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THIRD QUARTER REPORT OF 2016
HAINAN AIRLINES COMPANY LIMITED

1. Important Notice

2. Company Profile
2.1 Key fiscal data
Monetary Unit: RMB 1,000 yuan

1.1 The board of directors (“BoD”), board of supervisors (“BoS™), directors, supervisors and senior executives of the Hainan
Airlines Company Limited (hereinafter referred to as the Company) hereby guarantee to the best of their knowledge, the
truthfulness, accuracy and completeness of the announcement and would take both individual and joint responsibilities for
significant omission, fictitious description or serious misleading of it.
1.2 The entire board of directors participated the meeting of the BOD.
1.3 Xin Di, Chairman of the Company, Sun Dong, the principal in charge of accounting and Lan Tian, director of the accounting
department, hereby declare: We guarantee the authenticity and completeness of the financial statements in this report.

1.4 The Financial Report in the 2016 Third Quarter Report has not been audited.

shareholders

Note to relationship or “action in concert” among the top ten

Grand China Air Co., Ltd.

Among the top ten shareholders, there’s connected relationship among
the Grand China Air Co., Ltd., Haikou Meilan International Airport Co.,
Ltd and HNA Group Co., Ltd. However, there’s no action in concert
among them as described by the Administrative Rules on Information
Disclosure about Changing of Shareholding Status. The Changjiang
Leasing Co., Ltd is the indirect subsidiary of the HNA Group Co., Ltd.
The AMERICAN AVIATION LDC is the fully-owned subsidiary of the

restored voting rights

Note to shareholders and shareholding amount of preferred shares

Not applicable

2.3 Particulars about Top 10 Preferred Shareholders at Period End

the Tianjin Airlines Company Limited, Western
Airlines Company Limited and Beijing Capital
Airlines Company Limited in to the Company and
transfers the stock right of the Hongkong Airlines
Company Limited to an independent third party.

B. In consideration of the development demand
of the main business of the Company and profit
earning situation, the HNA Group Company
Limited would inject the stock right of the Tianjin
Airlines Company Limited, Western Airlines
Company Limited and Beijing Capital Airlines
Company Limited directly or indirectly held by
it into the Hainan Airlines Company Limited and

Unit: In Share

2.2 Number of Shareholders and Shareholding Status of Top Ten Shareholders

Total number of shareholders at the end of report period

489,039

Shareholding Status of Top Ten Shareholders

China Securities Issuance Examination Committee. On June 27 of 2016, the Company received the Approval on the Private Issue
from the CSRC (document of Zheng Jian Xu Ke [2016] No. 875) which approved the private issue of A-shares for amount of
no more than 4,623,938,547 shares. The registration and trustee procedure of the issued shares had been completed at the China
Securities Depository and Clearing Corporation Limited Shanghai branch on September 5, 2016.

3.3 Performance of Promises Made by Shareholders Holding More Than 5% Shares of the Company

Shareholding Status of Top Ten Shareholders of Tradable Shares

administrative authority within 60 months since
the private issuance

Group Company Limited injects the stock right of

deposit saving of the Company:

1. The HNA Financial Group Company Limited
was established in accordance with the relative
regulations and laws of the Administration of
the Finance Companies of Enterprises Groups
Procedures. The preparation of the internal control
and financial accounting systems and business

Amount of Amount of Pledged or Frozen Shares () App () Not applicable activitiss of the HbNA FinahncialI Group Co:npany

B i Limited were subject to the relative regulations

Shareholder Shares Held at | Percentage (%) SI?rESAW'th Nature of Background Promise Type Promise Party Content of Promise Whether with Performance and laws. The rellated deposit of meg Hainan

H rading Status Amount Shareholders Term (Yes or No) L tec dep h

Period End Restriction Airlines Company Limited is safe with the HNA

— Promise related to | To Solve the Grand China Airlines | In order to avoid the possible or potential | Yes Financial Group Company Limited. The HNA

