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HAINAN AIRLINES HOLDING COMPANY LIMITED

ANNOUNCEMENT ON PROGRESS OF TRADE SUSPENSION
BROUGHT BY ASSETS RESTRUCTURE
HAINAN AIRLINES HOLDING COMPANY LIMITED

The Hainan Airlines Holding Company Limited and entire members of its board of directors (“BoD™) hereby guarantee
that there’s no significant omission, fictitious description or serious misleading of the announcement and would take both
individual and joint responsibilities for the truthfulness, accuracy and completeness of its content.

The Hainan Airlines Holding Company Limited (hereinafter referred to as the Company) applied to suspend the stock trading
(stock code: 600221, 900945; stock abbreviation: HHKG, HHKG-B) from the stock market opening of Jan. 10 of 2018 since
it had been planning an important matter and initiated the implementation of reorganization procedure from the stock market
opening of Jan. 24 of 2018. It’s expected that the term of stock transaction suspension would not exceed one month from
Jan. 10 of 2018. During the stock trading suspension, the Company published the related announcements. For details, please
refer to the ANNOUNCEMENT ON TRADE SUSPENSION BROUGHT BY SIGNIFICANT EVENT on Jan. 11 of 2018,
the ANNOUNCEMENT ON PROGRESS OF TRADE SUSPENSION EVENT on Jan. 17 of 2018, the ANNOUNCEMENT
ON TRADE SUSPENSION BROUGHT BY MATERIAL ASSETS REORGANIZATION on Jan. 24 of 2018, the
ANNOUNCEMENT ON SHAREHOLDERS’ INFORMATION BEFORE THE TRANSACTION SUSPENSION on Jan. 26
0f 2018, the ANNOUNCEMENT ON TRADE SUSPENSION PROGRESS on Jan. 31 of 2018, and the ANNOUNCEMENT
ON SHAREHOLDERS’ INFORMATION BEFORE THE TRANSACTION SUSPENSION on Feb. 7 of 2018.

Upon one month of above stock trading suspension, the Company disclosed the ANNOUNCEMENT ON PROGRESS
OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on Feb. 10 of 2018 and above trading suspension
continued for a period of no more than one month from Feb. 12 of 2018. The Company disclosed the ANNOUNCEMENT
ON PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on Feb. 24 of 2018 and the
ANNOUNCEMENT ON PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on Mar. 3 of
2018.

Upon two months of above stock trading suspension,the Company disclosed the ANNOUNCEMENT ON PROGRESS OF
TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on Mar. 10 of 2018. It’s estimated that the term of stock
transaction suspension would not exceed one month from Mar. 12 of 2018. The Company disclosed the ANNOUNCEMENT
ON PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on Mar. 17 of 2018, the
ANNOUNCEMENT ON APPLICATION FOR POSTPONING STOCK TRADE SUSPENSION on Mar. 24 of 2018 and the
ANNOUNCEMENT ON PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on Mar. 31 of
2018.

Upon three months of above stock trading suspension, it’s approved by the board of directors, general meeting of shareholders
and the SSE that it would postpone for another tow months. It’s estimated that the stock transaction resumption would not
be later than June 9 of 2018. On April 10 of 2018, the Company disclosed the ANNOUNCEMENT ON PROGRESS OF
TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE. It disclosed the ANNOUNCEMENT ON PROGRESS
OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on April 17 of 2018, the the ANNOUNCEMENT
ON PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on April 24 of 2018 and the
ANNOUNCEMENT ON PROGRESS OF TRADE SUSPENSION BROUGHT BY ASSETS RESTRUCTURE on May 2 of
2018.

As of the date of this announcement, the stock trade suspension period accounts for 4 months. The underlying assets
distributed in multiple countries and important subsidiary of foreign objects involved in overseas listed enterprise, therefore
it’s necessary to carry out more discussion and demonstration with foreign supervision institutes. The pre-approval of
domestic and foreign supervision and above stated communication and negotiation would take more time to be completed.
It’s decided that the stock trade suspension would continue upon careful assessment, so to further push forward the assets
reorganization and protect the interest of all investors and avoid stock price fluctuation and ensure to disclose true, accurate,
complete and fair information.

