
2018年3月23日（星期五）

2018年3月23日（星期五）

2018年3月23日（星期五）

C1

2017 ANNUAL REPORT SUMMARY
HAINAN AIRLINES HOLDING COMPANY LIMITED

1. Important Notice
1.1 This summary of the annual report is abstracted from the full text of the annual report of the Hainan Airlines Holding 

Company Limited (hereinafter referred to as the Company). In order to fully understand the Company’s business achievements, 
financial situation and future development plans, the investor shall read the full annual report carefully on the website of the SSE 
or other designated medias of the CSRC. 

1.2 The board of directors (“BoD”), the board of supervisors, directors, supervisors and senior managements hereby guarantee 
the truthfulness, accuracy and completeness of the annual report and would take both individual and joint responsibilities for 
significant omission, fictitious description or serious misleading of it.

1.3 The entire members of the BoD participated the meeting of the board of directors. 
1.4 The PricewaterhouseCoopers Zhong Tian LLP (Special General Partnership) issued the standard unqualified Auditor’s 

Report for the Company.
1.5 2017 Profit Sharing Pre-plan
Subject to the auditor’s report issued by the PricewaterhouseCoopers Zhong Tian LLP (Special General Partnership), the 

net profit belongs to the parent company of the Hainan Airlines Holding Company Limited in the 2017consolidated financial 
statement accounted for RMB 3,322,947,000 yuan, which included RMB 270,000,000 yuan of other equity instruments 
holders and RMB 3,052, 947,000 yuan of net profit belonging to the ordinary shareholders. According to the auditing result of 
the PricewaterhouseCoopers Zhong Tian LLP (Special General Partnership), the parent company realized net profit of RMB 
2,825,157,000 yuan in 2017, therefore the actual profit available for distribution accounts for RMB 2,272,641,000 yuan after 
withdrawing the statutory surplus reserves of RMB 282,516,000 yuan and distributing the dividends of other equity instruments 
holders of RMB 270,000,000 yuan.

The Company made the 2017 profit distribution plan as: It would distribute cash dividends of RMB 302,510,000 yuan to 
all shareholders, which is a cash dividend of RMB 0.18 yuan per ten shares (tax included) on the basis of total share amount of 
16,806,120,000 shares.

2. Basic Information
2.1 Company profile

Stock Profile
Stock Type Stock Listed at Stock Abbreviation Stock Code Stock Abbreviation 

Before the Change
A Share Shanghai Stock Exchange HHKG 600221 HH
B Share Shanghai Stock Exchange HHKG-B 900945 HH-B

Contact Method Secretary of the BoD Representative of the BoD on Security Affairs
Name Wu Qiang Zhang Dawei

Office Address Haihang Building, No.7 Guoxing Avenue, 
Haikou, Hainan

Haihang Building, No.7 Guoxing Avenue, Haikou, 
Hainan

Tel. 0898-6673 9961 0898-6673 9961
E-mail hhgfdshmsbgs@hnair.com hhgfdshmsbgs@hnair.com

2.2 Introduction of the main business in the report period
2.2.1 Main business and operation model
The Company mainly conducts international and domestic (including Hongkong & Macao) passenger and freight air transport 

business; aviation related services; air travel; production of on-board supplies, aviation equipment, ground service equipment 
and spare parts; terminal building services and management; insurance agency services (limited to personal accident insurance). 
Regular and irregular air passenger and cargo transport are the main business of the Company.

2.2.2 Industry development 
2.2.2.1 Generals of international air transportation industry
According to the latest global air transport data released by the International Air Transport Association (IATA), as of Dec. 31 

of 2017, the global air passenger transportation volume in 2017 increased by 7.6% (based on Revenue Passenger-flow Kilometer/
RPK), which is much higher than the average annual growth rate of 5.5%. In 2017, the transport capacity increased by 6.3%  and 
load factor  achieved 81.4% (increased by 0.9%). 

2.2.2.2 Generals of domestic air transportation industry
According to the statistics of the CAAC, the total turnover of air transportation in 2017 made a breakthrough and reached 

the highest volume of 108,310,000,000 ton*kilometers, increase by 12.5%; air passenger transportation volume will account for 
551,570,000 person times, increase by 13%; the total air freight transportation would reach 7,058,000 tons, increase by 5.7%. 
According to the statistics of the International Civil Aviation Organization (IATA), the Asia-Pacific market led by China has 
become the region with the strongest growth in air passenger traffic in 2017. The revenue passenger-flow kilometer (RPK) reached 
the increase of 10.1%. China is currently the second largest aviation market after the United States. 

Data Sources: The website of China Civil Aviation Administration ; 2016 Statistics Bulletin of the Development of China Civil 
Aviation Industry

2.2.3 Market position of the Company
The Company is the only airlines enterprise in mainland China which is appraised as the SKYTRAX Five Star airlines 

enterprise. In 2017, the Company and its controlled subsidiaries operated about 1,800 domestic and international air routes, which 
included over 1,500 domestic air routes covering Hainan province, Northeast China, Northern China, Northwest China, South 
Central Region, Southwest China, Eastern China, Xinjiang and all mainland provinces and autonomous regions and municipality 
directly under the central government. It opened 234 international and regional air routes covering Asia, Europe, North America 
and Oceania and covering 58 overseas cities and 3 regional cities of Taipei, Taichung, and Marco. 