Grand China Air Co,, Ltd. 4,089,167,580 | 24.33 0 Pledged  |3,979,200,000 | Others refinance Future or Potential | Company Limited  |horizontal competition with the Hainan Airlines Financial Group Company Limited would keep

~ f : [ Horizontal Company Limited, the Grand China Airlines its operation in compliance with related rules and
Ef[;kou Meilan Intemational Airport Co, 862,848,902 513 0 Pledged ~ [812,000,000 |Others Competition Company Limited promises hereby: Iaws.p ’

— A. 1t would complete the entrust of the aviation 2. Since the Hainan Airlines Company Limited
Changjiang Wealth-Pudong Development transportation business and stock right of the is relatively independent from the HNA Group
Bank-Shanghai Pudong Development Bank | 825,055,865 491 825,055,865 |No 0 Others Yunnan Xiangpeng Airlines Company Limited Company Limited in the aspects of assets,
Company Limited (Haikou Branch) held by it before the disclosure of 2012 interim businesses, human resources, finance and
HNA Group Company Limited 593,041,394 353 0 Pledged 590,000,000 | Others report of the Hainan Airlines Company Limited institutes, the HNA Group Company Limited

—~ - according to the legal procedure and related laws shall ensure the independence and safety of the
Changjiang Leasing Co., Ltd. 517,671,098 3.08 0 Pledged 394,125,818 | Others and regulations and approval of administrative deposit of the Hainan Airlines Company Limited
Huafu Fund-Xingye Bank-Changan gut?_(;]rit{e?.l ook it of the v i saved \(/jvith ahe HNA finaﬂcizl Group Company
International Trust-Chang’an Trust-HNA . The total stock right of the Yunnan Xiangpeng Limited, and respect for the business autonomy
Directional Placement N(gJ.l Single Fund 460,893,854 274 460,893,854 | No 0 Others Airlines Company Limited held by the Grand of the Hainan Airlines Company Limited. The
Trust China Airlines Company Limited would be Hainan Airlines Company Limited shall have the

- injected into the Hainan Airlines Company right to withdraw its deposit at any time subject to
Merchants Wealth-Construction Bank- Limited through equity transfer of other re- the demand of its business without any restriction
CITIC Trust- CITIC-Hangyuan Financial 460,893,854 | 2.74 460,893,854 |No 0 Others organization activity on the demand of the while it’s in accordance with the relative
Investment Collective Capital Trust Plan main business development and profit earning regulations of the CBRC and relevant internal
China Railway Trust Company Limited- situation of the Hainan Airlines Company Limited procedures regulated in the Articles of Association
CRTrust-HNA Directional Placement Equity | 460,893,854 274 460,893,854  |No 0 Others according to the related laws and regulations and of the Hainan Airlines Company Limited was
Investment Collective Capital Trust Plan approval of the administrative authority within carried out.
- - 36 months since the implementation date of the 3. The HNA Group Company Limited shall
CITIC Construction Fund-Huaxia Bank- private issuance. diligently perform its duty and rights as the
Tibet Trust-Tibet Trust-Shunjing No. 27 460,893,854 274 460,893,854 |No 0 Others C. In order to solve the future or potential shareholder. The supervision on the performance
Single Fund Trust horizontal competition completely, the aviation of the Risk Prevention System of the Deposit with
SWS MU Fund-ICBC-Shaanxi Provincial busineszes of tlhs Erand Chins Airlineli Company the HNA Group Financial Company Limited shall
International Trust-Shaanxi International Limited would be injected into the Hainan be strengthened to prevent the deposit risks of the
Investment-Qingyuan No. 8 Directional | 10994413 249 418,994,413 | No 0 Others Airlines Company Limited according to the Hainan Airlines Company Limited. In case of the
Investment Collective Capital Trust Plan related laws and regulations and approval of deposit risk, the HNA Group Company Limited

would provide active assistance to the Hainan
Airlines Company Limited to recover the capital