Basic Information of the Material Assets Reorganization

1.1 Underlying assets

During the stock trade suspension, the Company has been actively communicating and negotiating with the current/potential
trading counterparts. As of the date of this announcement, the equity structure of the trading objects would need to be
adjusted further. The material assets reorganization would be oriented to the HNA Group & its controlled enterprises and the
independent third party and involve in assets purchasing. Presently, the assets of domestic trading objects to be traded are
the Western Airlines Company Limited, the Guilin Airlines Company Limited, the Haihang Aviation Technology Company
Limited, the Hainan Tianyu Flight Training Company Limited and the HNA Hotel Holding Group Company Limited. The
overseas assets to be traded are the SR Technics Holdco I GmbH (SRT) and an overseas hotel enterprise.

1.2 Trading method and effects

The material assets reorganization would be performed through assets buying from the trading counterpart. The trading
method would involve in stock issue, cash purchase of assets and supporting financing at the same time. The specific plan
is currently under discussion, negotiation and demonstration. The above material assets reorganization might result in the
change of the actual controller of the Company. It’s expected that the material assets reorganization would not constitute a
backdoor listing. The final plan would be confirmed upon the approval of related authorities.

1.3 Communication and negotiation with the current/potential counterparts

It’s necessary for the Company to carry out further discussion and negotiation with all related parties on the plan and trading
amount of the material assets reorganization. All related trading parties are working together to push forward the material
assets reorganization. The Company has signed the reorganization framework agreements with the partial trading counterparts
as of the date of this announcement. No formal agreement has been signed. The reorganization plan, trading framework,
object assets scope might be adjusted according to the due diligence investigation and negotiation with the current/potential
trading counterparts. The exact final reorganization plan, trading framework, object assets scope shall be subject to the pre-
plan or report on the material assets reorganization deliberated and announced by the board of directors of the Company.

1.4 Due diligence investigation, audit and evaluation on the underlying assets

The Company appoints the Haitong Securities Company Limited as the independent financial consultant of the material assets
restructure, the Grandall Legal Group (Shanghai) as the legal counsel. Meanwhile, the Company is discussing and negotiating
with the auditing and evaluation institutes on specific terms of their service agreements. Currently, the Company has not sign
any service agreement with the auditing and evaluation institutes on the material assets reorganization. It has organized the
financial consultants, legal counselors, auditing and evaluation institutes to carry out due diligence investigation, audit and
evaluation on the underlying assets.

1.5 Progress of pre-approval on the material assets reorganization

The Company and related parties are demonstrating and analyzing the items of approval which may be involved in the
transaction plan of the material assets reorganization. The material assets reorganization would be submitted to the supervision
institute for approval after the completion of necessary internal procedures as regulated by relevant rules and laws. As of the
date of this announcement, this material assets reorganization would need to be approved or recorded by following authorities
which include, but not limited to, the board of directors, the general meeting of the Company’s shareholders, the state-
owned assets supervision and administration authorities, the China Securities Regulatory Committee (CSRC) and overseas
acquisition related authorities.

Progress of the Material Assets Reorganization

From the first day of stock trading suspension, the Company has been actively advanced the relevant work of the material
assets reorganization in accordance with the regulations of the CSRC and the SSE. It negotiates with the trading counterparts,
selects intermediary institutes, discusses and demonstrates the scope and procedures and evaluation work of the underlying
assets involved in the material assets reorganization. Meanwhile, it organizes the due diligence investigation, audit and
evaluation on the underlying assets. The Company has been disclosing the progress on the material assets reorganization at
least every 5 trading days subject to the related regulations. As of the date of this announcement, the Company has signed the
framework agreements with partial trading counterparts. The formal agreements were not signed yet. The works relating to
material assets reorganization of the Company is still in progress.

Signature of Framework Agreements

The Company signed the Restructure Framework Agreements with the Haihang Aviation Group Company Limited and the
HNA Group Company Limited respectively upon the approval of the 20" session of the eighth board of directors on Mar. 23

of 2018. The Company would buy 100% stock equity or partial stock equity of the Hainan Tianyu Flight Training Company
Limited and the Haihang Aviation Technology Company Limited and SR Technics Holdco I GmbH held by the Haihang
Aviation Group Company Limited, and 100% or partial stock equity of the Guilin Airlines Company Limited, the Western
Airlines Company Limited, the Haihang Hotel Holding Group Company Limited and an overseas hotel enterprise directly
or indirectly held by the HNA Group Company Limited and its controlled enterprises. The trading method would involving
stock issue and cash payment of the Company. The restructure framework agreements would be preliminary intention
agreement based on mutual willingness and principles. The final trading plan shall subject to the formal agreements signed.
For details, please refer to the ANNOUNCEMENT ON SIGNING REORGANIZATION FRAMEWORK AGREEMENTS
disclosed on Mar. 24 of 2018.

