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ANNOUNCEMENT ON CAPITAL INCREASE INTO A SUBSIDIARY
HAINAN AIRLINES HOLDING CO., LTD.

The board of directors of the Hainan Airlines Holding Company Limited and its entire members hereby guarantee
that there is no significant omission, fictitious description or serious misleading of information in this announcement
and they will take both individual and joint responsibilities for the truthfulness, accuracy and completeness of the
content.

Important Notice:

e e Name of the capital increase target: The Beijing Guosheng Property Management Company Limited (hereinafter
referred to as the Beijing Guosheng)

ee Capital increase amount: RMB 740,069,755.14 yuan

ee Capital increase method: The asset package of the Beijing Hainan Airlines Building (including the operation
businesses, corresponding assets and creditor's rights & liabilities, etc.) was made a price and invested into the Beijing
Guosheng. The Beijing Hainan Airlines Building is located at the Building One, No. 2 North Road Yi, East 3rd
Ring Road, Chaoyang District, Beijing. The total building area of the Beijing Hainan Airlines Building accounts for
39,145.39 M2 and floor space for 10,142.94 M2.

1.General

1.1 Basic information of the investment

In order to improve the overall interests of the Hainan Airlines Holding Company Limited (hereinafter referred to
as the Company), focus on its main business of the aviation industry, and integrate all kinds of resources, the Company
used the assets package of the Beijing Hainan Airlines Building owned by it to increase its capital investment into the
Beijing Guosheng (the fully-owned subsidiary of the Company). The asset package of the Beijing Hainan Airlines
Building (including the operation businesses, corresponding assets and creditor's rights & liabilities, etc.) was made a
price of RMB 740,069,755.14 yuan, including the net book value of RMB 1,183,808,126.56 yuan and corresponding
liabilities of RMB 443,738,371.42 yuan. Upon the completion of the capital increase, the registered capital of the
Beijing Guosheng would be increased into RMB 741,069,755.14 yuan from the current registered capital of RMB
1,000,000.00 yuan. The Company would keep the ownership of 100% equity of the Beijing Guosheng. To date, the
business registration revision of the Beijing Guosheng has been completed.

1.2 Decision making procedure

The capital increase neither constitutes a connected transaction, nor a material assets reorganization as regulated by
the Measures for Management of Material Assets Reorganization of Listed Companies of the CSRC.

According to the regulations of the Listing Regulations of the SSE (2018 Revision), the Articles of Association
of the Company and Rules of Procedures of the Board of Directors of the Company, it’s not necessary to submit the
proposal of the capital increase to the board of directors and general meeting of shareholders for approval.

2.Basic Information of the Capital Increase Target

2.1 Company name: The Beijing Guosheng Property Management Company Limited

2.2 Registered address: Room 1201, Unit 01, Building One, No. 2 North Road Yi, East 3rd Ring Road, Chaoyang
District, Beijing

2.3 Legal representative: Li Fanghui

2.4 Registered capital: RMB741,069,800 yuan

2.5 Business scope: Property management; rental of commercial premises; rental of office building (which shall
not be rented as the tangible market operation housing). Project which needs administrative approval shall be operated
accordingly.

2.6 Shareholders and equity structure

2.6.1 Before the capital increase

Shareholder Capital Contribution Equity Proportion
areholde (In RMB yuan) (%)
The Hainan Airlines Holding Company Limited 1,000,000.00 100
Total 1,000,000.00 100

2.6.2 After the capital increase

" - Equity Proportion
Shareholder Capital Contribution quity Frop

(In RMB yuan) (%)
The Hainan Airlines Holding Company Limited 741,069,755.14 100
Total 741,069,755.14 100

