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ANNOUNCEMENT ON 2018 MUTUAL GUARANTEE WITH RELATED PARTIES
HAINAN AIRLINES HOLDING COMPANY LIMITED

The Hainan Airlines Holding Company Limited (hereinafter referred to as the Company) and the entire members of its 
board of directors (“BoD”) hereby guarantee the truthfulness, accuracy and completeness of the announcement and would take 
responsibilities for significant omission, fictitious description or serious misleading of it.

Important Notice
This proposal shall be submitted to the general meeting for approval
The HNA Group Company Limited is the major shareholder of the Company. The trading counterpart is controlled by the HNA 

Group, this transaction is a connected transaction. The related directors, Bao Qifa, Cao Fengguang, Sun Jianfeng and Wang Fei, 
had abstained from voting at the meeting of the board of directors discussing the connected transaction.

The mutual guarantee with the related parties is necessary to meet the demand of routine production of the Company. These 
transactions are traded strictly according to the market trading principle of equality and mutual benefit and pricing policy of 
connected transactions. No damage of harming the interests of the Company and its shareholders exists. Therefore the transactions 
would not influence the continuous operation ability of the Company. 

1. General
In order to co-share credit awarding resources of financial institutes and meet the demand of the normal operation of the 

Company and its controlled subsidiaries, the 19th session of the eighth board of directors of the Company deliberated and passed 
through the Report on Application for Approval of 2018 Mutual Guarantee Quota between the Related Parties and the Company 
and agreed to submit to the 2017 annual general meeting of shareholders of the Company for approval of 2018 mutual guarantee 
quota of RMB 49,000,000,000 yuan by the HNA Group Company Limited and its related enterprises to the Company and its 
subsidiaries. The Company and its subsidiaries would provide guarantee quota of RMB 14,700,000,000 yuan to the HNA Group 
Company Limited and its related enterprises. Meanwhile, the actual guarantee quota provided by the Company and its subsidiaries 
shall not exceed 30% of the actual guarantee quota provided by the HNA Group Company Limited and its related enterprises at 
any given time point. Such mutual guarantee quota shall include the existing mutual guarantee, original mutual guarantee extension 
or renewal and new mutual guarantee. The board of directors would apply to the general meeting to authorize the management 
level to deal with the related guarantee procedure within the set scope, and the Company not to convene the meeting of board of 
directors or general meeting of shareholders. The validity of the mutual guarantee authorization shall initiate from the date of the 
approval of 2017 annual general meeting on above report to the convening date of the 2018 annual general meeting. 

2. Decision Procedure of Executed Transactions
The proposal was deliberated and passed through by the 19th session of the eighth board of directors of the Company. The 

related directors, Bao Qifa, Cao Fengguang, Sun Jianfeng and Wang Fei, had abstained from voting at the meeting of the board 
of directors discussing the connected transaction.The proposal of this transaction was passed through with 3 affirmative votes, 0 
dissenting vote, 0 abstaining vote and 4 avoiding votes.  

3. Basic Information of the HNA Group Company Limited
The HNA Group Company Limited
Registered Address: Fl. 25, New Haihang Building, No. 7 Guoxing Avenue, Haikou
Legal representative: Chen Feng.
Registered capital: RMB 60,000,000,000 yuan. 
Business scope: Air traffic; investment and management of airport, hotel and golf course; information technology service; 

import & export of aircraft and aviation material; investment and development of energy resources, traffic, new technology and 
materials; equity operation; agency for domestic labor and business services

As of June. 30 of 2017, the non-audited total assets of the HNA Group Company Limited accounted for RMB 1,205,894,310,000 
yuan, net assets for RMB 487,940,280,000 yuan, gross revenue for RMB 271,936,290,000 yuan and net profit for RMB 
2,637,070,000 yuan.

3. Main Content of the Mutual Guarantee 
The Company plans to sign the 2018 Credit Mutual Guarantee Framework Agreement with the HNA Group Company 

Limited. According to the agreement, the 2018 total guarantee quota to the Company and its subsidiaries would account for RMB 
49,000,000,000 yuan to be provided by the HNA Group Company Limited and its related enterprises. The board of directors of 
the Company would apply to the general meeting to approve the proposal that the Company and its subsidiaries would provide the 
2018 guarantee quota of RMB 14,700,000,000 yuan to the HNA Group Company Limited and its related enterprises. Meanwhile, 
the actual guarantee quota provided by the Company and its subsidiaries shall not exceed 30% of the actual guarantee quota 
provided by the HNA Group Company Limited and its related enterprises at any given time point. The management level would 
been authorized to deal with the related guarantee procedure within the set scope. Any single guarantee within such quota would 
not be submitted to the board of directors and general meeting for deliberation. The board of directors would summarize the 2018 
mutual guarantee at the 2018 annual meeting of the board of directors and the 2018 annual general meeting of shareholders. 

