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Stamp duty upped to 10 pc to down house prices
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prices. With effect from November
5, stamp duty on all residential property
transactions will increase to a flat rate of 15
per cent. Local buyers without a property will
be exempted from this charge, and the refund
mechanism  for buyers who change their
property will be retained.

The government apparently wants to contain
the heat from investors and the subsequent
surging home prices for the general public to
afford houses at reasonable thresholds. Some

have welcomed the new measures, thinking they

Property prices record high

The rise in real estate prices has continued
since March on persisting low interest rates and
vigorous demand from home seekers and
investors alike. Led by small to medium sized
flats, current home prices have risen to
stratospheric heights and are already 30 per cent
higher than those in mid-2012.

According to international studies, an average
home in Hong Kong costs 19 times the local

median disposable household income. In other

city.
This terrible pushed the
government to introduce a raft of cooling

situation  has

measures—the

Stamp Duty, Double Stamp Duty—and tighten

Special Stamp Duty, Buyer's
mortgage lending rules. To buy a house worthy
of HK $4,000,000. an owner of any residential
property before the new ruling paid a double
stamp duty at 4.5 per cent of the property price;
that is HK $180,000. Now the stamp duty has
been upped to 15 per cent across the board, a

huge HK$400,000 will be added to his bill at a

SRR FIREE A - 3. AL EZEM T (under study ) AEFTH (i (3uswnedaq enuorey puelul ) &/ 't
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( #8% B CFEHATFT5-11-2016) JoMSUy
g; The government has announced could lower the risk of a serious housing bubble words, one saves every single penny of his total of HK$600,000. This costs investors 10 per
s new measures to cool down the that could endanger our economy, meanwhile income continuously for 19 years and he will be cent more than it used to, a severe blow to the
@ house market amid soaring house allowing the folks to buy their own houses. able to buy a tiny apartment somewhere in the current heated house market.

Non-property owner will be exempted

On the other hand, Hong Kong residents
who do not have a property at hand will be
exempted from the new duties. This tends to
this group's need to buy a place for living and
precisely controls the market. In the long run,
though, increasing land supply is a must to
satisfy the needs of social developments and
popular investment. The government will keep
an eye on new developments and act

accordingly whenever they should.
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