Item End of Report Period End of Previous Year | Increase/Decrease (%) () Applicable (V) Not applicable transfer the stock right of the Hongkong Airlines
Total assets i . 152,922,506 125,381,227 21.97 3. Important Events ﬁ,ﬂ;’;ﬁz‘e’nf {m,'}fgaﬂ;'ﬁnhn?éﬁgf,?,fgna';elﬁ];q
Net assets belongs to the shareholders of the listed enterprise 55,930,320 33,481,556 67.05 3\./1 Explanation to Substantial Changes on the Major Items of Financial Statements and Financial Highlights entrust of the stock right of the Hongkong Airlines
Year Beginning to End of . (V) Applicable () Not applicable Company Limited to solve the future or potential
Item Regpon Pgeri od Same Period of Last Year | Increase/Decrease (%) horizontal competition with the Company through
- — 3.1.1 Changes on the Balance Sheet equity transfer of other restructuring activities
Net cash flow from operating activities 11,817,623 9,938,797 18.90 Monetary Unit: RMB 1,000 yuan according to the related laws and regulations and
inni N - — " approval of administrative authority within 24
Item Year B}qeg;gp"g%rﬁg nd of Same Period of Last Year | Increase/Decrease (%) Item Balance at Period Beginning | Balance at Period End | Increase/Decrease (%) Causes mpopnth\; since thela;zijrrovli‘:wg dLelne olf )t/h‘éwprolmise
Operation income 30,811,958 26,624,458 1573 dTI’::ctclngaf 'Izé'u‘;"of"ghgrre':af; change application by the general meeting.
Net profit belongs to shareholders of the listed enterprise 3,403,288 2,489,799 3669 Cash and cash equivalents 18,693,452 40,389,246 116.06 amount of RMB 16.5 billion Other Promise | Others Grand China Airlines [1. On July 10, 11, 14 and 15 of 2015, the| Yes
Net profit belongs to shareholders of the listed enterprise 2082.916 2.058.208 44.93 yuan in the report period Company Limited »?]n né)uncerl‘l'ent sohf Sr;]arlzholdr:ngclncrea_se O;
after non-recurring profit and loss e i i The decline in the advance g:areﬁg}é?ngmlgncre:?: gla:r’trt\eeAngLT:(t:Lomne?n
Weighted average return on equity (%) 8.84 8.49 0.35 Notes payable 485,604 243,758 -49.80 payment of aviation fuel in the on Maintaining the Stability’of the Stock Market
Basic income per share (In RMB yuan) 0270 0204 3235 'Tehpof' period - — and the Announcement of Shrsholcing Inrease
- - e increase in the accrued casl were disclosed by the Company respectively.
Diluted income per share (In RMB yuan) 0.270 0.204 3235 Dividend receivable 5857 55,627 849.75 dividend of the invested units in The Grand China Air Company Limited planed
the report period to increase the shareholding amount of the
Items and amount after non-recurring gains and loss (In RMB 1,000 yuan) Financial assets available for The increase in the foreign Company within the following 6 months from the
() Applicable ( ) Not applicable sale 5,335,650 7,571,170 4201 investment in the report period initiating date of shareholding increase through
Monetary Unit: RMB 1,000 yuan - - . the tradlng system of the SSE. The accumulated
Long-term equity investment 13,097,909 16,778,592 28.10 The increase in the foreign shareholding increase amount shall not exceed
- - P - [t} quity 097, \ (13, h d "
Item Amount in Report Period | Year Beginning to End of Report Period investment in the report perio 2% of the total issued share amount. The Grand
Gains/losses from disposal of non-current assets 1,080 -58 Notes payable 1,242,352 1,919,000 54.47 g:nek Agccerf;é: B=|r|] the %h::r;icAelrrt Em@gg tthgt] Ittﬁgya\r}\?oﬁgsﬁ:ts ri?ﬂgg
Government subsidies accounted into current gains and losses except for The increasz in the income tax the shareholding amount of the Company within 6
the government subsidies given continuously according to the national - . months during the implementation period and the
standard quotation or amount closely relating to the business of the 78639 453,558 Tax payable 676,079 1,493,758 120.94 ?U‘t"r‘]"b“wdtm “?edpmﬁl Increase completion of the shareholding increase plan.
Company n the report perio 2. 0n Jan. 14 of 2016, the Company published
— The completion of private the Announcement on Completion of the
profits and losses of the entrust investments or assets management 0 2869 Capital 12,182,182 16,806,120 37.96 directional issue of shares in the Shareholding Increase Plan. The Grand China
Investment income from the profit and loss of the changes in the fair value report period Air Company Limited promised that they would
of the tradable financial assets and liabilities, disposal of the tradable . The issue of the perpetual bond not reduce the shareholding amount in the
financial assets and liabilities and financial assets available for sale, in 35,013 56,506 Other equity instruments 2,500,000 5,000,000 100.00 in the report period Company within 6 months of the implementation
addition to the effective hedging business related to the normal business of ™ al " T period of the shareholding increase plan. During
the Company . e capital premium of the the implementation period of the shareholdin
Other non-operating income and expenses except for above items 9,105 72,569 Capital reserve 5773506 17546564 2039 private directional issue of increasz plan, it has mzintained its promise strictlg
[ .p . 9 P P 39Y657 152v816 shares in the report period and did not reduce the shareholding amount of the
ncome tax influence -39, -152, Company.
Influence of minority equities (after tax) -6,029 -38,077 32 Progr;ss & Influence of Irfnporlant Events and Specifications on the Solution Other Promise Others HNA Group Company| On Dec. 23 of 2015, the HNA Group Company | Yes
Total 78,151 420372 (V) Applicable (') Not applicable Limited Limited makes following promises concerning the
! ! On Feb. 24 of 2016, the application for private issue of A-share filed by the Company passed through the examination of the the 9P 9

