,2018