4. Accumulated Amount of External Guarantee and Overdue Guarantee
The 2017 mutual guarantee framework agreement was signed between the HNA Group Company Limited and the Company, 

which had been deliberated and passed through by the 3rd session of the eighth board of directors and the 2016 annual general 
meeting of shareholders. According to the agreement, the 2017 credit guarantee quota provided by the HNA Group Company 
Limited and its related enterprises to the Company and its subsidiaries shall account for amount of RMB 49,000,000,000 yuan. 
The 2017 credit guarantee quota provided by the Company and its subsidiaries to the HNA Group Company Limited and its related 
enterprises shall account for RMB 14,700,000,000 yuan. Meanwhile, the actual guarantee quota provided by the Company and 
its subsidiaries shall not exceed 30% of the actual guarantee quota provided by the HNA Group Company Limited and its related 
enterprises at any given time point.

By Dec. 31 of 2017, the HNA Group Company Limited and its related enterprises had provided guarantee of RMB 
36,356,000,000 yuan to the Company and its subsidiaries, the Company and its subsidiaries provided guarantee of RMB 
10,451,000,000 yuan to the HNA Group Company Limited and its related enterprises, which did not exceed the approved mutual 
guarantee quota.

So far, the HNA Group Company Limited and its related enterprises had provided guarantee of RMB 34,173,000,000 yuan to 
the Company and its subsidiaries, the Company and its subsidiaries provided guarantee of RMB 4,382,000,000 yuan to the HNA 
Group Company Limited and its related enterprises. There’s no overdue guarantee. 

5. Opinion of the Board of Directors
The mutual guarantee agreement would control the risk of connected transactions on its total amount, which protects 

the interest of the Company. It’s important for both trading parties to acquire more financing resources to enhance the cash-
flow balance ability of the enterprises to face the complicated financial markets in the unified credit granting system of banks. 
Meanwhile, the signature of the agreement would improve the Company’s ability to respond to market changes and guarantee the 
decision efficiency. Both parties would achieve co-development target on the basis of mutual benefit. This transaction would not 
influence the continuous operation ability of the Company. 

6. Opinion of the Independent Directors
The independent directors consider that the mutual guarantee between the Company & its controlled subsidiaries and the 

HNA Group Company Limited & its related enterprises would effectively improve the financing ability of the Company and its 
subsidiaries. It would provide reliable capital support for the production of the Company and its subsidiaries and conforms to the 
benefit of the Company and all shareholders. The related directors had avoided from voting. The voting procedure is legal and 
effective. No damage to the benefit of shareholders exists.

7. Documents for Reference
7.1 Resolutions of the Board of Directors; 
7.2 Prior Opinion of the Independent Directors Signed;
7.3 Opinion of the Independent Directors Signed.

              Board of Directors
       Hainan Airlines Holding Company Limited

               Mar. 23, 2018

ANNOUNCEMENT OF ROUTINE PRODUCTIVE CONNECTED 
TRANSACTIONS

HAINAN AIRLINES HOLDING COMPANY LIMITED
The Hainan Airlines Holding Company Limited and the entire members of its board of directors (“BoD”) hereby guarantee the 

truthfulness, accuracy and completeness of the announcement and would take responsibilities for significant omission, fictitious 
description or serious misleading of it.. 

Important Notice
This proposal shall be submitted to the general meeting for approval
The HNA Group Company Limited is the major shareholder of the Company. The trading counterpart is controlled by the HNA 

Group, this transaction is a connected transaction. The related directors, Bao Qifa, Cao Fengguang, Sun Jianfeng and Wang Fei, 
had abstained from voting at the meeting of the board of directors discussing the connected transaction.

The productive related transactions are necessary to meet the demand of routine production of the Company. These transactions 
are traded strictly according to the market trading principle of equality and mutual benefit and pricing policy of connected 
transactions. No damage of harming the interests of the Company and its shareholders exists. Therefore the transactions would not 
influence the continuous operation ability of the Company. 

1. General
In order to improve the transport capacity level and expand the business scale, the Hainan Airlines Holdings Company Limited 

(hereinafter referred to as the Company) would keep importation of transport capacity in the method of leasing in 2018 together 
with the Hong Kong Airlines Limited, the Hong Kong Express Airlines Co., Ltd., the Bohai Financial Holding Investment 
Company Limited, the Changjiang Leasing Company Limited, the Tianjin Airlines Holding Company Limited and the Beijing 
Capital Airlines Company Limited. At the same time, the demand for other auxiliary business services related to air passenger 
transportation would increase along with the scale expansion of the fleet and improvement of aircraft utilization. 

