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ANNOUNCEMENT ON EQUITY PLEDGE
HAINAN AIRLINES HOLDING COMPANY LIMITED

The Hainan Airlines Holding Company Limited and entire members of its board of directors (“BoD”)
hereby guarantee that there’s no significant omission, fictitious description or serious misleading of the
announcement and would take both individual and joint responsibilities for the truthfulness, accuracy and
completeness of its content.

On June 6 of 2018, the Hainan Airlines Holding Company Limited (hereinafter referred to as the
Company) receive the notice from its controlling shareholder, the Grand China Air Company Limited
(hereinafter referred to as the Grand China Air), that the Grand China Air lifted the pledge of the circulation
shares of the Company and continue the operation of equity pledge again. The related pledge-releasing
procedures was completed at the China Securities Depository and Clearing Co., Ltd. (Shanghai branch).
Following is the detail:

1. Basic Information of the Pledge

1.1 Mortgagor: The Grand China Air Co., Ltd.

1.2 Time, Share Amount, Pawnee and Proportion of Pledged Shares:

On June 5 of 2018, the Grand China Air released the shares of the Company (41,050,000 circulation
shares without trading restriction, taking 0.24% of total shares amount of the Company) pledged to the Bohai
Bank Company Limited (Guangzhou Branch). The Grand China Air continued the operation of equity pledge
of above lifted shares to the Bohai Bank Company Limited (Guangzhou Branch).

1.3 Share Type: Circulation share without trading restrictions

1.4 Pledge Term: From June 5 of 2018 to June 4 of 2019

1.5 As of the date of this announcement, the Grand China Air holds 4,089,167,580 shares of the
Company directly, taking 24.33% of the total share capital of the Company. Presently, the total pledged shares
accounts for 4,088,032,301 shares, taking 24.32% of the total share capital of the Company and 99.97% of
the total share amount of the Company held by the Grand China Air.

2. Purpose of the Pledge

The equity pledge of the Grand China Air was to solve the demand for operating funds.

3. Repayment Ability and Arrangement

The sources of the repayment capital would be mainly from the investment income and share bonus. The
financial situation of the Grand China Air is stable and credit good. It possesses strong performance ability.

4. Risks and Countermeasures

The credit of the Grand China Air is good and possesses strong performance ability. The risk of above
equity pledge is in controllable range. There is neither possibility of liquidation nor mandatory liquidation.
There is no substantial factor that may lead to the change of the actual control right of the Company. As
the subsequent emergence of risks, the Grand China Air would take measures (including but not limited to
supplementary pledge, additional margin, advance repayment, etc. ) to deal with.

If there’s other substantial changes, the Company would timely disclose relevant information in
accordance with related regulations. We kindly remind investors to pay attention to investment risks.

5. Documents for Reference

5.1 Notice of Equity Pledge issued by the Grand China Air

5.2 Registration Certificate of Securities Pledge issued by the CSDC (Shanghai)

Board of Directors
Hainan Airlines Holding Company Limited
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