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ANNOUNCEMENT ON PROGRESS OF MATERIAL ASSETS REORGANIZATION
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors of the Hainan Airlines Holding Company Limited and its entire members hereby guarantee that there is
no significant omission, fictitious description or serious misleading of information in this announcement and they will take both
individual and joint responsibilities for the truthful accuracy and completeness of the content.

The Hainan Airlines Holding Company Limited (hereinafter referred to as the Company) applied to suspend the stock trading (stock
code: 600221, 900945; stock abbreviation: HHKG, HHKG-B) from the stock market opening of Jan. 10 of 2018 since it had been
planning an important matter and initiated the implementation of reorganization procedure from the stock market opening of Jan. 24
of 2018. It’s expected that the term of stock transaction suspension would not exceed one month from Jan. 10 of 2018. During the
stock trading suspension, the Company published the related For details, please refer to the ANNOUNCEMENT
ON TRADE SUSPENSION BROUGHT BY SIGNIFICANT EVENT on Jan. 11 of 2018, the ANNOUNCEMENT ON
PROGRESS OF TRADE SUSPENSION EVENT on Jan. 17 of 2018, the ANNOUNCEMENT ON TRADE SUSPENSION
BROUGHT BY MATERIAL ASSETS REORGANIZATION on Jan. 24 of 2018, the ANNOUNCEMENT ON SHAREHOLDERS’
INFORMATION BEFORE THE TRANSACTION SUSPENSION on Jan. 26 of 2018, the ANNOUNCEMENT ON TRADE
SUSPENSION PROGRESS on Jan. 31 of 2018, and the ANNOUNCEMENT ON SHAREHOLDERS’ INFORMATION BEFORE
THE TRANSACTION SUSPENSION on Feb. 7 of 2018.

Upon one month of above stock trading suspension, the Company disclosed the ANNOUNCEMENT ON PROGRESS OF
TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on Feb. 10 of 2018 and above trading suspension continued
for a period of no more than one month from Feb. 12 of 2018. The Company disclosed the ANNOUNCEMENT ON PROGRESS
OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on Feb. 24 of 2018 and the ANNOUNCEMENT ON
PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on Mar. 3 of 2018.

Upon two months of above stock trading suspension,the Company disclosed the ANNOUNCEMENT ON PROGRESS OF
TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on Mar. 10 of 2018. It’s estimated that the term of stock
transaction suspension would not exceed one month from Mar. 12 of 2018. The Company disclosed the ANNOUNCEMENT ON
PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on Mar. 17 of 2018, the ANNOUNCEMENT
ON APPLICATION FOR POSTPONING STOCK TRADE SUSPENSION on Mar. 24 of 2018 and the ANNOUNCEMENT ON
PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on Mar. 31 of 2018.

Upon three months of above stock trading suspension, it’s approved by the board of directors, general meeting of shareholders
and the SSE that it would postpone for another tow months. It’s estimated that the stock transaction resumption would not be
later than June 9 of 2018. On April 10 of 2018, the Company disclosed the ANNOUNCEMENT ON PROGRESS OF TRADE
SUSPENSION BROUGHT BY ASSETS RESTRUCTURE. It disclosed the ANNOUNCEMENT ON PROGRESS OF TRADE
SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on April 17 of 2018, the the ANNOUNCEMENT ON PROGRESS
OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on April 24 of 2018 and the ANNOUNCEMENT ON
PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on May 3 of 2018.

Upon four months of above stock trading suspension, the Company disclosed the ANNOUNCEMENT ON PROGRESS OF
TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE according to the actual progress of the material assets
reorganization on May 10 of 2018, the ANNOUNCEMENT ON PROGRESS OF TRADE SUSPENSION BROUGHT BY
ASSETS RESTRUCTURE on May 17 of 2018, the ANNOUNCEMENT ON PROGRESS OF TRADE SUSPENSION BROUGHT
BY ASSETS RESTRUCTURE on May 24 of 2018, the ANNOUNCEMENT ON PROGRESS OF TRADE SUSPENSION
BROUGHT BY ASSETS RESTRUCTURE on May 31 of 2018 and the ANNOUNCEMENT ON PROGRESS OF TRADE
SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on June 7 of 2018.