According to the related Regulations on the Listed Enterprises issued by the SSE (Revision 2014): Concerning routine 
productive connected transactions, if there’s no substantial changes in major trading conditions, such as the pricing basis, 
trading price and payment terms, the listed enterprise may present specifications on the performance of connected transactions 
in its periodical report and forecast the trading amount of next year. Following is the list of 2017 routine productive connected 
transactions and forecast on the trading amount in 2018: 

Monetary Unit: In RMB 100 million yuan

No. Related Trading Party Trading Content
2017 

Trading 
Amount

Estimated 
2018 

Trading 
Amount

1 The Beijing Xinhua Air & Port Catering Co., Ltd. Purchasing air caterings and property rental 2.68 3.23

2 The Hainan Air Catering Co., Ltd. Purchasing air caterings, irregular flight fee 0.67 0.80

3 The Xinjiang Haihang Lufthansa Air Catering Co., 
Ltd. Purchasing air caterings, irregular flight fee 0.64 0.76

4 The Hainan Haihang Beverage Co., Ltd. Purchasing air caterings 0.35 0.49

5 The Sanya Lufthansa Air Catering Co., Ltd. Purchasing air caterings 0.32 0.36

6 The Gansu Haihang Lufthansa Air Catering Co., 
Ltd. Purchasing air caterings; irregular flight fee 0.17 0.21

7 The Inner Mongolia Air & Port Catering Company 
Limited Purchasing air caterings 0.16 0.18

8 The Yichang Three Gorges Airport Catering Co., 
Ltd.Co., Ltd. Purchasing air caterings - 0.04

9
The Weifang Nanyuan Airport Co., Ltd. Taking-off and landing expenses, income from 

aircraft charter, VIP room charge; irregular 
flight fee; crew expense

1.35 1.62

10
The Haihang Infrastructure Co., Ltd. Taking-off and landing expenses, terminal 

building renting; VIP room charge; irregular 
flight fee;  purchasing air caterings; income 
from excess baggage

2.49 3.12

11 The Sanya Phoenix International Airport Co., Ltd.
Taking-off and landing expenses, VIP room 
charge; irregular flight fee; crew expense; 
income from excess baggage

1.67 2.01

12 The Haikou Meilan International Airport Company 
Limited Taking-off and landing expenses 1.00 1.15

13
The Yichang Three Gorges Airport Co., Ltd. Taking-off and landing expenses, income from 

aircraft charter; VIP room charge; irregular 
flight fee; crew expense; income from excess 
baggage

0.92 1.06

14
The Manzhouli West-suburbs Airport Co., Ltd. Purchasing air  caterings;taking-off  and 

landing expenses, crew expense; VIP room 
charge;irregular flight fee; income from aircraft 
charter

0.10 0.15

15 The HNA Cargo Transportation Co., Ltd. Income from aircraft charter; collecting and 
paying service; property rentals 13.52 16.78

16 The Beijing Caissa International Tourist Co., Ltd. Income from aircraft charter; 0.85 -

17
The Tangshan Sannvhe Airport Co., Ltd. Taking-off and landing expenses, income from 

aircraft charter; purchasing air caterings; VIP 
room charge;irregular flight fee

0.12 0.22

18 The Grand China Air Co., Ltd. 
Income from aircraft leasing; commission on 
ticket sale for related parties; collecting and 
paying service; pilot transfer

1.08 1.75

19

The Beijing Capital Airlines Co., Ltd. Commission on ticket sale for related parties; 
aircraft maintenance and security service; 
income from mileage score; personnel training; 
aircraft rental; property rental; aircraft leasing; 
pilot transfer; collecting and paying service; 
psychological counseling service; agent counter 
service; security service income

6.09 8.33

20 The Western Airlines Co., Ltd.

Taking-off and landing expenses; irregular flight 
fee; commission ticket sale for related parties; 
accepting the information technology service of 
related parties; aircraft leasing; pilot transfer; 
collecting and paying service; psychological 
counseling services; agency counter services, 
security services income; aircraft maintenance 
and security services; personnel training and 
transfer

1.04 1.62

21 The Haihang Aviation Technology Co., Ltd.
Aircraft maintenance and security service; 
property rentals; hangar rental; vehicle leasing; 
transfer of personnel, collection and payment, 
transfer of assets, lease of hangar

30.78 46.33

22 The Bairuichen Culture Media (Beijing) Co., Ltd. Advertisement service 0.23 1.32

23 The Hongkong Airlines Co., Ltd. Aircraft leasing; income from mileage score; 
property rentals 6.64 7.52

24 The Hongkong Express Airlines Co., Ltd. Aircraft leasing 0.64 0.85

25 The HNA Group Finance Co., Ltd. Income from interests; property rentals; 
collection and payment service 1.13 1.44

26 The HNA Group Co., Ltd. Aircraft charter; collection and payment service; 
property rentals 0.14 0.19

27 The Jinpeng Airlines Co., Ltd.

Aircraft leasing; collection and payment service; 
pilot transfer; assets transfer; milage score; 
payment of related party commission for air 
tickets; commissions on agent sales of air ticket 
for relate party