Name of Shareholder 2?2;2‘3;2':??&‘3 Amount and Type of Shares Promise related to | To Solve the HNA Group Company |On June 26 of 2015, the 40th session of the| Yes and ensure it safey.
Period End Share Type Share Amount refinance Future or Potential | Limited seventh board of directors deliberated and
— Horizontal passed through the Report on Postponing the 3.4 Estimation and specifications of the predicted loss on the accumulated net profit from the beginning of the report year to the
Grand China Air Co., Ltd. 4,089,167,580 Ashare 4,089,167,580 Competition Performance Period of Promises of the HNA end of next report period or significant changes in it comparing with the same period of last year
Haikou Meilan International Airport Co., Ltd. 862,848,902 Ashare 862,848,902 Group Company Limited. The HNA Group (') Applicable (') Not applicable
Company Limited postponed the performance
HNA Group Company Limited 593,941,394 Ashare 593,941,394 period of the promises only. Other content of the
m " previous promises would keep the same. : Legal person representative: Xin Di
Changjiang Leasing Co., Ltd. 517,671,098 Ashare 517,671,098 A. In order to meet the Regulations on Listed Hgaingn Airlineg Company Limited
China Securities Finance Corporation Limited 316,249,355 Ashare 316,249,355 Enterprises, the HNA Group Company Limited October 29, 2016
e . g n promises to entrust the Hainan Airlines Company '
:_(i:rii(t:egmxm Fund Corporation-ICBC-Zhonghai Trust Company 261,700,000 Ashare 261,700,000 Limited to continue its management of the
stock righted of the Tianjin Airlines Company
AMERICAN AVIATION LDC. 216,086,402 B share 216,086,402 Lim_ited, We_stern_ A_irlines Compan_y L_imited‘
Central Huijin Assets Management Corporation Limited 142,860,500 Ashare 142,860,500 Beijing Capital Airlines Company Limited and
(CBC Southem G oD tc Flexible Allocation Fvbrid Hongkong Airlines Company Limited directly
-Southern Consumption Dynamic Flexible Allocation Hybri 73,815,011 Ashare 73,815,011 or indirectly held by the HNA Group Company
Securities Investment Fund e T Limited according to the legal procedure and
ICBC-Harvest New Opportunity Flexible Allocation Hybrid Securities related laws and regulations and approval of
Investment Fund pporiunty 4 48,139,500 Ashare 48,139,500 administrative authorities before that the HNA