Necessity and Reasons for Postponing Trade Suspension

The trading objects of related transactions distribute in multiple countries and regions, which involves in not only wide
geological region, but also large scale enterprises and important and large-scale subsidiary companies and listed enterprise
of overseas trading objects, so it’s necessary to discuss with overseas supervision institutions on many issues. Meanwhile
the related transactions would involve in issuing stock to buy overseas assets, the pre-approval of domestic and foreign
supervision and above stated communication and negotiation would take more time to be completed. It’s estimated that the
Company could not release the material assets restructure pre-plan or report in a period of four months. In order further
push forward the assets reorganization and protect the interest of all investors and avoid stock price fluctuation and ensure
to disclose true, accurate, complete and fair information, it’s decided that the stock trade suspension would be postponed
for another two months from April 10 of 2018 subject to the related regulations of the Guidelines for Stock Transaction
Suspension and Resumption of Listed Enterprises Brought by Planning Material Issue of the SSE and upon the approval of
the board of directors, the general meeting and SSE. The estimated transaction resumption date would not be later than June 9
of 2018.

Opinion of Indep Financial C

1t’s considered upon examination that there’s uncertainty of the material assets reorganization since it involves in overseas
assets purchasing and huge amount of work to be completed in limited time period such as diligence investigation, audit
and evaluation. Meanwhile, the specific content of the assets reorganization plan would need further discussion and
demonstration. It’s estimated that it’s impossible for the Company to disclose the assets reorganization plan and resume stock
transaction within 4 months period of stock trade suspension. It would be beneficial for the Company to further segment the
reorganization related works and avoid stock price fluctuation and damages to the interest of the Company and its minority
shareholders. In consideration of above circumstances, the independent financial consultant considers that the trading
suspension postpone is reasonable.

The Company is actively pushing forward the assets reorganization related works and achieved certain amount of progress.
It’s expected that the Company would convened the meeting of the board of directors to deliberate the reorganization
plan before the maturity of 5-months stock trading suspension period and disclose the pre-plan of the material assets
reorganization (report) and resume stock transaction. The independent financial consultant would urge the Company to fulfill
its obligation of information disclosure and the transaction resumption upon the completion of related work on material assets
reorganization.

6. Work and Arrangement to Be Completed

During the stock transaction suspension, the Company would further perfect the restructure plan and execute due diligence
investigation, audit and evaluation. It would prepare the assets reorganization pre-plan or report or other related documents
subject to the related regulations. It would also perform its duty of information disclosure and disclose the progress on the
material assets reorganization every 5 trading days. It would timely fulfill the internal and external decision-making and
approval procedures requested by the major asset reorganization and ensure the smooth progress of it. It’s estimated that the
Company would convene the meeting of board of directors to deliberate the restructure pre-plan or report before June 9 of
2018 and timely apply for stock trade resumption with the SSE.

Estimated Trading Resumption Time

In order to avoid extraordinary fluctuation of the stock price and protect the shareholders’ benefits and ensure the information
disclosure fairness, the 20" session of the eighth board of directors and the 2018 first extraordinary general meeting of
shareholders of the Company deliberated and passed through the Report on Postponing the Stock Transaction Suspension
Brought by Material Assets Restructure. The Shanghai Stock Exchange approved the application for stock trading suspension
and the trading suspension would continue from April 10 of 2018. It’s expected that the trading suspension term would not
exceed two months and the resumption time would not be later than June 9 of 2018.

We solemnly remind the investors that the designated information disclosure medias of the Company are the China Securities
Journal, Shanghai Securities News, Securities Times, Securities Daily, Hongkong’s Wen Wei Po and the website of the
SSE (www.sse.com.cn). Please refer to the information disclosed by the Company on above designated media. Please pay
attention to subsequent related announcements and investment risks.

dq

Board of Directors
Hainan Airlines Holding Company Limited
May 10, 2018

ANNOUNCEMENT OF PAYMENT OF BOND PRINCIPAL AND
INTEREST AND DELISTING
HAINAN AIRLINES HOLDING COMPANY LIMITED

The Hainan Airlines Holding Company Limited and entire members of its board of directors (“BoD”) hereby guarantee
that there’s no significant omission, fictitious description or serious misleading of the announcement and would take both
individual and joint responsibilities for the truthfulness, accuracy and completeness of its content.

