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The board of directors of the Hainan Airlines Company Limited (hereinafter referred to as the Company) and its entire directors guarantee that there is no
significant omission, fictitious description or serious misleading of information in this announcement and they will take both individual and joint responsibilities for
the truthfulness, accuracy and completeness of the content.

According to the statistics of the Hainan Airlines Company Limited (hereinafter referred to as the Company),it had received the government subsidies for RMB
567,544,452.72 yuan (taking 18.90% of the audited net profit of the Company in 2015) during the period of Jan. 1 of 2016 to Dec. 31 of 2016. The details of above
stated government subsidies received by the Company was listed below:

Monetary Unit: RMB yuan

Item Reason of Government Subsidies Payment Date AmoHnF of Subsidy Basis
Subsidies
" . Notice of Further Strengthening the Management on Withholding Tax
Withholding fee refund Mar. 30, 2016 4,791,765.11 Collection Fee (Document of Cai Hang [2005] No. 363)
. . Notice of Further Strengthening the Management on Withholding Tax
Tax Return | VVithholding fee refund Jun.30,2016| - 333,200.00| 011 ction Fee (Document of Cai Hang [2005] No. 365)
. . Notice of Further Strengthening the Management on Withholding Tax
Withholding fee refund Dec. 23,2016 8446123 - llection Fee (Document of Cai Hang [2005] No. 365)
Sub-total 5,209,426.34
Public Notice of 2015 Supporting Projects of the Special Fund for
Discount loans to foreign investment April 6,2016 3,970,000.00 |the Development of the Industry and Information Industry of Hainan
(Document of Qiong Gong Xin Zhao [2015] No. 312)
. . L . Notice of the Implementing Measures on Financial Subsidy Policy of]
Government incentive for aviation April 21, 2016 3,170,000.00 the Civil Aviation Passenger Transportation of Hainan Province
Civil Aviation Passenger Transportation| 4155 2016|  900,000.00|Notice of Subsidized Tnterest of Simulator Flight issucd by the CAAC
subsidy of Sanya
L. L . Notice of Implementing Encouraging Measures on the Development of]|
Civil Aviation Passenger Transportation| 5. 53 516 1,995,000.00|the Civil Aviation Industry issued by Sanya (Document of San Fu [2015]
subsidy of Sanya No. 148)
Civil Aviation Passenger Transportation Notice of Implementing Encouraging Measures on the Development of]
. & P Jun. 23,2016  4,698,000.00 |the Civil Aviation Industry issued by Sanya (Document of San Fu [2015]
subsidy of Sanya No. 148)
Energy-saving & waste emission . - . N
reduction subsidics (Ministry of Finance|  Jun. 28,2016| 17,730,000.00 | Notice on Energy-saving and Waste Emission Reduction issued by the
. CAAC
of PR China)
Discount loan to infrastructure Notice on Applying for Discount Loan to Infrastructure Construction of]
construction of the CAAC Jun. 30,2016 900,000.00 the CAAC
. . . . The Interim Measures on Management of Special Fund for the
Financial Subsidy of Zhuhai city Aug. 16,2016 1,102,500.00 Development of Civil Aviation Industry issued by Zhuhai
Energy-saving project awards Sept. 22,2016 1,515,700.00 | Energy saving project awards of Hainan province
Civil Aviation Passeneer Transportation Notice of Implementing Encouraging Measures on the Development of]|
. g P Oct. 19,2016 10,000,000.00 |the Civil Aviation Industry issued by Sanya (Document of San Fu [2015]
subsidy of Sanya No. 148)
L. L . Notice of Implementing Encouraging Measures on the Development of]|
Civil Aviation Passenger Transportation| 19 5016  950,000.00 |the Civil Aviation Industry issued by Sanya (Document of San Fu [2015]
Special subsidy of Sanya No. 148)
Subsidy Notice of Interim Measures on Base Aviation Assessment of Promoting
Base aviation awards of Hainan Province Oct. 31,2016| 21,090,000.00|the Development of International Tourist Destination issued by the
General Office of Hainan Provincial Government
Shenzhen financial subsidy for aviation Nov. 1,2016|  2,024,200.00 [Netice of Providing Industry Funding Receipt issued by the Shenzhen
unicipal Transportation Commission
2016 Shenzhen self-financing capital of . - . L
sub-project of the Logistics&Aviation Nov. 3,2016| 15,000,000.00 Notlc_e' OfleVldmg Ix}dus(t:ry Fufldl.ng Receipt issued by the Shenzhen
Industry Municipal Transportation Commission
Awards from the Hainan Provincial .. . L . .
Burcau of Quality and Technical Nov. 7, 2016 1,000,000.00 Decision on Hainan Provincial Quality Award (Document of Qiong Fu
S . [2016] No. 89)
upervision
Special fund for foreign trade and Notice of Application for Cooperation Project Using the Special Fund
economic development in 2016 Nov. 16, 2016 2,200,393.09 of 2016 Foreign Trade and Economic Development
pefund of the civil aviation development| Ny 30, 2016( 12,585,383.45 [Refund of the Civil Aviation Development Fund
Government subsidies for aviation of the Notice of Implementing Measures on Civil Aviation Financial Subsidies
second half of 2015 Dee. 26,2016] + 22,263.000.00| £, passenger Transportation
Civil Aviation Passenger Transportation Notice of Implementing Encouraging Measures on the Development of]
. & P Dec. 26,2016|  6,000,000.00 |the Civil Aviation Industry issued by Sanya (Document of San Fu [2015]
subsidy of Sanya No. 148)
Special fund for safety capability from|  pye; 30,2016 7909000 Notice of Safety Capability Construction Budget of the CAAC
Special fund for safety capability from|  pye; 30, 2016] 120009000 Notice of Safety Capability Construction Budget of the CAAC
Miscellaneous 101,584,525.95
Sub-total 236,890,302.49
Subsidy of the He’nan Airport Mar. 22,2016 202,460.00 | Air-route subsidy agreement
Subsidy of the Anhui Civil Aviation . .
Airport Group Co., Ltd. July 6,2016 1,260,000.00 | Air-route subsidy agreement
Subsidy of the Zhengzhou Airport Oct. 18,2016 121,200.00| Air-route subsidy agreement
Air-route |Airport charge refund of the Jiangxi . . .
Subsidy | Provincial Airport Group Co. Oct. 28,2016 2,139,063.89 |Air-route subsidy agreement
International air-route subsidy The ye;{)f; 197,482,000.00 | Air-route subsidy agreement
Miscellaneous 124,240,000.00
Sub-total 325,444,723.89
Total 567,544,452.72

The subsidies listed above had been transferred into the account. The government subsidies which were accounted into the non-operation income totaled for
RMB 567,544,452.72 yuan and had been recognized as current profit and loss subject to the relevant regulations of the Accounting Standards for Enterprises No.
16- Government Subsidies. The subsidies announced herein takes positive effect on the 2016 profit of the Company. The exact accounting treatment shall be subject
to the result of annual audit confirmation.

Board of Directors
Hainan Airlines Company Limited
Jan. 26,2017
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