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HAINAN AIRL

NES HOLDING COMPANY LIMITED

ANNOUNCEMENT ON EQUITY PLEDGE
HAINAN AIRLINES HOLDING COMPANY LIMITED

The Hainan Airlines Holding Company Limited and entire members of its board of directors (“BoD”) hereby
guarantee that there’s no significant omission, fictitious description or serious misleading of the announcement and
would take both individual and joint responsibilities for the truthfulness, accuracy and completeness of its content.

On July 12 of 2018, the Hainan Airlines Holding Company Limited (hereinafter referred to as the Company)
receive the notice from its controlling shareholder, the Grand China Air Company Limited (hereinafter referred to as
the Grand China Air), that the Grand China Air lifted the pledge of the circulation shares of the Company and continue
the operation of equity pledge again. The related pledge-releasing procedure has been completed at the China Securities
Depository and Clearing Co., Ltd. Following is the detail:

1. Basic Information of the Pledge

Mortgagor: The Grand China Air Co., Ltd.

Time, Share Amount, Pawnee and Proportion of Pledged Shares:

On July 12 of 2018, the Grand China Air released the shares of the Company (41,050,000 circulation shares without
trading restriction, taking 0.24% of total shares amount of the Company) pledged to the Bohai Bank Company Limited
(Guangzhou Branch). The Grand China Air continued the operation of equity pledge of above lifted shares to the Bohai
Bank Company Limited (Guangzhou Branch).

1.3 Share Type: Circulation share without trading restrictions

1.4 Pledge Term: The pledge term is from July 12 of 2018 to July 11 of 2019.

1.5 As of the date of this announcement, the Grand China Air holds 4,089,167,580 shares of the Company directly,
taking 24.33% of the total share capital of the Company. Presently, the total pledged shares accounts for 4,088,032,301
shares, taking 24.32% of the total share capital of the Company and 99.97% of the total share amount of the Company
held by the Grand China Air.

2. Purpose of the Pledge

The equity pledge of the Grand China Air was to solve the demand for operating funds.

3. Repayment Ability and Arrangement

The sources of the repayment capital would be mainly from the investment income and share bonus. The financial
situation of the Grand China Air is stable and credit good. It possesses strong performance ability.

4. Risks and Countermeasures

The credit of the Grand China Air is good and possesses strong performance ability. The risk of above equity pledge
is in controllable range. There is neither possibility of liquidation nor mandatory liquidation. There is no substantial
factor that may lead to the change of the actual control right of the Company. As the subsequent emergence of risks, the
Grand China Air would take measures (including but not limited to supplementary pledge, additional margin, advance
repayment, etc. ) to deal with.

If there’s other substantial changes, the Company would timely disclose relevant information in accordance with
related regulations. We kindly remind investors to pay attention to investment risks.

5. Documents for Reference

5.1 Notice of Equity Pledge issued by the Grand China Air

5.2 Registration Certificate of Securities Pledge issued by the CSDC

Board of Directors
Hainan Airlines Holding Company Limited

July 13,2018

ANNOUNCEMENT ON POSTPONING THE REPLY
TO INQUIRY LETTER
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors of the Hainan Airlines Holding Company Limited and its entire members hereby guarantee
that there is no significant omission, fictitious description or serious misleading of information in this announcement and
they will take both individual and joint responsibilities for the truthfulness, accuracy and completeness of the content.

The Hainan Airlines Holding Company Limited (hereinafter referred to as the Company) applied to suspend the
stock trading (stock code: 600221, 900945; stock abbreviation: HHKG, HHKG-B) from the stock market opening
of Jan. 10 of 2018 since it had been planning an important matter and initiated the implementation of reorganization
procedure from the stock market opening of Jan. 24 of 2018. It’s expected that the term of stock transaction suspension
would not exceed one month from Jan. 10 of 2018. During the stock trading suspension, the Company published the
related announcements. For details, please refer to the ANNOUNCEMENT ON TRADE SUSPENSION BROUGHT
BY SIGNIFICANT EVENT on Jan. 11 of 2018, the ANNOUNCEMENT ON PROGRESS OF TRADE SUSPENSION
EVENT on Jan. 17 of 2018, the ANNOUNCEMENT ON TRADE SUSPENSION BROUGHT BY MATERIAL
ASSETS REORGANIZATION on Jan. 24 of 2018, the ANNOUNCEMENT ON SHAREHOLDERS’ INFORMATION
BEFORE THE TRANSACTION SUSPENSION on Jan. 26 of 2018, the ANNOUNCEMENT ON TRADE
SUSPENSION PROGRESS on Jan. 31 of 2018, and the ANNOUNCEMENT ON SHAREHOLDERS’ INFORMATION
BEFORE THE TRANSACTION SUSPENSION on Feb. 7 of 2018.

Upon one month of above stock trading suspension, the Company disclosed the ANNOUNCEMENT ON
PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on Feb. 10 of 2018 and above
trading suspension continued for a period of no more than one month from Feb. 12 of 2018. The Company disclosed
the ANNOUNCEMENT ON PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on
Feb. 24 of 2018 and the ANNOUNCEMENT ON PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS
RESTRUCTURE on Mar. 3 of 2018.

Upon two months of above stock trading suspension,the Company disclosed the ANNOUNCEMENT ON
PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on Mar. 10 of 2018. It’s
estimated that the term of stock transaction suspension would not exceed one month from Mar. 12 of 2018. The
Company disclosed the ANNOUNCEMENT ON PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS
RESTRUCTURE on Mar. 17 of 2018, the ANNOUNCEMENT ON APPLICATION FOR POSTPONING STOCK
TRADE SUSPENSION on Mar. 24 of 2018 and the ANNOUNCEMENT ON PROGRESS OF TRADE SUSPENSION
BROUGHT BY ASSETS RESTRUCTURE on Mar. 31 of 2018.