The Company has been focusing on creating a world-class quality domestic and international aviation network which is 
efficiently interactive. Combining with the national development strategy, it establishes aviation operating bases /branches in 24 
cities including Beijing, Tianjin, Xi’an, Chongqing, Kunming, Guangzhou, Shenzhen, Haikou, Hangzhou, Changsha, Urumqi, 
etc.. It sets operation base or branch company in 15 of the top 20 cities in airport throughput ranking. In the report period, the main 
business of the Company is prominent and no significant change to it.  

2.3 Brief of financial indexes
2.3.1 Brief of financial indexes in latest 3 years
Monetary Unit: In RMB1,000 yuan

Item 2017 2016 Increase/
Decrease(%) 2015

Total assets 197,347,888 148,144,017 33.21 125,381,227
Operation income 59,903,948 40,678,130 47.26 35,225,439
Net profit belongs to shareholders of the listed 
enterprise 3,322,947 3,138,255 5.89 3,002,694
Net profit belongs to shareholders of the listed 
enterprise after non-recurring profit and loss 2,567,472 2,303,889 11.44 2,206,849
Net assets belongs to shareholders of the listed 
enterprise 57,616,522 55,960,539 2.96 33,481,556
Net cash flow from operating activities 12,960,134 12,287,089 5.48 12,536,467
Basic earnings per share (yuan per share) 0.182 0.210 -13.33 0.246
Diluted earnings per share (yuan per share) 0.182 0.210 -13.33 0.246
Weighted average ROE (%) 5.91 7.60 -1.69 10

2.3.2 Financial highlights in quarters
Monetary Unit: In RMB 1,000 yuan

Item First Quarter Second Quarter Third Quarter Fourth Quarter
Operation income 14,537,808 13,988,414 16,656,180 14,721,546
Net profit belongs to shareholders of the listed 
enterprise 835,140 312,193 1,610,431 565,183
Net profit belongs to shareholders of the listed 
enterprise after non-recurring profit and loss 727,091 261,227 1,482,413 96,741
Net cash flow from operating activities 4,877,093 213,216 3,604,348 4,265,477

Specifications on the difference between the quarterly financial data and disclosed periodical report data
(  )Applicable          (√ ) Not applicable
2.4 Share capital and shareholders
2.4.1 Number of ordinary shareholders & preferred shareholders restored voting rights and particulars about top 10 

shareholders
Unit:　In Share

Total amount of ordinary shareholders at end of report period 426,881
Total amount of shareholders at the end of the latest month before the 
disclosing day of the annual report

425,966

Total amount of preferred shareholders restored voting right at end of report 
period

0

Total amount of preferred shareholders restored voting right at the end of the 
latest month before the disclosing day of the annual report

0

Shareholding Status of Top 10 Shareholders

Shareholder Increase/
Decrease

Shareholding 
Amount at 
Period End

Shareholding 
Percentage 

(%)

Shareholding 
Amount of Shares 

with Trading 
Restriction

Frozen Shares
Nature of 

ShareholdersShare 
Status Amount

Grand China Air Co., Ltd. 0 4,089,167,580 24.33 0 Pledged 3,808,032,301 Other
Haikou Meilan International 
Airport Co., Ltd. 0 862,848,902 5.13 0 Pledged 862,000,000 Other
Changjiang Wealth-Pudong 
Development Bank-Shanghai 
Pudong Development Bank 
Company Limited (Haikou 
Branch)

0 825,055,865 4.91 0 No Other

HNA Group Company Limited 0 593,941,394 3.53 0 Pledged 593,920,000 Other
Changjiang Leasing Co., Ltd. 0 517,671,098 3.08 0 Pledged 517,545,280 Other
M e r c h a n t s  W e a l t h -
Cons t ruc t ion  Bank-CITIC 
T r u s t -  C I T I C · H a n g y u a n 
F i n a n c i a l  I n v e s t m e n t 
Collective Capital Trust Plan

0 460,893,854 2.74 0 No Other

Huafu Fund-Xingye Bank-
C h a n g ’ a n  I n t e r n a t i o n a l 
Trust-Chang’an Trust·HNA 
Directional Placement No.1 
Single Fund Trust

0 460,893,854 2.74 0 No Other

C h i n a  R a i l w a y  T r u s t 
C o m p a n y  L i m i t e d -
CRTrus t ·HNA Direc t iona l 
Placement Equity Investment 
Collective Capital Trust Plan

0 460,893,854 2.74 0 No Other

CITIC Construct ion Fund-
Huaxia Bank-Tibet Trust-Tibet 
Trust-Shunjing No. 27 Single 
Fund Trust

0 460,893,854 2.74 0 No Other

SWS MU Fund-ICBC-Shaanxi 
P r o v i n c i a l  I n t e r n a t i o n a l 
Trust-Shaanxi International 
Inves tmen t ·Qingyuan  No . 
8  D i r e c t i o n a l  I n v e s t m e n t 
Collective Capital Trust Plan

0 418,994,413 2.49 0 No Other

Note to relationship or “action in concert” 
among the top ten shareholders

Among the top ten shareholders, there’s connected relationship among the Grand 
China Air Co., Ltd., Haikou Meilan International Airport Co., Ltd and HNA Group 
Co., Ltd. The Changjiang Leasing Co., Ltd is the indirect subsidiary of the HNA 
Group Co., Ltd. 

