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Australia is one of the most popular
destinations of Hongkongers who go

B

for a working holiday. Although

contributing a lot to help boost the
local workforce, overseas backpackers are deemed
to have snatched away the job opportunity of the
Australians. With the aim to protect the interest
of the local labor force, the Australian Federal
Government suggested imposing a 32.5% income

tax on backpacker workers last year.

Morrison has announced a cut of the planned
backpacker tax to 19%, with effect from January
1, 2017.

According to the Australian tax system, the

current tax-free threshold for resident individuals
is AU $18,200 HK $108,000).
Those whose income ranges from AU $18,201 to
AU $37,000 (approximately HK $220,000) are
taxed at 19%, those over AU$37,001 at 32.5%.
Backpackers will be taxed at 19% for earnings up
to AU$37,000.

(approximately

Two taxes increased to offset shortfall
To offset the budget shortfall caused by the

J% Yet the move had greatly angered the farming lower tax rate, Australia will increase the
;'E and tourism sectors. To address industry passenger departure tax from AU $55
L concerns, the Australian  Treasurer  Scott (approximately ~HK $327) to AU $60

(approximately HK $357), starting from July 1,
2017.  The tax on  the

superannuation payments to backpackers will

accumulated

even increase to 95% when they leave Australia.
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Besides,

inform the taxation office of their employment of

the local enterprises are required to

any backpacker workers. Otherwise the workers

would be subject to a 32.5% of backpacker tax.

Visa application now cheaper

The Australian government tries to attract
more backpacker workers to come by reducing
the application fee for working holiday maker
visas from the current AU $440 (approximately
HK $2,615) to AU $390 (approximately HK
$2,318). It also announced a AU $10 million
(approximately HK $59.43 million) fund for the
tourism sector to promote Australia as a
destination for working holidaymakers.

Scott Morrison said both the Cabinet and the

backbench committee had endorsed the proposed
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changes, but Bill Shorten, leader of the Labor
Party, claimed not in a hurry to support the
newly launched policy.

Agriculture sector benefits most

The agriculture sector in Australia is one of the
key beneficiaries of the working holiday scheme,
especially during harvest periods. Backpacker
workers are a valued source of labor. Many
farmers welcomed the proposed change, who
have worried that the new tax might deter them
from going to the country.

Australia has encouraged backpackers to work
on farms with special visas, which allow them to
extend period of stay for one year on condition
that they have worked in the field in rural areas

over three months.
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