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ANNOUNCEMENT ON TRANSFER OF SUBSIDIARY’S ASSETS
HAINAN AIRLINES HOLDING CO., LTD.

The board of directors of the Hainan Airlines Holding Company Limited (hereinafter referred to as the Company) and
its entire members hereby guarantee that there is no significant omission, fictitious description or serious misleading
of information in this announcement and they will take both individual and joint responsibilities for the truthfulness,
accuracy and completeness of the content.

Important Notice:

ee Content of Transaction: The China Xinhua Airlines Group Company Limited (hereinafter referred to as the Xinhua
Airlines, the controlled subsidiary of the Company) would transfer the air catering production equipment inside the
Catering Building of No. 3 North Huoyun Road of Shunyi District of Beijing to the Beijing Xinhua Air & Port Caterings
Company Limited (hereinafter referred to as the Xinhua Air Caterings) at the trading price of RMB 51,743,800 yuan (tax
included).

ee Influence of the Transaction: In order to optimize the allocation of resources and improve the efficiency of assets
utility, the Xinhua Airlines carried out the assets transfer. The assets involved in this transaction are not important
aviation transportation, and would not have any negative influence on the development of the main business. It’s
beneficial for the Xinhua Airlines to improve the sustainable profitability and conform with its long-term development
plan. The transaction price was fixed on the basis of the evaluation report provided by the third party and friendly
negotiation with the Xinhua Air Caterings. The relevant tax expanses had been taken into consideration as well. The
price is fair and reasonable and would not take important impact on the profit & loss and asset status of the Company.

1. General

The China Xinhua Airlines Group Company Limited (the controlled subsidiary of the Company) would transfer the
machinery equipment of air catering operation to the Beijing Xinhua Air & Port Caterings Company Limited at the price
of RMB 51,743,800 yuan (tax included). The HNA Group Company Limited (hereinafter referred to as the HNA Group)
is the major shareholder of the Company. The Xinhua Air Caterings is controlled by the HNA Group. Therefore this
transaction is a connected transaction, but not major assets restructure as regulated by the Measures for the Management
of Major Assets Reorganization of Listed Enterprises. Since the trading price is lower than 0.5% of the latest audited net

HAINAN AIRLINES COMPANY LIMITED

assets of the Company, it’s not necessary to carry out the BoD approval procedure. In order to ensure the right to know
of the sharcholders on this transaction, the information of this transaction is voluntarily disclosed.

2. Basic Information of the Connected Party

The Beijing Xinhua Air & Port Caterings Company Limited

2.1.1 Registered address: Tianzhu Air & Port Industrial Zone A, Zhunyi District, Beijng

2.1.2 Legal representative: Zhao Xiaojiang

2.1.3 Registered capital: RMB 120,000,000 yuan

2.1.4 Business Scope: Production (processing) & sales of Chinese and Western pastries (including decorated cake), air
caterings, finalized packaging food;

Business projects to be operated by branches only: Catering services; storage & sale of pre-packed food, fast food, box
lunch, hot drinks (limited to coffee); sales of arts & crafts, fresh fruits, fresh vegetables, daily necessities; warehousing
and storage; distribution service; cleaning service; laundry service.

(The enterprise shall independently choose management projects and carry out business activities according to the law;
Projects which need the approval of relevant authorities shall be operated accordingly; The enterprise shall not engage
in the operation of projects prohibited and restricted by the municipal industrial policy.)

2.1.5 Equity structure *

Capital Contribution

1 0,
No. Shareholder (In RMB 1,000 yuan) Equity Percentage(%)
1 The E-Food Holding Company Limited 120,000.00 100
Total 120,000.00 100

3. Trading Object: The Kitchenware and equipment of the Kitchen belongs to the Xinhua Airlines inside the Catering
Building of No. 3 North Huoyun Road of Shunyi District of Beijing.

4. Main Content of the Agreement on Sales of Equipment

4.1 Transferring party: The China Xinhua Airlines Group Company Limited

4.2 Acquiring party: The Beijing Xinhua Air & Port Caterings Company Limited

4.3 Delivery day of transfer: within 10 days after the signature of the agreement
4.4. Settling method: The Xinhua Air Caterings would transfer the trading price one-time within 10 days after the
transfer of the assets in full amount.
4.5 The trading amount and pricing policy: The Xinhua Airlines would transfer the machinery equipment of air catering
operation to the Xinhua Air & Port Caterings. According to the Assets Evaluation Report on the Acquiring Equipment
Project of the Beijing Xinhua Air & Port Caterings Company Limited (Bei Fang Ya Shi Ping Bao Zi [2017] No. 01-
101) issued by the Beijing Beifang Yashi Assets Evaluation Firm (Special General Partnership), as of Jan. 31 of 2017,
the book value of the trading assets accounts for RMB 52,408,500 yuan (not including the tax) and evaluated value
for RMB 44,225,400 yuan (not including the tax) . Through friendly negotiation, the Xinhua Air Caterings and the
Xinhua Airlines agreed to reach the transfer agreement at the price of RMB 51,743,800 yuan (tax included) referring
to above assessed value. The transaction price was fixed on the basis of the professional evaluation report provided by
the third party, which is fair and reasonable. No activity damaging the interest of shareholders (especially the minority
shareholders) of the Company exists.
5. Influences
In order to optimize the allocation of resources and improve the efficiency of assets utility, the Xinhua Airlines carried
out the assets transfer. The assets involved in this transaction are not important aviation transportation, and would not
have any negative influence on the development of the main business. It’s beneficial for the Xinhua Airlines to improve
the sustainable profitability and conform with its long-term development plan. The transaction price was fixed on the
basis of the evaluation report provided by the third party and friendly negotiation with the Xinhua Air Caterings. The
relevant tax expanses had been taken into consideration as well. The price is fair and reasonable and would not take
important impact on the profit & loss and asset status of the Company.
6. Documents for Reference
6.1 Evaluation Report on Equipment Assets;
6.2 Assets Transfer Agreement
Board of Directors
Hainan Airlines Holding Company Limited
Dec. 16,2017