Specifications on amount of preferred 
shareholders with restoration of voting 
rights and shareholding amount

Not applicable

2.4.2 Chart of the property right and controlling relationship between the controlling shareholder and the Company 
(√ ) Applicable          (  ) Not applicable

                                                                  

                                 
 
2.4.3 Chart of the property right and controlling relationship between the actual controller and the Company
(√ ) Applicable          (  ) Not applicable

                                

	
 

                                                              

                                
	

                                                          
     

2.4.4 Total number of the shareholders of preferred share and top 10 shareholders
(  )Applicable          (√ ) Not applicable
2.5 Information of bonds
(√ ) Applicable    (  ) Not applicable
2.5.1 Basic information of bonds

Bond Name Abbreviation Code Issue Date Maturity 
Date

Bond 
Balance

Interest 
Rate (%)

Debt Service 
Mode

Trading 
Floor

2011 Corporate 
Bond

11Haihang02 122071.SH May 24, 2011 May 24, 2021 1,440,000 6.20 按年付息、
到期還本

上海證
券交易
所

B S P  A s s e t s -
backed pr ior i ty 
secu r i ty  o f  t he 
HNA (Phase I)

Haihang101 123605 April 10, 2015 Jan. 23, 2017 1,500,000 6.60

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

SSE

B S P  A s s e t s -
backed pr ior i ty 
secu r i ty  o f  t he 
HNA (Phase I)

Haihang103 123607 April 10, 2015 Jan. 23, 2019 1,500,000 7.20

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

SSE

B S P  A s s e t s -
backed pr ior i ty 
secu r i ty  o f  t he 
HNA (Phase I)

Haihang104 123608 April 10, 2015 Jan. 23, 2020 1,500,000 7.55

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

SSE

B S P  A s s e t s -
backed pr ior i ty 
secu r i ty  o f  t he 
HNA (Phase II)

Haihang201 123907 Sept. 17, 2015 June 23, 2018 2,000,000 5.55

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

SSE

B S P  A s s e t s -
backed pr ior i ty 
secu r i ty  o f  t he 
HNA (Phase II)

Haihang202 123908 Sept. 17, 2015 April 23, 
2020 2,000,000 5.80

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

SSE

B S P  A s s e t s -
backed pr ior i ty 
secu r i ty  o f  t he 
HNA (Phase II)

Haihang203 123909 Sept. 17, 2015 June 23, 2020 2,000,000 6.10

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

SSE

B S P  A s s e t s -
backed pr ior i ty 
secu r i ty  o f  t he 
HNA (Phase III)

Haihang301 142022 Aug. 18, 2016 Nov. 23, 
2018 2,000,000 4.30

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

SSE

B S P  A s s e t s -
backed pr ior i ty 
secu r i ty  o f  t he 
HNA (Phase III)

Haihang302 142023 Aug. 18, 2016 Sept. 23, 
2019 2,000,000 5.15

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

SSE

B S P  A s s e t s -
backed pr ior i ty 
secu r i ty  o f  t he 
HNA (Phase III)

Haihang303 142024 Aug. 18, 2016 Nov. 23, 
2020 2,000,000 5.80

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

SSE

2012 Corporate 
b o n d  o f  t h e 
Yunnan Xiangpeng 
Airlines

12Dianxianghang 124102 Dec. 14, 2012 Dec. 13, 
2019 700,000 7.29

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

SSE

2017 Corporate 
b o n d  o f  t h e 
Yunnan Xiangpeng 
Airlines (Phase I)

17Xiangpeng 
Airlines 01 143144 June 16, 2017 June 20, 2022 600,000 7.98

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

SSE

2 0 1 5  A s s e t s 
backed note of the 
Yunnan Xiangpeng 
Airlines (Phase I)

15Xiangpeng 
Airlines 

ABN001C
81564003 Mar. 26, 2015 Mar.27, 2018 1,200,000 7.50

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

NAFMII

2 0 1 5  A s s e t s 
backed note of the 
Yunnan Xiangpeng 
Airlines (Phase I)

15Xiangpeng 
Airlines 

ABN001D
81564004 Mar. 26, 2015 Mar.27, 2019 1,200,000 7.80

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

NAFMII

2 0 1 5  A s s e t s 
backed note of the 
Yunnan Xiangpeng 
Airlines (Phase I)

15Xiangpeng 
AirlinesABN001E 81564005 Mar. 26, 2015 Mar.27, 2020 1,200,000 8.20

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

NAFMII

US Dollar Bond US Dollar 
Bond Feb.7, 2013 Feb. 7, 2020 7,187,620 3.625 每年付息，

到期还本
SGX

US Dollar Bond US Dollar 
Bond June 22, 2017 June 21, 2018 7,187,620 5.50

每 半 年 付
息，到期还
本

SGX

US Dollar Bond US Dollar 
Bond Nov. 1, 2017 Oct. 31, 2018 7,187,620 6.35

每 半 年 付
息，到期还
本

SGX

2 0 1 4  M e d i u m -
term note (Phase I) 
of HNA

14HNA 
MTN001 101456019 May 27, 2014 May 9 400,000 8.00

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

Shanghai 
Clearing 
House

Private directional 
d e b t  f i n a n c i n g 
tool of the Tianjin 
Airlines Co., Ltd. 
(2015 Phase III), 
(2016 Phase I, II), 
(2017 Phase I, II, 
III)