1.52 1.75

28 The Hainan Haihang Aviation Sales Co., Ltd.
Commission ticket sale for related parties; sales 
of aircraft charter; information service; property 
rentals; collection and payment service

1.83 2.05

29 The Shanghai Deer Jet Co., Ltd. Pilot transfer; collection and payment service - 0.07

30 The Hainan Xinsheng Feixiang Culture & Media 
Co., Ltd.

Accept advertising services; on-board sales; 
sales o f score; score exchange; score exchange 
income; commodity purchase cost; retail of 
commodity; aviation based media; loyalties; 
acceptance of business travel service; franchise 
transfer; provide upgrade vouchers, collection 
and payment service, payment of related party 
commission for air tickets, advertising revenue, 
information service charge

1.24 3.58

31 The HNA Tourism Management Holdings Co., 
Ltd.

New deer-card sales, commission ticket sale for 
related parties; rental property 0.09 0.16

32 The Hainan Haihang Import & Export Co., Ltd. Payment for commissions of import & export; 
property rentals; collecting and paying service 0.65 0.83

33 The Hainan Xinsheng Information Technology 
Co., Ltd. Commission ticket sale for related parties; - 0.01

34 The HNA Hotel Group Co., Ltd. Property rentals; collecting and paying service 0.99 1.11

35 The HNA Tourist Group Co., Ltd. Property rentals 0.02 -

36 The HNA Capital Group Co., Ltd. Property rentals 0.09 0.10

37 The Bohai International Trust Co., Ltd. Property rentals - 0.10

38 The Bohai Financial Holding Investment Co., Ltd. Property rentals; aircraft leasing 23.91 17.42

39 The Yangtze River Insurance Brokers Co., Ltd. Property rentals;  aircraft  and employee 
insurance fee - 0.01

40 The HNA Property Group Co., Ltd. Property rentals - 0.03

41 The Changjiang Leasing Co., Ltd. Aircraft leasing 1.40 1.93

42 The Hongkong International Aviation Leasing Co., 
Ltd.

Aircraft engine leasing - 0.05

43 The Hainan Haihang Aviation Information 
Systems Co., Ltd. 

Acceptance of information service from the 
related party; collecting and paying service; 0.05 0.09

44 The Tianjin Yanshan Investment Management Co., 
Ltd. Property rentals - 0.01

45 The Wanjiang Finance Leasing Co., Ltd. Property rentals - 0.01

46 The Hainan Yijian Science & Technology Co., 
Ltd. 

Acceptance of information service from the 
related party; property rentals; aircraft fuel 
income; IT project payment; collecting and 
paying service; communication networking fee

0.84 1.31

47 The Hainan Tianyu Flight Training Co., Ltd.
Simulator rental; personnel training; collecting 
and paying service; pilot transfer; simulator 
custody fee 

3.51 5.50

48 The Hainan Smart Card Property Management 
Co., Ltd.

Property management charges; on-board 
catering expense; crew expense 1.35 2.08

49 The Hainan Haihang Internat ional  Hotel 
Management Company Limited Property rentals - 0.02

50 The Hainan Sifu Automobile Leasing Co., Ltd. Property rentals; staff shuttle service 0.16 0.28

51 The Bohai Life Insurance Co., Ltd. Property rentals 0.10 0.14

52 The HNA Cassai Tourism Group Co., Ltd. Property rentals - 0.03

53 The Haihang Cloud Culture Media (Beijing) Co., 
Ltd.

Income from aviation fuel; advertisement 
service 0.97 1.28

54 The Haihang Aviation Group Co., Ltd. Property rentals; collecting and paying service - 0.09

55 The Beijing Capital Airlines Helicopter Company 
Limited Property rentals - 0.02

56 The Beijing Jinglv Shenghong Investment 
Management Co., Ltd. Property rentals - 0.02

57 The Haihang Capital Investment (Beijing) Co., 
Ltd. Property rentals - 0.02

58 The Hainan Haihang CDF Duty Free Co., Ltd. Income from aviation fuel - 0.02

59 The Beijing Haihang Junfu Investment Co., Ltd. Property rentals; air catering buying 0.27 0.34

60 The Hainan Aviation School Co., Ltd. Personnel training; psychological counseling 
service; payment and collection service 0.41 0.71

61 The Sanya Phoenix Airport Express Hotel 
Management Co., Ltd. Crew expense; air catering buying - 0.09

62 The Asia Pacific International Conference Center 
Co., Ltd. Crew expense; air catering buying - 0.09

63 The Hainan Meilan Haihang Hotel Co., Ltd. Crew expense; air catering buying - 0.09

64 The Hainan Internat ional  Business Hotel 
Management Co., Ltd. Accommodation expense - 0.02

65 The Hainan New State Guest House Co., Ltd. Accommodation expense - 0.01

66 The Guilin Airlines Company Limited
Collecting and paying service; sales commission 
of air tickets on behalf of related party; pilot 
transfer