3.Capital Contribution Method and Pricing Policy
3.1 Capital contribution method: The asset package of the Beijing Hainan Airlines Building (including the
operation businesses, corresponding assets and creditor's rights & liabilities, etc.) would be made a price as an assets
package. The Beijing Hainan Airlines Building is located at the Building One, No. 2 North Road Yi, East 3rd Ring
Road, Chaoyang District, Beijing. Its total building area accounts for 39,145.39 M2 and floor space for 10,142.94 M2.
3.2 Pricing policy: As of June 30 of 2018, the net book value of the Beijing Hainan Airlines Building accounted
for RMB 1,183,808,126.56 yuan and corresponding liabilities for RMB 443,738,371.42 yuan. The assets package was
made a price of RMB 740,069,755.14 yuan. Therefore, the capital increase amount into the Beijing Guosheng accounts
for RMB 740,069,755.14 yuan. Upon the completion of the capital increase, the registered capital of the Beijing
Guosheng would be increased into RMB 741,069,755.14 yuan. The ownership certificate number of the the Beijing
Hainan Airlines Building is Jing (2018) Chao Real Estate Property Right No. 0042582.
4. Motivation and Influence
The capital increase is beneficial for the Company to integrate all kinds of resources and focus on its main business
of the aviation industry. It is in conformity with the long-term development plan and would maintain the sustainable
and stable future development of the Company. There’s no situation which would damage interests of the Company
and all shareholders.
5.Risk Analysis
This capital increase is a prudent decision of the Company in view of its long-term interests. In the future, the
Company might face operation risks of management reform and uncertain factors of market and industry. It would take
a series of measures to avoid and control above possible risks and enhance its ability to resist the market and operation
risks.
Board of Directors
Hainan Airlines Holding Co., Ltd.
August 21, 2018

HAINAN AIRLINES COMPANY LIMITED

ANNOUNCEMENT ON EQUITY PLEDGE
HAINAN AIRLINES HOLDING COMPANY LIMITED

The Hainan Airlines Holding Company Limited and entire members of its board of directors (“BoD”) hereby guarantee
that there’s no significant omission, fictitious description or serious misleading of the announcement and would take
both individual and joint responsibilities for the truthfulness, accuracy and completeness of its content.

On August 20 of 2018, the Hainan Airlines Holding Company Limited (hereinafter referred to as the Company)
receive the notice from its controlling shareholder, the Grand China Air Company Limited (hereinafter referred to
as the Grand China Air), that the Grand China Air lifted the pledge of the circulation shares of the Company and
continue the operation of equity pledge. The related pledge-releasing procedures was completed at the China Securities
Depository and Clearing Company Limited. Following is the detail:

1. Specific Information of the Pledge

1.1Mortgagor: The Grand China Air Company Limited

1.2Time, Share Amount, Pawnee and Proportion of Pledged Shares:

On August 17 of 2018, the Grand China Air released the shares of the Company (200,000,000 circulation shares
without trading restriction, taking 1.19% of total shares amount of the Company) pledged to the Export-Import Bank
of China. The Grand China Air continued the operation of equity pledge of above lifted shares to the Export-Import
Bank of China.

1.3 Share Type: Circulation share without trading restrictions

1.4 Pledge Term: From August 17 of 2018 to August 16 of 2019

1.5 As of the date of this announcement, the Grand China Air holds 4,089,167,580 shares of the Company directly,
taking 24.33% of the total share capital of the Company. Presently, the total pledged shares accounts for 4,088,032,301
shares, taking 24.32% of the total share capital of the Company and 99.97% of the total share amount of the Company
held by the Grand China Air.

2. Purpose of the Pledge

The equity pledge of the Grand China Air was to solve the demand for operating funds.

3. Repayment Ability and Arrangement

The sources of the repayment capital would be mainly from the investment income and share bonus. The financial
situation of the Grand China Air is stable and credit good. It possesses strong performance ability.

4.Risks and Countermeasures

The credit of the Grand China Air is good and possesses strong performance ability. The risk of above equity pledge
is in controllable range. There is neither possibility of liquidation nor mandatory liquidation. There is no substantial
factor that may lead to the change of the actual control right of the Company. As the subsequent emergence of risks, the
Grand China Air would take measures (including but not limited to supplementary pledge, additional margin, advance
repayment, etc. ) to deal with.

If there’s other substantial changes, the Company would timely disclose relevant information in accordance with
related regulations. We kindly remind investors to pay attention to investment risks.

5.Documents for Reference

5.1 Notice of Equity Pledge issued by the Grand China Air

5.2 Registration Certificate of Securities Pledge issued by the CSDC

Board of Directors
Hainan Airlines Holding Company Limited
August 21,2018