Important Notice:

Creditor’s rights registration date : May 23, 2018

Interest date: May 24, 2018

The Hainan Airlines Holding Company Limited (hereinafter referred to as the Company) issued the corporate bond in type I
and type II on May 24 of 2011. The term of type I (abbreviated as 11Haihang01,122070) is for 5 years and type II (abbreviated
as 11Haihang02, 122071) for 10 years. The bond of type | matured and was delisted on May 24 of 2016. Therefore, the
payment of interest (for the period of May 24 of 2017 to May 23 of 2018) of the corporate bond (type II) shall start on May
24 of 2018. Following is the details listed subject to the Bond Prospectus of the Company:

I. Basic Information of the Bond

1.1 Bond name: 2011 corporate bond of the Hainan Airlines Company Limited

1.2 Abbreviation and code of the bond: 11Haihang02 (122071)

1.3 Issuing object: The Hainan Airlines Holding Company Limited (Former Company Name is the Hainan Airlines Company
Limited)

1.4 Term and scale of the bond: ThellHaihang02 (122071) is 10-years corporate bond with fixed bond interests. The issuing
scale of the bond accounts for RMB1.44 billion yuan.

1.5 Bond interest: The coupon rate of the 10-years bond is of 6.20%. The bond interest is calculated upon simple interest per
year, which shall be paid annually. The last installment of the bond interest shall be paid together with the principals upon its
maturity.

1.6 Listing time and location: The corporate bond was issued at the SSE on June 14 of 2011.

1.7 Value date: on May 24 of 2011.

1.8 Interest payment date: The interest of the corporate bond shall be paid annually since the value date. Each day of May 24
of 2012-2021 shall be the interest payment date of last year (The payment date shall be postponed to the first working day in
case it happens to be the statutory holiday.)

1.9 Bond payment date: The payment date is on May 24 of 2021. (The payment date shall be postponed to the first working
day in case it happens to be the statutory holiday.)

1.10 Warrantor and guarantee type: The HNA Group Company Limited would provide the full-amount unconditional
irrevocable guarantee of joint-responsibilities for the corporate bond.

1.11 Credit level: According to the comprehensive appraisal of the Shanghai Brilliance Credit Rate & Investors Service
Company Limited, both the entity credit-level of the Hainan Airlines Holding Company Limited and credit level of the
corporate bond is AAA. For details, please refer to the ANNOUNCEMENT OF CREDIT RATING ON CORPORATE BOND
published on the China Securities Journal, Shanghai Securities, Securities Times, Securities Daily, Hongkong’s Wen Wei Po
and the website of the SSE on April 14 of 2018.

2. Interest Payment Plan

According to the announcement of the coupon interest rate of 2011 corporate bond, the coupon rate of the 11haihang02 is of
6.20% and dividends to be distributed would be RMB 62.00 yuan (tax included) per 10 bonds (Par value is of RMB 1,000
yuan).

3. Registration Date of Creditor’s Right and Interest Payment Date

3.1 Creditor’s rights registration date : May 23, 2018

3.2 Interest date: May 24, 2018

4. Paying Object

The paying object of the bond interest is the entire bond-holders of the corporate bond 11haihang02 registered at the China
Securities Depository and Clearing Corporation Limited (Shanghai Branch) after the closing of the SSE on May 23 of 2018.
5. Payment Method

5.1 The Company had signed the Entrusted Payment Agreement with the China Securities Depository and Clearing
Corporation Limited (Shanghai Branch). The Company would transfer the full amount of the payable bond interest to the
designated bank account of the China Securities Depository and Clearing Corporation Limited (Shanghai Branch) 2 trading
days before the bond interest payment day of this year. In case the Company fails to pay the interest as contracted, the China
Securities Depository and Clearing Corporation Limited (Shanghai Branch) would cancel the entrusted payment and related
services. Then the Company shall be responsible for the continuous payment itself. The performance of related issues shall be
subject to the relevant announcement of the Company.