- 0.03

67 The Hainan Boao Airport Management Co., Ltd.
Aircraft taking-off and landing charge; VIP 
room; excess baggage service income; irregular 
flight charge

- 0.01

68 The Hainan Island Smart Card Network Co., Ltd. Collecting and paying service; crew expense - 0.75

69 The Hainan Haijian Project Management (General 
Contracting) Co., Ltd. Infrastructure investment - 0.07

70 The Hainan Air Travel Investment Holdings Co., 
Ltd. Income from aircraft charter 0.49 0.65

71 The Hainan Haihang Air l ines  Innovat ion 
Investment Co., Ltd. Collecting and paying service; property rentals - 0.04

72 The Hainan Guomin Holiday Financial Service 
Co., Ltd. Property rentals - 0.02

73 The Beijing Xile Aviation Technology Co., Ltd. Property rentals; collection and payment 
service; advertising revenue - 0.44

74 The Beijing Haihang Infrastructure Investment 
Company Limited Property rentals - 0.01

75 The HNA Tourist Group Co., Ltd. Property rentals - 0.17

76 The Daji Holdings Co., Ltd. Property rentals - 0.01

77 The Haihang Financial Services (Shenzhen) Co., 
Ltd. Property rentals - 0.02

78 The Treasure Internet Technology (Shenzhen) Co., 
Ltd. Property rentals - 0.02

79 The Hainan Haihang Lufthansa Technical Training 
Co., Ltd. Collecting and paying service; - 0.03

80 The Guangzhou City Construction Tianyu Real 
Estate Development Co., Ltd. Collecting and paying service; - 0.01

81 The Haihang Tonghang Investment Management 
Co., Ltd. Collecting and paying service; - 0.02

82 The Anqing Tianzhushan Airport Co., Ltd. Aircraft taking-off and landing charge 0.95 1.17

83 The Hainan Haihang Business Service Co., Ltd. Collecting and paying service; property rentals - 0.03

84 The Guangzhou Popular Market Management Co. 
Ltd. Crew expense - 0.23

85 The Tianjin Datong Property Management Co., 
Ltd. Property management fee - 0.04

86 The Tianjin Datong Decoration Engineering Co., 
Ltd. Infrastructure investment - 0.05

87 The Young Dreamer Network Information 
Technology Co., Ltd. Property rentals - 0.04

88 The Tianjin Airlines Holding Co., Ltd. Aircraft leasing and transfer 0.42 -

89 The Tianjin Aviation Ground Service Co., Ltd. Irregular flight charge 1.25 1.70

90 The Tianjin Yunshang Zhihui Logistics Co., Ltd. Air catering buying, income from security & 
examination service - 0.04

91 The Hainan Yangpu Jinhai Steel Structure Co., 
Ltd. Property rentals - 0.01

92 The Haihang Tourist Development Co., Ltd. Property rentals - 0.01

93 The Hainan Haikou Meilan International Airport 
Duty Free Commodity Co., Ltd. Collecting and paying service; - 0.05

94 The Hainan Meilan International Airport Freight 
Co., Ltd. Transport charges of high value parts - 0.04

95 The Gold Deer (Beijing) Business Airlines Co., 
Ltd.

Aircraft leasing; collecting and paying service; 
property rentals; pilot transfer personnel training 0.09 0.24

96 The Easylife Pay Co., Ltd. Commission on ticket sale for related parties 0.18 0.21

97 The Beijing Haihang Northam Hotel Management 
Co., Ltd. Property rental - 0.02

98 The Hainan Meiya Industrial Co., Ltd. Aviation fuel 8.18 10.52

99 The Yunnan Xiangpeng Investment Co., Ltd. Income from aircraft charter; sales commission 
of air tickets on behalf of related party 1.60 7.36

100 The Gategroup Holding AG Purchase air caterings 1.19 1.47

101 The Haihang Cold-Chain Holding Co., Ltd. Infrastructure investment 1.04 0.84

102 The Swissport Group S.à r.l
Aircraft taking-off and landing service; aviation 
fuel; crew expense; VIP room charge; irregular 
flight charge

1.03 1.42

103 The Haihang Aviation Management Service Co., 
Ltd. Collect and payment service - 0.11

104 The Yingkou Airport Co., Ltd.
Aircraft taking-off and landing charge; irregular 
flight charge; income from aircraft charter; 
VIP room charge; income from excess baggage 
service

- 0.52

105 The Shanxi Air Travel Group Co., Lt. Collect and payment service - 0.31

106 The Haihang Express (Beijing) Co., Ltd. Purchase air caterings - 0.02

107 The Guilin Air Travel Group Co., Ltd. Collect and payment service; sales commission 
of air tickets on behalf of related party - 0.03