Upon five months of the stock trading suspension, the 24" session of the eighth board of directors and 12" session of the eighth
board of supervisors of the Company were convened and passed through the Report on the Pre-plan of Issuing Stock to Purchase
Assets and Raise Supporting Funds (i.e. Connected Transactions) and related proposals. The Pre-plan of Issuing Stock to Purchase
Assets and Raise Supporting Funds (i.e. Connected Transactions) and its Summary and related documents are disclosed. According
to the actual progress of above work, the Company disclosed the ANNOUNCEMENT ON ISSUING STOCK TO RAISE
SUPPORTING FUND AND POSTPONING STOCK TRADE SUSPENSION on June 9 of 2018.

According to the requirements of Notice on the Subsequent Supervision Arrangement after the Transition Period of Implementing
the Measures for the Administration of Material Assets Reorganization of Listed Companies of the CSRC, the SSE shall carry
out ex post audit on the pre-plan of issuing stock to purchase assets and raise supporting funds (i.e. connected transactions) and
relevant documents. On June 22 of 2018, the Company received the Inquiry Letter on Pre-plan of Issuing Stock to Buy Assets

HAINAN AIRLINES COMPANY LIMITED

and Raise Supporting Funds (i.e. Connected Transactions) (Shang Zheng Gong Han [2018] No. 0701) issued by the Supervision
Department of the SSE. The Company organized the related intermediary institutions to implement the inquiries item by item
after receiving the Inquiry Letter and revise and supplement the reorganization documents in accordance with the requirements
of the Inquiry Letter. For details, please refer to the ANNOUNCEMENT ON REPLY TO THE INQUIRY LETTER and the
ANNOUNCEMENT ON SPECIFICATIONS TO THE REVISED PREPLAN OF ISSUING STOCK TO PURCHASE ASSETS
AND RAISING SUPPORTING FUND (i.e. Connected Transactions) and PRE-PLAN OF ISSUING STOCK TO PURCHASE
ASSETS AND RAISING SUPPORTING FUNDS (i.e. Connected Transactions) and its Revised Summary and relevant documents
disclosed on July 20 of 2018. On July 20 of 2018, the stock trade was resumed upon the application of the Company.

The Company would keep actively and steadily pushing forward the material assets reorganization works and organizing the
intermediary institutions to conduct due diligence, audit and evaluation works subject to relevant regulations and laws; to prepare
the report on material assets reorganization and related documents subject to the Measures for the Administration of Material
Assets Reorganization of Listed Companies. Meanwhile, the Company would timely perform the duty of information disclosure
according to the progress of material assets reorganization and internal & external decision-making procedures to ensure the
smooth progress of the material assets reorganization.

‘We solemnly remind the investors that the desi d information di ¢ medias of the Company are the China Securities
Journal, Shanghai Securities News, Securities Times, Securities Daily, Hongkong’s Wen Wei Po and the website of the SSE (www.
sse.com.cn). Please refer to the information disclosed by the Company on above designated media. There is still considerable
uncertainty about the material asset reorganization. Investors shall pay attention to subsequent announcements and investment
risks.

Board of Directors
Hainan Airlines Holding Company Limited
August 10,2018

ANNOUNCEMENT ON CAPITAL INCREASE INTO XIANGPENG AIRLINES
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors of the Hainan Airlines Holding Company Limited (hereinafter referred to as the Company) and its entire
members hereby guarantee that there is no significant omission, fictitious description or serious misleading of information in this
announcement and they will take both individual and joint responsibilities for the truthfulness, accuracy and completeness of the
content.

Important Notice:

ee Content of Transaction: The framework capital increase agreement to be signed is an intentional agreement based on mutual
willingness and basic principles. The final cooperation terms shall be confirmed after the implementation of related internal &
external decision-making and approving procedures of the Yunnan Xiangpeng Airlines Company Limited (hereinafter referred to as
the Xiangpeng Airlines) and the Kunming Xishan District Development Investment Group Company Limited (hereinafter referred
to as the Kunxi Development) and subject to formal capital increase agreement to be signed.

