A28  EBERE  EE

PREHET - ERAHE

H | #

B | &

2017411 20 8 (281—) &% L EFRWEN WEI PO

L5 12 A
gEiWEEE N

—

|:|:|:|_>\LIL /7
B ‘H

— Hd

17

VARAN

TR R IEAE R T2 2 15 2 R 1l B B) 1 3 A
BIEEWEERE (carly withdrawals) ©
RS S )= 11 H 5 Hdg s - TE R
AR 2R ) BURFER AR > R A
(B

WHIE 8wy A A 1 B R s — AR > o)
[ E G Z 38 % - (approach) FlREH# L (timing)
PUEASPEHE (dubious) - EERRBUMIE=SEIMAT o

BELH® RRVERBE X

BRAAREIENE - AFRMeFE R AER
FE & A iR IR 0 B 1 (objective) o 2 4 K HB 43
FTTAF A HABAIRIRE  (retirement protection)
SR REENEN - SR T RIBRAENFHE
i MBI R A o

MR AT THAT R HIEBRAR K (prone to volatility)
—HRRRGRR S [ L] 2408 B TR A
Ty T AR R R AN S (T R e R =) - T
JEUBg AN AT A

H—Ji > AR S AR UR KA 185
JC > (ABLRFAE TR (overheated) - —fEFAME [ EH
1 ("starter homes") BJEITL/NH T - & BB
200 BT > FERARHRIE D RS R ? AR
B BCE PR KR B E > WIBUAR AT 5 E
o QR E BT > HSATENTERL - AT A AR
PR ALH) - SR D B L EHEAMOKEH o

IR RS > WU FHRIURBT S B E S - R
SFERERE - HI R EAKC A FRE JUSECE S
et o LAE Sk B R IHE SRS 0] > Fem T U
et (mortgages) > V5 EoHi ] DMKSET » INIEH
B EEE -

BiEmbt S2ED

AR WA T IE R A JRE S R o R e B
A T IR o WPRE T AFHEBURE S EE - 1]
BT (misinterpret) 23 FIHET [RK] MF
98 o BLFHPEAREE Y B BRI s o AE AT AR
MREMEERE > AFFLEREESEETAEFR S
A > %R R AR TT R BB R (property
developers) ?

AR BTN R AR o POREA R
DU E R - MBBCRIMT Z A0 - (B3 ki 48 80
& EHER (contribution rates) HLAFI5 Bl =2 #7419 20%
H17% > A3 BT 1~ R Rl E RS 0> HA
A A LU B o DA R E HTIR B A 5 38 H
10% I HEFK L] > PRIBRARAE T 1 AN 2 - EEASHR IR

(paste) HIMHLH)—E -

BRI R R AR > (BRI A R AR
INARZEBA - SR AT & S M E s HRUEE T
JAFEE R BREUH & AR BE IS & > D) p iR

(rash ) RAE o ( IFRE R/ MERE S 4RBEET N )

(fsk B EE X ERIFT6-11-2017)

The Mandatory Provident
@ Fund Schemes Authority

(MPFA) is currently studying
the feasibility of
withdrawals for first time home buyers.

allowing  early
The Financial Services and the Treasury
Bureau said on 5 November that the
report is expected to be compiled to the
government by second quarter of next
year, but there is no specific timetable as
yet.

As soon as the topic of MPFA
considering early withdrawals for home
purchases hits the news, the public
to be

sentiment has seem
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already
dubious about its approach and timing,

with a lot of voices suggesting the

is that it would be incongruous with the

policy
people to save for their retirement. The

original objective of helping
vast majority of Hong Kong wage
earners rely solely on MPF in regards to
retirement protection, and retirement
protection is the original and most
important purpose of MPF. As home
prices would fluctuate and are prone to
volatility, citizens who withdraw MPF
funds for their first home might be
faced with a no-win situation when the
They would

lose both their retirement protection

housing market slumps.

and the value of their property. Such
risks must not be underestimated.

Meanwhile, as MPF participants on

payment? Full withdrawals would be
obviously impractical. Yet, if the limit is
set at a mere 50 per cent, then the
meagre amount of money would barely
pay off the stamp duty, legal cost and
commission of estate agents, which
would not help home buyers much.
There are also suggestions to allow
MPF  withdrawal in buying subsidised
flats of the Green Form Subsidised
Home Ownership Pilot Scheme (GSH)
and the
(HOS).
subsidised flats could already get a

Home Ownership Scheme

However, buyers of these
mortgage loan of up to 90 per cent of
the property value. Taking King Tai

Court, the first GSH project, as an

f“ﬁfﬁ
FER e =Y
& A E]

May heat up property market

In recent years, the authorities have
been busy pushing cooling measures so
as to control the skyrocketing home
prices. If MPTF withdrawal for home
purchases becomes a thing anytime
soon, there is a chance that investors
will misinterpret the policy as the
government providing a boost to the
property market. The policy would then
defeat its own purpose as prices are set
to rise even higher, and first time buyers
would have their dreams shattered. To
put it into perspective, is it really a
helping hand from the government to
first time home buyers, or is it a subtle
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the  employees’ and  employers'

contribution rates for the CPF are as
high as 20 per cent and 17 per cent
respectively. It is also multipurpose in
nature, with three sub-accounts for
retirement, medical services and general
purposes. The MPF pales in comparison
as the combined contribution rate is
only at 10 per cent of the employee's
monthly salary. In this sense, the
retirement protection of MPT is already
questionable, therefore it would be
unwise to copy the Singaporean policy
and paste it into Hong Kong.

Buying a home is an understandable
wish of the people of Hong Kong, yet
the need for a

financially ~ secure

government to think twice

implementing the idea.

Risks of "double losses"

The public's biggest

allowing withdrawal for home purchase, with over

before

concern

average only have HK$183,000 in

accounts, how should the withdrawal
ratio be determined amid an overheated
property market, when the so-called
in starter homes" cost HK$5 to 6 million

HK $2  million

down

their

such cases.

example, buyers were offered up to 95 way to promote the interests of property

per cent mortgages. The cheapest flats developers?
Granted,
Provident Fund (CPF) is a successful

example which allows early withdrawal

were sold with a down payment of only
HK $50,000. Apparently, there is no
need to withdraw funds from MPT in
for the purchase of public housing, but

Singapore's Central

authorities

and

retirement must not be ignored. The

must comprehensively

deliberate all relevant factors, address

listen to the doubts and

concerns of the public, and refrain

from making any rash decisions.
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