108 The Yunnan Tonghui Hotel Management Co., Ltd. Property rental - 0.03

109 The Haihang Tourism Investment Holding Co., 
Ltd. Property rental - 0.02

110 The Tianjin Yanshan Science & Technology 
Innovation Investment Co., Ltd. Property rental - 0.01

111 The Fuzhou Air Travel Group Co., Ltd. Property leasing - 0.06

112 The Haihang Science & Technology Group Co., 
Ltd. Collect and payment service - 0.01

113 The Haihang Food Holding Co., Ltd. Property rental - 0.07

114 The Haihang Gulf Stream (Beijing) Technology 
Service Co., Ltd. Collect and payment service - 0.01

115 The Haihang Cultural Holding Group Co., Ltd. Property rental - 0.01

116 The Tianjin Airlines Financial Service Co., Ltd. Aircraft leasing - 12.90

117 The Tianjin Shenlu Energy Co., Ltd. Collect and payment service - 0.01

118 The Yangtze Air Freight Holding Co., Ltd. Collect and payment service - 0.01

119 The Hunan Tianxi Grand Hotel Co., Ltd. Crew expenses - 0.17

120 The Kaisa Tongsheng Travel Service (Group) Co., 
Ltd.

Income from aircraft charter for passenger 
transportation - 2.31

                            Total 130.64 187.37

Note: There’s a difference between the total amount of the transaction details of 2017 routine connected transaction of RMB 
13,060,000,000 yuan listed above and the total amount of 2017 of RMB 13,064,000,000 yuan, which was caused by the four room 
five input method.

2. Decision Procedure of Executed Transactions
This proposal was deliberated and passed through by the 19th session of the eighth board of directors of the Company. The 

related directors, Bao Qifa, Cao Fengguang, Sun Jianfeng and Wang Fei, had abstained from voting at the meeting of the board 
of directors discussing the connected transaction.The proposal of this transaction was passed through with 3 affirmative votes, 0 
dissenting vote, 0 abstaining vote and 4 avoiding votes.  

3. Pricing Policy and Basis
The expansion of aircraft fleet and utilization improvement resulted in the increasing demand for other supporting businesses 

related to air passenger transportation. Following is the details on 2018 aircraft leasing with the connected airlines enterprises:
3.1 Aircraft for rental

Lessee Aircraft Type Quantity 
(In Flight)

Rentals in 2017
 (In RMB 100 million yuan) 

The Beijing Capital Airlines Co., Ltd. A319 18 3.00
The Western Airlines Co., Ltd. A319/A320 3 0.82
The Grand China Air Co., Ltd. B737-800 3 0.98
The Jinpeng Airlines Co., Ltd. B737-800/B737-400 6 1.20
The Hainan Tianyu Flying Traing Co., Ltd. Simulator 10 0.74

Total 40 6.74

3.2 Aircraft leasing

Lessee Aircraft Type Quantity 
(In Flight)

Rentals in 2017
 (In RMB 100 million yuan) 

The Beijing Capital Airlines Co., Ltd. A320 1 0.15
The Hong Kong Airlines Co., Ltd. A330-200/A330-300/B737-800 10 6.41
The Hongkong Express Airlines Co., Ltd. B737-800 2 0.64

The Bohai Financial Holding Investment Co., Ltd. A320/A330/B737-800/B737-
700/B787-9/E195 68 23.91

The Changjiang Leasing Co., Ltd. B737-800/A320 5 1.40
The Tianjin Airlines Holding Co., Ltd. E145 13 0.42

Total 99 32.93

The connected transactions between the connected parties and the Company were traded on the principles of equality, 
impartiality and voluntaries. The connected transactions shall be carried out subject to stipulations of the prevailing agreements. 
The major trading terms as of pricing policy, trading price, payment terms shall keep unchanged.

4. Motivation & Influence of the Connected Transactions 
Above transactions are normal business transactions between the connected parties and the Company, which are favorable 

for the Company to secure its normal operation and reduce cost. These transactions are traded strictly according to the market 
trading principle of equality and mutual benefit and pricing policy of connected transactions. No damage of harming the interests 
of the Company and its shareholders exists. Therefore the transactions would not influence the continuous operation ability of the 
Company. Since the principal business income of the Company resources from air passenger & cargo transportation, the above 
transactions would not influence the independence of the Company as well. 

5. Opinions of Independent Directors
Above connected transactions are necessary to meet the demand of routine production of the Company. The pricing basis is fair 

and reasonable, which is in conformity with the related regulations. The related directors had avoided from voting. The deliberation 
procedures are legal and effective. No damage to the benefits of the entire shareholders exists.