®e There’s still uncertainty during the performance of the capital increase framework agreement. We hereby remind the investors
to pay attention to investment risks.

ee The implementation of the capital increase framework agreement to be signed would increase the registered capital of the
Yunnan Xiangpeng Airlines Company Limited (controlled subsidiary of the Hainan Airlines Holding Company Limited) and
improve the operation capability. Upon the completion of the capital increase, the Xiangpeng Airlines would still be the controlled
subsidiary of the Hainan Airlines Holding Company Limited. It would not influence the 2018 annual operation achievement of the
Hainan Airlines Holding Company Limited significantly.

1.Basic Information of the Signature of the Framework Agreement

1.1 Basic information of the trading counterpart

The Kunming Xishan District Development Investment Group Company Limited

1.1.1 Registered address: Floor 2 of Building 2 and 3, Xingyuan Xinju Community, No. 566 South Changyuan Road, Xishan
District, Kunming city, Yunnan Province.

1.1.2 Legal representative: Ma Tao

1.1.3 Registered capital: RMB 500,000,000 yuan

1.1.4 Business scope: Urban construction investment, infrastructure project construction and project park construction investment;

education project investment; real estate development and operation; urban village transformation; design and construction of
water conservancy and irrigation project; design and construction of landscaping project; plantation and marketing of flower
seedling; design, manufacture and sales of arts and crafts; development and management of tourism resources; catering services;
hotel and restaurant management; accommodation; domestic tourism business; hosting conference and commodity exhibition
activities; economic information consultation; design, manufacture, agent and release of all kinds of domestic advertisements;
raising equity investment fund; fiduciary management investment fund (Project which needs administrative license shall be
operated accordingly.)

1.1.5 Equity structure

Capital Contribution Amount Shareholding
No. Shareholder (In RMB yuan) Percentage (%)
The Xishan District State-owned
! Assets Administration Bureau 300,000,000 100.00
Total 500,000,000 100.00

1.2 Time, location and method of the signature
On August 9 of 2018, the Yunnan Xiangpeng Airlines Company Limited (controlled subsidiary of the Hainan Airlines Holding
Company Limited) and the Kunming Xishan District Development Investment Group Company Limited signed the Capital
Increase Framework Agreement in Kunming city.
2.Main Content of the Framework Agreement
2.1 Background and target of the cooperation
In order to implement the national strategy of “To Build Yunnan into a Base to the Southwest Region,” and “One Belt and One
Road” strategy, and to thoroughly promote the development of the aviation tourism market and related upstream and downstream
industrial clusters of Yunnan, the Kunxi Development plans to support the rapid growth of the Xiangpeng Airlines through the
form of increasing capital and expanding shares.
2.2 Main right and obligation of the trading parties
The Kunxi Development would actively participate in the capital increase of the Xiangpeng Airlines in the form of assets
contribution. The capital increase amount would not be less than RMB 200,000,000 yuan. It would promote the Xiangpeng
Airlines to become a bigger and stronger airlines company. The Kunxi Development and Xiangpeng Airlines would carry out the
evaluation of the assets to be used in the capital increase as soon as possible. The final amount of the capital increase would be
determined by the evaluation price listed in the evaluation report issued by the independent third-party evaluation institution with
securities qualifications. The specific price of each additional share and corresponding equity proportion in the Xiangpeng Airlines
shall be determined according to the final actual situation.
2.3 Entry into force of the framework agreement
The capital increase framework agreement shall be established and enter into force upon signature or seal of both parties or by
their legal/authorized representatives and affixed with the company seal or contract stamp.
3.Influences
The implementation of the capital increase framework agreement would increase the registered capital of the Xiangpeng
Airlines (controlled subsidiary of the Hainan Airlines Holding Company Limited) and improve its operation capability. Upon the
completion of the capital increase, the Xiangpeng Airlines would still be the controlled subsidiary of the Hainan Airlines Holding
Company Limited. It would not influence the 2018 annual operation achievement of the Hainan Airlines Holding Company
Limited significantly.
4 Significant Risk Warning
The framework capital increase agreement to be signed is an intentional agreement based on mutual willingness and basic
principles. The final cooperation terms shall be confirmed after the implementation of related internal & external decision-making
and approving procedures of the Xiangpeng Airlines and the Kunxi Development and subject to formal capital increase agreement
to be signed.
There’s still uncertainty during the performance of the capital increase framework agreement. We would timely disclose the
progress on the cooperation and remind the investors to pay attention to investment risks.
Board of Directors
Hainan Airlines Holding Co., Ltd.
August 10, 2018




