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How to Solve Hong Kong's Housing Shortage?
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The
Index, a biennial study by
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Social Development
the Hong Kong Council of

(HKCSS)

that aims to record the progress of so-

Social Service

cial development, has recorded the first
downturn since 2000 with a score of
205. It indicates a stagnating social de-
velopment — the poor did not benefit
from growth despite the fact that the

economy is flourishing.

Housing prices are out of contro

According to the study, the fall in the
index is largely due to housing shortage,
as the housing sub-index dived by over
40 per cent to minus 342 within two
years. It shows that housing problems
have severely hampered both the city's
progress and the citizen's life satisfaction.

As the affordability of homes shrinks
amid soaring property prices, many can

only set their hopes on public and subsi-

dised housing if they want to maintain
the quality of their living environment.
When devising the long term housing
strategy, the government should make
use of its hefty land revenue to help the
low-income group and the sandwich
class improve the quality of their living
environment.

Apart from ramping up efforts to seek
new sources of land, the government
must also review the existing housing
policies and study the decoupling of sub-
sidized housing prices and market prices.

Helping low-income

Although economic growth reached a
seven-year high at 4.7 per cent in the
first quarter this year, the poor did not
enjoy the benefits mainly due to housing
shortage.

According to the HKCSS, the propor-
tion of housing expenditure to total

household expenditure went up from

32.8 per cent in 2014 to 35.8 per cent
in 2016. As a result of the home price
hikes, citizens had to cut back on other
household expenditures.

Meanwhile, the average living space
per person has also been shrinking. As
both the home price index and rent in-
dex hit record high time and again in re-
cent years, it is believed that the above
issues could only worsen.

Whilst grassroots flock to the public
rental housing queue, latest data shows
that the waiting time has hit a record
high of over five years. Every available
data has been pointing to housing as the
biggest headache for the people in
Hong Kong.

Home is a basic human need

As homes shrink, prices surge, and
public housing becomes scarce, it is the
government's responsibility to solve the

many housing problems which beset us.

Besides the search for new source of
land, the authorities should also work
on two other aspects. First, the gov-
ernment should review its long term
housing strategy. Homeownership is also
seen as an investment by many.

Abundant liquidity in the market and
the subsequent skyrocketing property
prices have led to the false expectation
that the market can only go up. This
has perverted the original purpose of
properties as a basic need.

Meanwhile, ever-soaring home prices
and a series of "land kings" have also
brought the government ludicrous land
revenue.

In this situation, investors and the gov-
ernment have been the biggest winner,
whereas the owner-occupier buyers have
become victims.

Therefore, as the coordinator of so-
cial resources, the government should re-

direct its robust land revenue to assist

the public to purchase homes.

Second, the authorities should review
the existing public housing and subsi-
dised housing schemes.

The government should make use of
its property market-related revenue to al-
leviate the difficulties of the grassroots
and the sandwich class.

On the one hand, more public rental
housing should be built in order to meet
the grassroots' housing demands.

On the other hand, the authorities
should study the possibility of delinking
subsidised housing prices, such as Home
Ownership Scheme flats and Starter
Homes scheme flats, from the private
market.

By doing so, the government could re-
kindle the public's hopes for homeowner-
ship, and hopefully satisty one
of the basic neceds of those
who cannot afford homes in

the private market.
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