6. Reference Documents
6.1 Resolutions of the Board of Directors
6.2 Prior opinion of Independent Directors signed
6.3 Opinion of Independent Directors signed

 Board of Directors 
Hainan Airlines Holding Company Limited

                             Mar. 23, 2018

NOTICE OF CONVENING THE ANNUAL GENERAL MEETING OF 
SHAREHOLDERS

HAINAN AIRLINES HOLDING COMPANY LIMITED
The board of directors of the Hainan Airlines Holding Company Limited (hereinafter referred to as the Company) and its 

entire directors guarantee that there is no significant omission, fictitious description or serious misleading of information in this 
announcement and they will take both individual and joint responsibilities for the truthfulness, accuracy and completeness of the 
content.

Important Notices: 
●●  Convening date: April 12, 2018
●● . Voting system: On-line voting system of the SSE
1. Basic Information of the Conference
1.1 Conference: The 2017 annual general meeting of shareholders
1.2 Convener: The board of directors
1.3 Voting method: Both on-site and on-line voting methods would be adopted at the meeting. 
1.4 Convening time and place: 
Time: at 14:30 on April 12 of 2018;
Place: Conference Room, 3rd floor of the New Haihang Mansion, No. 7 Guoxing Rd., Haikou City
1.5 On-line voting: 
On-line voting system: On-line voting system of the SSE
On-line voting time through the trading system of the SSE: at 9:15-9:25,9::30-11:30 and 13:00-15:00 on April 12 of 2018
On-line voting time of the internet voting platform: at 9:15-15:00 on April 12 of 2018
1.6 Votes involving with the margin trading investors, refinancing investors, agreed repurchase business accounts and Shanghai 

Stock Connect investors shall be processed subject to the regulations of the Implementation Details on On-line Voting of the 
General Meeting of the Listed Enterprises of the SSE. 

1.7 Public solicitation of shareholders voting right: Non
2. Proposals of the Meeting:

No. Proposal
Shareholder

Shareholder 
of A-share

Shareholder 
of B-sharer

Non-cumulative voting proposals

1 The 2017 Annual Report and 2017 Annual Report Summary √ √

2 The 2017 Work Summary of the Board of Directors √ √

3 The 2017 Work Summary of the Board of Supervisors √ √

4 The 2017 Financial Report and 2018 Financial Plan √ √

5 The 2017 Profit Sharing Plan √ √

6 The Report on the Payroll Solution for the Directors, Supervisors and Senior 
Managers √ √

7 The Report on Continuing the Engagement of the Accounting Firm and 
Payment √ √

8 The Report on Signing the Routine Productive Connected Transaction 
Agreements with Related Parties √ √

9 The Report on Applying the General Meeting to Approve the 2018 Mutual 
Guarantee Quota between the Company and its Controlled Subsidiaries √ √

10 The Report on Applying the General Meeting to Approve the 2018 Mutual 
Guarantee Quota between the Company and Related Parties √ √

11 The Report on the Aircraft Importation in 2018 √ √

12 The 2017 Working Report of Independent Directors √ √

13 The Report on Engaging Internal Control Auditor √ √

14 The Report on Revising the Articles of Association √ √

15 The Report on Reformulating the Rules of Procedure of the Board of 
Directors √ √

16 The Report on Reformulating the Rules of Procedure of the Board of 
Supervisors √ √

17 The Report on Revising Rules of Procedures of the General Meeting of 
Shareholders √ √

18 The Report on Sale of Two B767 Aircraft and One Emergency Engine √ √

19 The Report on Sale of Two B737-400 Aircraft √ √

2.1 Disclosing time and disclosing medias: The above proposals had been passed through by the 19th session of the eighth 
board of directors and 10th session of the eighth board of supervisors of the Company on Mar. 22 of 2018. For details, please refer 
to the announcement published on China Securities, Shanghai Securities News, Security Times, Securities Daily, Hongkong’s Wen 
Wei Po and the website of the SSE on Mar. 23 of 2018.

2.2 Special proposal: 14;
2.3 Proposals with separate vote of the medium and small investors: 5, 6, 7, 8, 9, 10, 13, 18,19, 20;
2.4 Proposals involving of connected shareholders to abstain from voting: 8, 10, 18, 19;
Shareholders who shall avoid from voting: The Grand China Air Company Limited, the HNA Group Company Limited, the 

Changjiang Leasing Company Limited and the Haikou Meilan International Airport Company Limited
2.5 Proposals involving the vote of shareholders of preferred stock: Non
3. Notices on Vote Casting
3.1 Shareholders who vote through the voting system of the SSE could log in either the voting platform of the trading system 

(through the trading terminals of the designated Securities) or the internet voting platform (http://vote.sseinfo.com) to cast vote. If 
it’s the first time for the investor to log-in the on-line voting platform to cast vote, the identification registration shall be completed. 
Please refer to the specification of the on-line platform for details.  

