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THE ANNOUNCEMENT ON USING SELF-OWNED IDLE FUND FOR 5 > SET0 M B RS AR L - PR R _EBRAACAY A o BIEEIN14.28 A

BUYING FINANCIAL PRODUCTS
HAINAN AIRLINES COMPANY LIMITED

The board of directors of the Company and its entire directors guarantee that there is no significant omission, fictitious description or serious misleading of information in this
announcement and they will take both individual and joint responsibilities for the truthfulness, accuracy and completeness of the content.

The 1% session of the eighth board of directors and the 1% session of the eighth board of supervisors of the Hainan Airlines Company Limited (hereinafter referred to as the Company)
convened on Nov. 25 of 2016 deliberated and passed through the Report on Using Self-owned Idle Fund for Buying Financial Products. The Company (including its controlled subsidiaries)
could used the self-owned idle fund of no more than RMB 2.6 billion yuan to implement the cash management in the method of RMB Agreement Deposit, Seven—day Notice Deposit,
Time Deposit and buying other guaranteed financial products under the precondition that it shall not influence the safety and normal progress of the investment plan of the raised capital
within 1 year from the date when the Report on Using Self-owned Idle Fund for Buying Financial Products was passed by the board of directors and supervisors. The term of investment
products using the idle capital shall be within twelve months after the approval of board of directors on the above report. The above stated idle capital could be used repeatedly within its
quota. The board of directors would authorize the chairman to execute the investment decision-making right and sign related agreements and documents on such investment within the
capital quota. The financial chief of the Company would be responsible for the organization and implementation of the investment and financial department for actual performance. Such
authorization shall be effective within 12 months after the approval of the board of directors. For details, please refer to the ANNOUNCEMENT OF IDLE CASH MANAGEMENT
published on the China Securities Journal, Shanghai Securities, Security Times, Securities Daily, Hongkong’s Wen Wei Po and website of the SSE (http://www.sse.com.cn) on Nov. 25 of
2016.

1. Financial Product

On Nov. 30 of 2016, the Company use the idle raised capital of RMB 200,000,000 yuan to buy the financial products with the Agricultural Bank of China (Haixiu Sub-branch). Following
is the details:

1.1 Product name: Open-end financial products (Bubugao);

1.2 Term: No (The fund could be redeemed at any time.);

1.3 Expected maximum annual yield: 1.7%—2.80% :

1.4 Product type: Guaranteed floating income

2. Issue Subject of the Financial Product

2.1 The company has carried out necessary due diligence investigation, credit rating and its performance ability of the basic situation of the Haixiu Sub-branch of the Agricultural Bank of
China (Haikou).

2.2 There’s no connected relationship between the Haixiu Sub-branch of the Agricultural Bank of China (Haikou) and the Company.

3. Measures on Risk Control

The Company shall put risk control in the first place to make decisions on the investment of financial product strictly and cautiously in line with the principle of safeguarding the interests
of shareholders and the Company. It would maintain close contact with the bank and track the operation of financial funds timely during the term of the financial products. Corresponding
measures would be taken to control the investment risk and secure the safety of the invested capital if any risk factor was found during the evaluation .

Independent directors and the board of supervisors of the Company shall have the right to conduct supervision and inspection, and if necessary, professional institutions should be
appointed to conduct audits.

4. Influence

4.1 The buying of financial product would be carried out under the precondition that it shall not influence the safety and normal progress of the investment plan of the raised capital. It shall
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