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ANNOUNCEMENT ON LIFTING THE
PLEDGED EQUITY
HAINAN AIRLINES HOLDING CO., LTD.

The board of directors of the Hainan Airlines Holding Company Limited
(hereinafter referred to as the Company) and its entire members hereby
guarantee that there is no significant omission, fictitious description or
serious misleading of information in this announcement and they will take
both individual and joint responsibilities for the truthfulness, accuracy and
completeness of the content.

On Dec. 20 of 2017, the Hainan Airlines Holding Company Limited
(hereinafter referred to as the Company) receive the notice from its controlling
shareholder, the Grand China Air Company Limited (hereinafter referred to
as the Grand China Air), that the Grand China Air lifted the pledge of certain
amount of equity of the Company held by it. The related pledge-releasing
procedures had been completed at the China Securities Depository and
Clearing Co., Ltd. (Shanghai branch). Following is the detail:

1. Basic Information of the Pledge Release

1.1 Original Mortgagor: The Grand China Air Co., Ltd.

1.2 Time, Share Amount, and Proportion of Released Shares: On Dec.
18 of 2017, the Grand China Air Company Limited lifted the pledge of
280,000,000 circulation shares without trading restriction (taking 1.67% of the
total share capital of the Company) from the Ping’an Bank Company Limited
(Haikou Branch).

1.3 As of the date of this announcement, the Grand China Air directly
holds 4,089,167,580 shares of the Company, taking 24.33% of the total share
capital of the Company. Presently, the total accumulated pledged shares
accounts for 3,808,032,301 shares, taking 22.66% of the total share capital of
the Company and 93.12% of the total share amount of the Company held by
the Grand China Air.

2. Documents for Reference

2.1 Notice of Lifting Equity Pledge issued by the Grand China Air

2.2 Certificate of Pledge Release issued by the China Securities Depository
and Clearing Co., Ltd. (Shanghai branch)

Board of Directors
Hainan Airlines Holding Company Limited
Dec. 21, 2017
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