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take both individual and joint responsibilities for the truthfulne:

ANNOUNCEMENT ON ESTABLISHING WHOLLY
OWNED SUBSIDIARY
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors of the Hainan Airlines Holding Company Limited and its entire members hereby guarantee that
there is no significant omission, fictitious description or serious misleading of information in this announcement and they will

accuracy and compl, of the content.

Important Notice:

ee Investment amount: RMB 1,000,000 yuan

1. General
1.1 Basic information of external investment

1.2 Decision making procedure

deliberation and approval.
2. Basic Information of Investment Target

2.2 Registered address: Room 1201, Unit 01 of Building 1,
Beijing
2.3 Legal representative: Li Fanghui

e Investment target: The Beijing Guosheng Property Management Company Limited

ee Special Risk Prompt: The uncertainty of operation management and market might cause the uncertainty in the
investment of establishing a wholly owned subsidiary. We kindly remind the investor to pay attention to the investment risks.

In order to optimize the assets structure and integrate the property related businesses, the Hainan Airlines Holding
Company Limited (hereinafter referred to as the Company) plans to invest RMB 1,000,000 yuan with self-owned capital to
establish a wholly owned subsidiary of the Beijing Guosheng Property Management Company Limited (hereinafter referred
to as the Beijing Guosheng). Presently, the business license registration has been completed.

This transaction would neither constitute a connect transaction, nor a major assets reorganization as regulated by the
Measures for the Administration of Major Assets Reorganization of the Listing Enterprise. According to the regulations
of the Stock Listing Regulations of the SSE, the Articles of Association and Rules of Procedure of the Board of Directors,
above stated external investment would not be submitted to the board of directors and general meeting of sharcholders for

2.1 Enterprise name: The Beijing Guosheng Property Management Company Limited

No. 2 (Yi) North Road of East Third Ring, Chaoyang District,
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2.4 Registered capital: RMB 1,000,000 yuan

activities which are restricted and prohibited by the municipal industry policy.)
2.6 Shareholders and equity structure:

2.5 Business scope: Property management, real estate development, commercial property rental, office building rental
(The enterprise shall select the operation projects and carry out the business activities according to regulations of the law. The
project which needs the administration approval shall be operated accordingly. The enterprise shall not engage in operating

EERREFELE

No. Shareholder

Capital Contribution Amount
(In RMB 1,000 yuan)

Equity Percentage (%)

1 | The Hainan Airlines Holding Company Limited

1,000.00 100.00 B

Total

100.00

1,000.00 &Y (REHRSR : §82018-02857) -

3. Influence

The external investment of setting up a wholly owned subsidiary would mainly engage in property management and
property rental businesses, etc. Above stated investment is in accordance with the long term development plan and would

HEFQ

It would maintain the future

help to optimize the assets structure and integrate the property related t

minority shareholders) exists.
4. Risk Analysis

operation risks.

and steady development of the Company. No activity damaging the interest of the shareholders (especially the interests of

Above stated investment is a prudent decision based on long-term interests of the Company. The Company might face
operation risks of various uncertain factors concerning management reform and market and industry. It would take series
measures to avoid and control possible risks in the management process, and strengthen the resistance ability of market and
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