16Jin 
Airlines PPN 

001
031668001 Jan. 7, 2016 Jan. 8, 2019 500,000 6.70

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

NAFMII

Private directional 
d e b t  f i n a n c i n g 
tool of the Tianjin 
Airlines Co., Ltd. 
(2015 Phase III), 
(2016 Phase I, II), 
(2017 Phase I, II, 
III)

16Jin 
Airlines PPN 

002
031667024 Oct. 19, 2016 Oct. 20, 201 1,000,000 5.20

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

NAFMII

Private directional 
d e b t  f i n a n c i n g 
tool of the Tianjin 
Airlines Co., Ltd. 
(2015 Phase III), 
(2016 Phase I, II), 
(2017 Phase I, II, 
III)

15Jin 
Airlines PPN 

003
031568033 Dec. 29, 2015 Dec. 30, 

2018 500,000 7.00

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

NAFMII

Private directional 
d e b t  f i n a n c i n g 
tool of the Tianjin 
Airlines Co., Ltd. 
(2015 Phase III), 
(2016 Phase I, II), 
(2017 Phase I, II, 
III)

17Jin 
Airlines PPN 

001
031772019 July 20, 2017 July 20, 2020 1,000,000 7.82

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

NAFMII

Private directional 
d e b t  f i n a n c i n g 
tool of the Tianjin 
Airlines Co., Ltd. 
(2015 Phase III), 
(2016 Phase I, II), 
(2017 Phase I, II, 
III)

17Jin 
Airlines PPN 

002
031772019 June 26, 2017 June 26, 2020 200,000 7.82

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

NAFMII

Private directional 
d e b t  f i n a n c i n g 
tool of the Tianjin 
Airlines Co., Ltd. 
(2015 Phase III), 
(2016 Phase I, II), 
(2017 Phase I, II, 
III)

17Jin 
Airlines PPN 

003
031772044 Oct. 26, 2017 Oct. 26, 2020 500,000 7.11

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

NAFMII

Direct financing 
tool of the Tianjin 
Airlines Co., Ltd. 
(2015 Phase II, III, 
IV), (2016 Phase I)

2015Direct 
Financing 

(II)
15088078 Oct. 21, 2015 Oct. 20, 2018 900,000 6.30

R e p a y m e n t 
of principal 
and interest at 
maturity

NAFMII

Direct financing 
tool of the Tianjin 
Airlines Co., Ltd. 
(2015 Phase II, III, 
IV), (2016 Phase I)

2015Direct 
Financing 

(III)
15088082 Nov. 10, 2015 Nov. 10, 

2018 900,000 6.20
R e p a y m e n t 
of principal 
and interest at 
maturity

NAFMII

Direct financing 
tool of the Tianjin 
Airlines Co., Ltd. 
(2015 Phase II, III, 
IV), (2016 Phase I)

2015Direct 
Financing 

(IV)
15088090 Nov. 27, 2015 Nov. 27, 

2018 900,000 6.70
R e p a y m e n t 
of principal 
and interest at 
maturity

NAFMII

Direct financing 
tool of the Tianjin 
Airlines Co., Ltd. 
(2015 Phase II, III, 
IV), (2016 Phase I)

2016Direct 

Financing (I)
16088038 Mar. 22, 2016 Mar. 22, 

2019 900,000 6.30
R e p a y m e n t 
of principal 
and interest at 
maturity

NAFMII

Medium term note 
o f  t h e  T i a n j i n 
Airlines Co., Ltd. 
(2016 I, II, III, IV) 
(2017 I)

NAFMII

Medium term note 
o f  t h e  T i a n j i n 
Airlines Co., Ltd. 
(2016 I, II, III, IV) 
(2017 I)

16Jin 
Airlines 

MTN 002
101669028 Sept. 1, 2016 Sept. 5, 2019 600,000 4.15

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

NAFMII

Medium term note 
o f  t h e  T i a n j i n 
Airlines Co., Ltd. 
(2016 I, II, III, IV) 
(2017 I)

16Jin 
Airlines 

MTN 003
101669030 Sept. 21, 2016 Sept. 23, 

2019 500,000 3.96

I n t e r e s t 
p a y m e n t 
p e r  y e a r ; 
p r i n c i p a l 
repayment on 
maturity

NAFMII

2.5.2 Interest and principal payment
(√ ) Applicable    (  ) Not applicable
The Company pays off the principal and interest of the bonds on time.
2.5.3Information of bond rating
(√ ) Applicable    (  ) Not applicable
The Company entrusted the Shanghai Brilliance Credit Rating & Investors Service Company Limited to carry out the tracking 

rating on the 2011 corporate bonds. It issued the 2011 Tracking Rating Report on the Corporate Bond of the Company. The initial 
rating was AA+. The rating in 2012-2014 were AA+. In 2015-2016, the rating result was AAA and the prospective rating steady. In 
the report period, it carried out tracking rating on the enterprise bonds of 11Haihang 02 and issued the Tracking Rating Report on 
the Corporate Bond. The subjective rating is AAA, prospective rating is steady and debt credit rating AAA. 

The Yunnan Xiangpeng Airlines Company Limited (the subsidiary of the Company) entrusted the Pengyuan Credit Rating 
Service Company Limited to carry out credit rating on the corporate bonds of it in 2012. It issued the 2012 Tracking Rating 
Report on the Corporate Bond of the Xiangpeng Airlines. The corporate bond of the Xiangpeng Airlines in 2012 accounted for 
RMB 700,000,000 yuan. The initial rating of the corporate bond of the Xiangpeng Airlines was AA+. The tracking rating in 2013-
2016 were AA. In the report period, it carried out tracking rating on the corporate bonds of 12 Dianxianghang and issued the 2017 
Tracking Rating Report on the Corporate Bond. The subjective rating is AA, prospective rating is steady. 