3.2 If the shareholder who votes through the voting system of the SSE owns multiple accounts, any one of these accounts 
would be adopted as the access to the on-line voting. When the votes were cast, it shall be deemed that the A-shares or preferred 
shares in same breed under all these accounts cast the same vote respectively. 

3.3 The repeated votes through on-site, on-line voting platform of the SSE or any other methods shall be subject to the first 
vote. 

3.4 The vote shall be submitted upon the shareholder voted on all proposals. 
3.5 The shareholder who holds both A-share and B-share shall cast vote respectively.
4. People Attending the Meeting
4.1 The shareholders who registered in the China Securities Depository and Clearing Corporation Limited (Shanghai branch) 

after closing on the registration date shall be qualified to participate the meeting. The shareholders could authorize the proxies in 
written form to participate the meeting and vote for them. It’s not necessary for a shareholder to authorize a corporate shareholder 
as the proxy. Following is the details: 

Share Type Security Code Abbreviation Registration Date Last Trading Date
A-share 600221 HHKG Mar. 30, 2018 －

B-share 900945 HHKG- B April 4, 2018 Mar. 30, 2018

4.2 Directors, supervisors and senior management
4.3 Lawyers appointed by the Company
4.4 Others
5. Registration Method
5.1 The eligible participants are requested to register before 17:00 of April 17 of 2018 at the West Zone on 5th Fl. of the New 

Haihang Mansion. The fax and letter registration shall take effect on the confirmation of the Company.
5.2 Individual shareholders shall take with them the valid Certificate of Stock Equity, the original and duplicate of ID card;
5.3 Legal-person shareholders shall take with them the valid Certificate of Stock Equity, Letter of Authorized Mandate, the 

duplicate of the Corporate Certificate of Business Operation, the duplicate of ID card of the legal representatives;
5.4 Bailees shall take with them the valid Certificate of Stock Equity, the duplicates of ID cards of the Bailer & Bailee, Letter 

of Authorized Mandate.
6. Contact Method and Others
Address: West Zone on Fl. 5, New Haihang Mansion, No. 7 Guoxing Rd., Haikou City
Post Code: 570203
Tel: 0898-6673 9961         Fax: 0898-6673 9960
The meeting is scheduled to last half a day. The accommodation and travel expenses shall be borne by participants themselves. 

                   Board of Directors  
                Hainan Airlines Holding Company Limited

                      Mar. 23, 2018

Attachment 1: Letter of Authorized Mandate
LETTER OF AUTHORIZED MANDATE

This letter is to entrust Mr. (Miss)                  to participate in the 2017 annual general meeting of shareholders of the Hainan 
Airlines Holding Company Limited on April 12 of 2018 and to authorize him/her to vote.

                           
Amount of Ordinary Share:               share (s) 
Amount of Preferred Share:               share (s) 
Certificate Number of Stock Equity (Stock Account No.):             

No. Non-cumulative  voting proposal Affirmative 
Vote

Dissenting 
Vote

Abstention 
Vote

1 The 2017 Annual Report and 2017 Annual Report Summary   
2 The 2017 Work Summary of the Board of Directors   
3 The 2017 Work Summary of the Board of Supervisors   
4 The 2017 Financial Report and 2018 Financial Plan
5 The 2017 Profit Sharing Plan
6 The Report on the Payroll Solution for the Directors, Supervisors 

and Senior Managers
7 The Report on Continuing the Engagement of the Accounting Firm 

and Payment
8 The Report on Signing the Routine Productive Connected 

Transaction Agreements with Related Parties

9
The Report on Applying the General Meeting to Approve the 2018 
Mutual Guarantee Quota between the Company and its Controlled 
Subsidiaries

10
The Report on Applying the General Meeting to Approve the 
2018 Mutual Guarantee Quota between the Company and Related 
Parties

11 The Report on the Aircraft Importation in 2018
12 The 2017 Working Report of Independent Directors
13 The Report on Engaging Internal Control Auditor
14 The Report on Revising the Articles of Association
15 The Report on Reformulating the Rules of Procedure of the Board of 

Directors
16 The Report on Reformulating the Rules of Procedure of the Board of 

Supervisors
17 The Report on Revising Rules of Procedures of the General Meeting of 

Shareholders
18 The Report on Sale of Two B767 Aircraft and One Emergency Engine
19 The Report on Sale of Two B737-400 Aircraft

Bailer:                                         Participant:                     
ID No.                                         ID No.:                     
                                                               Entrust Date
Remark: 
The Bailer shall check (√) in any one of the Affirmative Vote, Dissenting Vote or Abstention Vote option of the above  Letter of 

Authorized Mandate. If the bailer did not give specific instruction in the above Letter of Authorized Mandate, the Bailee shall have 
the right to cast the vote on his/her own will. 

HAINAN AIRLINES COMPANY LIMITED