Upon three months of above stock trading suspension, it’s approved by the board of directors, general
meeting of shareholders and the SSE that it would postpone for another tow months. It’s estimated that the stock
transaction resumption would not be later than June 9 of 2018. On April 10 of 2018, the Company disclosed the
ANNOUNCEMENT ON PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE.
It disclosed the ANNOUNCEMENT ON PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS
RESTRUCTURE on April 17 of 2018, the the ANNOUNCEMENT ON PROGRESS OF TRADE SUSPENSION
BROUGHT BY ASSETS RESTRUCTURE on April 24 of 2018 and the ANNOUNCEMENT ON PROGRESS OF
TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on May 3 of 2018.

Upon four months of above stock trading suspension, the Company disclosed the ANNOUNCEMENT ON
PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE according to the actual
progress of the material assets reorganization on May 10 of 2018, the ANNOUNCEMENT ON PROGRESS OF
TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on May 17 of 2018, the ANNOUNCEMENT
ON PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on May 24 of 2018, the
ANNOUNCEMENT ON PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on
May 31 of 2018 and the ANNOUNCEMENT ON PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS
RESTRUCTURE on June 7 of 2018.

Upon five months of the stock trading suspension, the 24" session of the eighth board of directors and 12" session
of the eighth board of supervisors of the Company were convened and passed through the Report on the Pre-plan of
Issuing Stock to Purchase Assets and Raise Supporting Funds (i.e. Connected Transactions) and related proposals.
The Pre-plan of Issuing Stock to Purchase Assets and Raise Supporting Funds (i.e. Connected Transactions) and its
Summary and related documents are disclosed. According to the actual progress of above work, the Company disclosed
the ANNOUNCEMENT ON ISSUING STOCK TO RAISE SUPPORTING FUND AND POSTPONING
STOCK TRADE SUSPENSION on June 9 of 2018.

According to the requirements of Notice on the Subsequent Supervision Arrangement after the Transition Period of
Implementing the Measures for the Administration of Material Assets Reorganization of Listed Companies of the CSRC,
the SSE shall carry out ex post audit on the pre-plan of issuing stock to purchase assets and raise supporting funds (i.e.
connected transactions) and relevant documents. On June 22 of 2018, the Company received the Inquiry Letter on Pre-
plan of Issuing Stock to Buy Assets and Raise Supporting Funds (i.e. Connected Transactions) (Shang Zheng Gong Han
[2018] No. 0701) issued by the Supervision Department of the SSE. The full text of the Inquiry Letter on Pre-plan of
Issuing Stock to Buy Assets and Raise Supporting Funds (i.e. Connected Transactions) (Shang Zheng Gong Han [2018]
No. 0701) was disclosed on June 23 of 2018.

Since the receipt of the Inquiry Letter, the Company has been organizing the intermediary institutions and related
parties to prepare the reply to the inquiries item by item actively. However the Company could not finish the work of
preparing replies to the SSE before June 29 of 2018, since further supplementary and verification and improvement to
related questions in the Inquiry Letter would be needed. Meanwhile, the intermediary institutions would need more time
to issue the verification opinion after the implementation of corresponding internal examination procedure as well. The
Company applied to the SSE for postponing the reply to the Inquiry Letter and disclosed the ANNOUNCEMENT ON
POSTPONING THE REPLY TO INQUIRY LETTER on June 29 and July 6 of 2018 respectively.

As of the date of this announcement, the Haitong Securities Company Limited (independent financial consultant),
the PricewaterhouseCoopers Zhong Tian LLP (Special General Partnership) (auditing institution), the Grandall Legal
Group (Shanghai) (legal consultant) and the Beijing Zhonggihua Assets Evaluation Company Limited (evaluation
institution) are carrying out on-site material and data verification in Haikou and Tianjin on related issues in the Inquiry
Letter on the historical operation and evaluation of the Haihang Aviation Technology Company Limited and the Hainan
Tianyu Flight Training Company Limited. Meanwhile the overseas lawyers are carrying out related on-site verification
on the SR Technics Switzerland in the United States and Switzerland. However the verification work involves in too
much workload and further communication, coordination, verification and perfection, particularly the preparation for
the reply concerning overseas target assets of the SR Technics Switzerland, which involves in different intermediary
institutions of three countries (China, Switzerland and United States). Upon the completion of above stated verification
work, the intermediary institutions would need more time to complete their internal kernel process and issue opinions
then. Therefore it’s estimated that the reply work could not be completed before July 13 of 2018. The Company
applied for postponing to reply the Inquiry Letter. The Company would present the reply documents to the SSE and
apply for stock trading resumption no later than July 20 of 2018. During the postponing period, the Company would
keep organizing and coordinating all related parties to push forward the preparation for the reply. In order to avoid
extraordinary fluctuation of the stock price and ensure the information disclosure fairness and protect the shareholders’
benefits, the stock trading of the Company would continue to be suspended. The Company would endeavor to present
the reply documents to the SSE and apply for stock trad resumption upon the approval of the SSE and subject to related
regulations.

We solemnly remind the investors that the designated information disclosure medias of the Company are the China
Securities Journal, Shanghai Securities News, Securities Times, Securities Daily, Hongkong’s Wen Wei Po and the
website of the SSE (www.sse.com.cn). Please refer to the information disclosed by the Company on above designated
media. Investors shall pay attention to subsequent announcements and investment risks.

Board of Directors
Hainan Airlines Holding Company Limited
July 13,2018