In 2017, the Yunnan Xiangpeng Airlines Company Limited entrusted the United Credit Rating Service Company Limited to 
carry out credit rating on the 2017 corporate bond (Phase I) of it. The United Credit Rating Service Company Limited issued the 
2017 Tracking Rating Report on the Corporate Bond of the Xiangpeng Airlines. The initial subjective rating is AA, prospective 
rating is steady and debt credit rating AA. 

In 2015, the Company entrusted the Shanghai Brilliance Credit Rating & Investors Service Company Limited to carry out the 
tracking rating on the 2014 Medium-term Note (Phase I). It issued the 2015 Rating Report on the 2014 Medium-term Note (Phase I) 
of the Company. The subjective rating is AAA, prospective rating was steady and debt rating AAA. In the report period, it carried 
out tracking rating on the 2014 Medium-term Note (Phase I) and issued the 2016 Tracking Rating Report. The subjective rating is 
AAA, prospective rating is steady and debt rating AAA. 

The Tianjin Airlines Company Limited (the subsidiary of the Company) entrusted the Shanghai Brilliance Credit Rating & 
Investors Service Company Limited to carry out the tracking rating on the 2016 Medium-term Note (Phase II, III) of it. It issued 
the Rating Report on the 2016 Medium-term Note of the Tianjin Airlines. The subjective rating is AA+, prospective rating was 
steady and debt rating AA+. 

In 2015, the Company entrusted the United Credit Rating Service Company Limited to carry out the credit rating on the Assets 
Backed Special Plan of Haihang101-104 of it. It issued the Special Credit Rating Report on the BSP Assets-backed Special Plan 
(Phase I) of the Company. The initial rating was AA+.

The Company entrusted the United Credit Rating Service Company Limited to carry out the credit rating on the Assets Backed 
Special Plan of Haihang201-203 in 2015. It issued the Special Credit Rating Report on the BSP Assets-backed Special Plan (Phase 
II) of the Company. The initial rating was AAA.

In the report period, the Company entrusted the United Credit Rating Service Company Limited to carry out the comprehensive 
analysis and rating on the BSP Assets-backed Special Plan (Phase III) of the Company. It issued the Special Credit Rating Report. 
The credit-rating on the BSP Assets-backed Special Plan (Phase III, Haihang301-303) is AAA.

2.5.4 Financial Highlights in Latest 2 Years
(√ ) Applicable    (  ) Not applicable

Main Index 2017 2016 Increase/Decrease (%)
Rate of assets and liabilities (%) 62.52 54.18 8.34
EBITDA Debt Ratio 0.15 0.19 -4.01
Interest Coverage Ratio 1.87 2.08 -20.95

3. Discussion and Analysis of the Management
3.1 Discussion and analysis of the management
In 2017, the world economic growth rebounded significantly. The downtrend of global economic growth rate stopped and 

cyclical upward momentum continued to enhance. The International Monetary Fund (IMF) forecasts show that global output grew 
by 3.7% in 2017, 0.5% higher than in 2016. The GDP growth rate of developed economies reached 2.3%, up 0.6% from 2016. 
The GDP growth rate of emerging and developing economies was 4.7%, 0.3% higher than in 2016. It’s expected that the global 
economic growth in 2018 and 2019 would continue and growth rate reach 3.9%. 

In 2017, the domestic economic operation was stable and good, better than expected. The economic vitality, motive power and 
potential were constantly released. The stability, coordination and sustainability of domestic economic operation were obviously 
enhanced, and stable and healthy development was achieved. China National Bureau of Statistics released data on China’s 
economic performance in 2017. After preliminary accounting, the gross domestic product (GDP) for the whole year was of RMB 
82.7 trillion yuan, an increase of 6.9 % over the previous year at comparable prices, the first annual increase since 2010. The 
national average per capita disposable income accounted for RMB 25,974 yuan, an nominal increase of 9.0% over the previous 
year and a real growth of 7.3% after price factor which was 1.0% faster than the previous year. It’s estimated that the GDP growth 
rate in 2018 would be slightly slower than 6.9% generally forecast in 2017.

In 2017, the CAA issued a number of policies to keep strengthening the regulation and control over the aviation industry 
development and promote supply-side reform in all directions. The policies mainly include the Measures for the Allocation and 
Use of International Aviation Rights Resources and the Notice on Issuing Policies and Measures to Adjust the Flight Structure, 

Control Total Amount of Operation Flights and Improve Flight Punctuality, and so on. These policies will take effect in the 
following two years.

Facing the complicated economic environment and civil aviation transportation industry environment, the board of 
directors of the Company and its managements implemented “Core, Support, Assist” Strategy to speed up the development of 
intercontinental air routes. It also improved the establishment of aviation operating base/ branch, enhanced the regional market 
advantages, accelerate the construction of international talent team, constantly improve the international operation capacity and 
air-ground service level, pay close attention to safety supervision, ensure zero accident rate, keep strengthening the comprehensive 
competitiveness and achieved rather good economic benefits.

3.2 Main operation in the report period
In 2017, the revenue realization of the Company accounted for RMB 59,904,000,000 yuan (up 47.26%) which included income 

from transportation for RMB 56,726,000,000 yuan (up 49.13%), international & regional air route income of RMB 10,825,000,000 
yuan (up 59.53%), supplementary income for RMB 3,178,000,000 yuan (up 20.34%) and net profit for RMB 3,882,000,000 yuan 
(up 13.83%). In 2017, the total turnover of the Company achieved 12,166,040,000 ton*kilometers, (up 44.07%), air passenger 
transportation volume reached 71,690,000 person* times (up 52.46%) , air freight transportation volume reached 479,300 
ton*kilometers (up 17.66%) comparing with the same period of last year. The flight number accounted for 539,000 flights, 
increased 67.03%. The flying hours reached 1,231,400 hours, increased 57.97%. As of Dec. 31 of 2017, the Company operated a 
fleet of 410 aircraft. Following is the fleet details: 

December 31, 2017
Type Sub-total Self-owned Financial Leasing Operational Leasing Average Age

Air Bus 81 9 10 62 3.2
A319 3 - 3 - 6.4
A320 46 2 7 37 2.5
A321 1 - - 1 0.4
A330-200 13 - - 13 5.6
A330-300 18 7 - 11 3.1
Boeing Series 250 90 26 134 4.7
B737-700 15 5 2 8 5.1
B737-800 204 66 23 115 4.9
B737-MAX8 2 2 - - 0.1
B767-300 3 2 1 - 15.0
B787-8 9 9 - - 3.8
B787-9 17 6 - 11 0.8
EMRJ Series 79 48 14 17 6.1
E145 12 7 5 - 8.2
E190 50 41 9 - 7.4
E195 17 - - 17 1.0
Total 410 147 50 213 4.7

Abstract operation data: 	
2017 2016 Increase/Decrease (%)

Transport Capacity
Available Seat-flow Kilometer/ASK (Unit: In 10,000 
Kilometers*seat)  

 14,084,320  9,444,154 49.13%

International  3,277,319  1,976,353 65.83%
Domestic  10,736,721  7,395,719 45.18%
Regional  70,280  72,082 -2.50%
Available Tonne-Kilometer/ATK (Unit: In 10,000 
Kilometers*ton)

 1,427,541  969,739 47.21%

International  390,745  242,106 61.39%
Domestic  1,030,736  721,156 42.93%
Regional  6,060  6,467 -6.29%
 Transport Volume
Revenue Passenger-flow Kilometer/RPK (Unit: In 
10,000 Kilometer*person time)  

 12,122,348  8,295,127 46.14%

International  2,461,337  1,581,213 55.67%
Domestic  9,608,871  6,656,625 44.35%
Regional  52,139  57,290 -8.99%
Revenue Freight Tonne Kilometer/RTK (Unit: In 10,000 
Kilometer*ton)  

 148,011  113,157 30.81%

International  80,126  50,462 58.81%
Domestic  67,664  62,586 8.15%
Regional  220  127 72.59%
Seating Capacity (In 1,000 person times)    71,690  47,023 52.46%
International  3,993  2,278 75.28%
Domestic  67,407  44,450 51.65%
Regional  290  294 -1.59%
Cargo & Mail (In ton)   479,300  407,366 17.66%
Flying kilometers  (In 10,000 kilometers)  77,571  50,714 52.96%
Shift hour (In hour)  1,231,388  779,520 57.97%
Flight number  538,972  322,675 67.03%
International  25,460  13,191 93.01%
Domestic  511,103  307,228 66.36%
Regional  2,409  2,256 6.78%
Revenue Freight Tonne Kilometer/RTK (Unit: In 10,000 
Kilometer*ton)  

 1,216,604  844,465 44.07%

Transport Rate
Load Factor (RPK/ASK)  86.07% 87.83% -1.76pts
International 75.10% 80.01% -4.91pts
Domestic 89.50% 90.01% -0.51pts
Regional 74.19% 79.48% -5.29pts
Total Load Factor (RTK/ATK) 85.22% 87.08% -1.86pts
Aircraft daily utilization (In hour) 9.31 10.07 -0.76h

3.3 Specifications on suspension of listing
(  )Applicable          (√ ) Not applicable
3.4 Specification on termination of listing
(  )Applicable          (√ ) Not applicable
3.5 Specifications on changes in accounting policies & estimates and influences
 (√ ) Applicable          (  ) Not applicable
On December 25th of 2017, the Ministry of Finance promulgated the Notice on Revising and Issuing the Format of Financial 

Statements for General Enterprises, which revises the format of the financial statements of general enterprises and requires 
that general enterprises shall compile the financial statements of 2017 and in periods beyond the year of 2017 in accordance 
with the Accounting Standards for Enterprises and the regulations of above stated Notice in response to relevant regulations 
of the Accounting Standards for Enterprises No. 42—Available for Sale Non-current Assets, Disposal Group and Termination 
of Operations (Cai Kuai [2017] NO.13) and the Accounting Standards for Enterprises No. 16—Government Grants, etc. The 
Company prepared the 2017 financial statements accordingly. All related items were listed. 

3.6 Specifications on correction of significant accounting errors and influences
(  )Applicable          (√ ) Not applicable
3.7 Specifications on changes in consolidation scope of the financial statements comparing with last year’s financial report
(√ ) Applicable    (  ) Not applicable
The Company completed the equity acquirement of the Tianjin Airlines Company Limited in January of 2017 and took control 

of it. In accordance with the regulations of the Accounting Standards for Enterprises, the Company shall apply the regulations 
for the merger and holding of non-identical control enterprise to consolidate the financial statements of the Tianjin Airlines. The 
consolidated financial statements would not restate and adjust the data at the year-beginning and data in the same period of last 
year.

                  Hainan Airlines Holding Company Limited
                          Mar. 23, 2018

ANNOUNCEMENT OF RESOLUTIONS OF BOARD OF DIRECTORS
HAINAN AIRLINES HOLDING COMPANY LIMITED

The Hainan Airlines Holding Company Limited and the entire members of its board of directors (“BoD”) hereby guarantee the 
truthfulness, accuracy and completeness of the announcement and would take responsibilities for significant omission, fictitious 
description or serious misleading of it.

The 2017 annual meeting (the 19th session of the eighth board of directors) of the Hainan Airlines Holding Company Limited 
(hereinafter referred to as “the Company”), was convened in the method of communication on Mar. 22 of 2018. The entire board 
of directors (seven directors) participated the meeting, which conforms to the regulations of the Company Law and Articles of 
Association. During the meeting, following proposals were deliberated and passed through:

1. The 2017 Work Summary and 2018 Work Outline of the Company
Voting result: 7 affirmative votes, 0 dissenting vote and 0 abstention vote
2. The 2017 Financial Report and 2018 Financial Plan
Voting result: 7 affirmative votes, 0 dissenting vote and 0 abstention vote.
The proposal would be submitted to the general meeting for approval
3. The 2017 Work Summary of the Board of Directors
Voting result: 7 affirmative votes, 0 dissenting vote and 0 abstention vote.
The proposal would be submitted to the general meeting for approval
4. The 2017 Annual Report and 2017 Annual Report Summary
The full text was published on the website of the SSE (http://www.sse.com.cn).
Voting result: 7 affirmative votes, 0 dissenting vote and 0 abstention vote.
The proposal would be submitted to the general meeting for approval
5. The 2017 Profit Sharing Pre-plan
Subject to the auditor’s report issued by the PricewaterhouseCoopers Zhong Tian LLP (Special General Partnership), the net 

profit belongs to the parent company of the Hainan Airlines Holding Company Limited in the 2017consolidated financial statement 
accounted for RMB 3,322,947,000 yuan, which included RMB 270,000,000 yuan of other equity instruments holders and RMB 
3,052, 947,000 yuan of net profit belonging to the ordinary shareholders. 

According to the auditing result of the PricewaterhouseCoopers Zhong Tian LLP (Special General Partnership), the parent 
company realized net profit of RMB 2,825,157,000 yuan in 2017, therefore the actual profit available for distribution accounts 
for RMB 2,272,641,000 yuan after withdrawing the statutory surplus reserves of RMB 282,516,000 yuan and distributing the 
dividends of other equity instruments holders of RMB 270,000,000 yuan.

The Company made the 2017 profit distribution plan as: It would distribute cash dividends of RMB 302,510,000 yuan to 
all shareholders, which is a cash dividend of RMB 0.18 yuan per ten shares (tax included) on the basis of total share amount of 
16,806,120,000 shares.

For details, please refer to the Specifications on the 2017 Profit Distribution Pre-plan. The Performance Presentation 
Conference would be convened before the stock right registration day of the 2017 annual general meeting of shareholders.

Opinions of independent directors: The profit distribution pre-plan complies with the related provisions of the Articles of 
Association on profit distribution, conforms to the current situation of the Company, and takes into account the interests of the 
Company and the shareholders. It’s beneficial to the sustainable, stable and healthy development of the Company. 

Voting result: 7 affirmative votes, 0 dissenting vote and 0 abstention vote.
The proposal would be submitted to the general meeting for approval.
6. The Report on the Payroll Solution for the Directors, Supervisors and Senior Managers
The production and operation indexes of the Company increased substantially. Its brand construction work realized significant 

breakthrough and internationalization strategy progressed rapidly. In 2017, the operation of the Company realized successful 
achievements. Therefore it plans to pay the yearly remuneration to the directors, supervisors and senior managements for total 
amount of RMB yuan in comprehensive consideration of their work achievements of the managements.

Opinions of independent directors: The payroll solution is in accordance with the payroll examination system of the Company. 
The deliberation procedure is legal and effective. 

Voting result: 7 affirmative votes, 0 dissenting vote and 0 abstention vote.
The proposal would be submitted to the general meeting for approval.
7. The Report on Engagement of the Accounting Firm and Relevant Payment
The Company plans to engage the PricewaterhouseCoopers Zhong Tian LLP (Special General Partnership) to carry out 

auditing works on the financial statements of the Company for a service term of one year in 2018. It would pay RMB 5,650,000 
yuan to the PricewaterhouseCoopers Zhong Tian LLP (Special General Partnership) for its 2017 auditing work. 

Opinions of Independent Directors: The decision of continuing engagement of the accounting firm and confirmation of its 
payments are fully based on the No. 6 Questions and Answers of the Information Disclosing Regulations on the Enterprises Issuing 
Stocks by Public Offering—Payment to the Accounting Firm and its Disclosing. The decision-making procedure is legal and 
effective.

For details, please refer to the ANNOUNCEMENT ON ENGAGEMENT OF ACCOUNTING FIRM published on the same 
day with this announcement. 

Voting result: 7 affirmative votes, 0 dissenting vote and 0 abstaining vote.
This proposal shall be submitted to the general meeting for approval.
8. The Report on Signing the Routine Productive Connected Transaction Agreements with Related Parties
In 2017, the total amount of the routine productive connected transactions accounts for RMB 13,064,000,000 yuan. It’s 

estimated that the total amount of the routine productive connected transactions would account for RMB 18,737,000,000 yuan in 
2018. 

This transaction is a connected transaction. The related directors, Bao Qifa, Cao Fengguang, Sun Jianfeng and Wang Fei, had 
avoided from voting at the meeting of the board of directors discussing the connected transaction

Opinions of the independent directors: The above connected transactions are routine connected transactions. The pricing basis 
is fair and reasonable, which is in conformity with the related regulations. The related directors had abstained from voting on above 
transactions. The deliberation procedure is legal and effective. No damage to the interest of the entire shareholders exists.

For details, please refer to the ANNOUNCEMENT OF ROUTINE PRODUCTIVE CONNECTED TRANSACTIONS 
published on the same day with this announcement.

The proposal would be submitted to the general meeting for approval.
Voting result: 3 affirmative votes, 0 dissenting vote, 0 abstention vote and 4 avoiding votes.
9. The Report on Applying the General Meeting to Approve the 2018 Mutual Guarantee Quota between the Company and its 

Controlled Subsidiaries
The Company would submit the proposal to the 2017 annual general meeting to approve the 2018 mutual guarantee quota 

of RMB 28,000,000,000 yuan between the Company and its controlled subsidiaries (which are the China Xinhua Airlines Group 
Company Limited, Chang’an Airlines Company Limited, Shanxi Airlines Company Limited and Beijing Kehang Investment 
Company Limited, Yunnan Xiangpeng Airlines Company Limited, Xinjiang Urumqi Airlines Company Limited and Fuzhou 
Airlines Company Limited, Tianjin Airlines Company Limited, Hainan Airlines (Hongkong) Company Limited), and authorize the 
management level of the Company to handling with the guarantee procedures. Any single guarantee within the guarantee quota 
would not be submitted to the board of directors and shareholders’ general meeting for deliberation. 

Opinions of Independent Directors: The entity qualification and credit status of the Company and its controlled subsidiaries 
are in conformity with the relative regulations of the guarantee. The mutual guarantee between the Company and its controlled 
subsidiaries would provide a reliable capital security for their operation and conforms to the interest of all investors and the 
Company as well.

For details, please refer to ANNOUNCEMENT ON 2018 MUTUAL GUARANTEES WITH CONTROLLED SUBSIDIARIES 
published on the same day of this announcement.

Voting result: 7 affirmative votes, 0 dissenting vote and 0 abstention vote
The proposal would be submitted to the general meeting for approval.
10. The Report on Applying the General Meeting to Approve the 2018 Mutual Guarantee Quota between the Company and 

Related Parties
In order to co-share credit awarding resources of the financial institute and control the total amount of connected transactions 

and maintain the interest, the Company plans to sign the 2018 Credit Mutual Guarantee Framework Agreement with the HNA 
Group Company Limited. According to the agreement, the HNA Group Company Limited and its related enterprises would 
provide guarantee quota for amount of RMB 49,000,000,000 yuan to the Company and its subsidiaries in 2018. The board of 
directors of the Company would apply to the general meeting to approve the proposal on providing guarantee quota for amount of 
RMB 14,700,000,000 yuan to the Company and its subsidiaries in 2018. Meanwhile, the actual guarantee quota provided by the 
Company and its subsidiaries shall not exceed 30% of the actual guarantee quota provided by the HNA Group Company Limited 
and its related enterprises at any given time point. The management level would been authorized to deal with the related guarantee 
procedure within the set scope. Any single guarantee within such quota would not be submitted to the board of directors and 
general meeting for deliberation. 

This transaction is a connected transaction. The related directors, Bao Qifa, Cao Fengguang, Sun Jianfeng and Wang Fei, had 
avoided from voting at the meeting of the board of directors discussing the connected transaction.

Opinions of Independent Directors: The independent directors consider that the signature of mutual guarantee agreement 
between the Company & its controlled subsidiaries and the HNA Group Company Limited & its related enterprises would 
effectively improve the financing ability of the Company and its subsidiaries. It would provide reliable capital support for the 
production of the Company and its subsidiaries and conforms to the benefit of the Company and all shareholders. The related 
directors had avoided from voting. The voting procedure is legal and effective. No damage to the benefit of shareholders exists.

For details, please refer to the ANNOUNCEMENT ON 2018 MUTUAL GUARANTEE WITH RELATED PARTIES published 
on the same day with this announcement. 

Voting result: 3 affirmative votes, 0 dissenting vote, 0 abstention vote and 4 avoiding votes.
The proposal would be submitted to the general meeting for approval.

HAINAN AIRLINES COMPANY LIMITED

100%

100%

24.33%

24.33%

100%

 24.97%

1.29%

1.29%

The Hainan Airlines Holding Company Limited

The Hainan Airlines Holding Co., Ltd.

The Grand China Air Company Limited

The Grand China Air Company Limited

American Aviation LDC

American Aviation LDC

The Hainan Provincial State Owned Assets 
Supervision and Management Committee

The Hainan Provincial Development Holding 
Company Limited