5.2 The China Securities Depository and Clearing Corporation Limited (Shanghai Branch) would transfer the interest
payment to the related payment institutes (security enterprises or other institutes recognized by the China Securities
Depository and Clearing Corporation Limited (Shanghai Branch). The investors shall withdraw the bond interest at the
payment institutes.

6. Specifications on Income Tax

6.1 According to the regulations of the Income Tax Law and other rules and regulations, the individual investors of the
corporate bond shall be charged of income tax on their income from the bond interest at the rate of 20%. The actual paid
interest per 10 bonds of 11haihang02 is for RMB 49.60 yuan (after tax). The income tax from the corporate bond would be
withheld and paid directly to the relevant tax bureau by the entrusted payment institutes stated above. In case the payment
institute fails to perform the above stated responsibilities of income tax withhold, the legal responsibilities shall be borne by
themselves.

6.2 The resident enterprises holding the corporate bond shall pay the income tax by themselves subject to the Law on
Enterprise Income Tax and other related rules and regulations. The actual paid interest per 10 bonds of 11haihang02 (par
value is of RMB 1,000 yuan) is of RMB 62.00 yuan (tax included).

6.3 According to the Law on Enterprise Income Tax and Regulations on the Implementation of Enterprise Income Tax Law
practiced on January 1 of 2008, the Notice on Income Tax Withhold for the QFII investors by the Resident Enterprises issued
by the State Tax Bureau (document of the Guoshuihan [2009] No. 47), the Interim Measures for the Income Tax Resource
Withholding for Non-resident Enterprise (document of the Guoshuifa [2009] No.3) and other related tax laws and regulations,
the non-resident enterprises shall pay 10% enterprise income tax for the bond interest paid. The China Securities Depository
and Clearing Corporation Limited Shanghai Branch would firstly withhold the income tax of non-resident enterprises at
the rate of 10% and then pay the bond interest. The withheld tax would be transferred back to the bond issuer who shall be
responsible for the tax payment to the local tax bureau.

The non-resident enterprise shall submit the QFII/RQFII Statement (Interest payments on “11 HNA 02” corporate bonds) (See
annex I) to us within 7 working days after receipt of interest after tax and send email of the signed and seal-affixed photocopy
of the securities account card, QFII/RQFII Securities Investment License to us. The original of above documents shall be
delivered to us by hand or by post. The contact details shall be referred to above stated information of the issuer.

If the non-resident enterprise fails to fulfill the income tax payment or tax declaration obligation of the bond interest and
result in the failure of the issuer to complete the tax withholding work/issue the tax payment certificate, the legal liability and
tax arrears and fines arising therefrom (if there is) shall be borne by the non-resident enterprises themselves.

7. Related Institutes

7.1 Issuer: The Hainan Airlines Holding Company Limited

Address: F1.5, Haihang Mansion, No. 7 Guoxing Avenue, Haikou

Contacts: Wu Qiang Zhang Dawei

Tel: 0898-6673 9961

Fax: 0898-6673 9960

E-mail: hhgfdshmsbgs@hnair.com

Post Code: 570203

7.2 Sponsor/Main underwriter: The Guangfa Securities Company Limited

Address: F1. 19, Daduhui Plaza, No. 183 North Tianhe Road, Guangzhou

Contacts: Dai Sigin He Jinxing

Tel: 020- 8755 5888

Fax: 020- 8755 4504

Post Code: 510075

7.3 Trustee: The China Securities Depository and Clearing Corporation Limited (Shanghai Branch)

Address: F1.3, China Security Mansion, No.166 East Lujiazui Road, Shanghai

Contact: Xu Ying

Tel: 021-6887 0114

Fax: 021-6887 5802

Post code: 200120

Board of Directors
Hainan Airlines Holding Company Limited
May 10,2018

Annex I: QFII/RQFII Statement (Interest payments on “11 HNA 02" corporate bonds)

Ttem Chinese English

Name in the resident country/region
Name in China

Address in the resident country/region

Nation /Region

Bond amount held after the date of registration of interest-
bearing bond (In sheet)

Bond interest before tax (In RMB yuan)

Income tax of bond interest (In RMB yuan)

Taxpayer identification number in China

Tax identification number in its resident country

Contacts:

Tel.: Fax: E-mail:
Company name and signature:

Date:




