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ANNOUNCEMENT OF RESOLUTIONS OF BOARD OF DIRECTORS
HAINAN AIRLINES COMPANY LIMITED

The Hainan Airlines Company Limited and the entire members of its board of directors (“BoD”) hereby guarantee
the truthfulness, accuracy and completeness of the announcement and would take responsibilities for significant
omission, fictitious description or serious misleading of it.

The 47" session of the seventh board of directors of the Hainan Airlines Company Limited (hereinafter referred to as
“the Company”) was convened in the method of communication on Feb. 4 of 2016. The entire members of the BoD (seven
directors) participated the meeting, which conforms to the regulations of the Company Law and Articles of Association.
During the meeting, following proposals were deliberated and passed through:

1. The Report on Entrusted Loan

The Company or its subsidiary plans to issue the entrusted loan of USD 150 million to the Azul S.A.. The loan term
would be for 181 days and and annual interest rate of 14.25%. If the lender breached the loan agreement, 1% interest
rate shall be added on the monthly basis and 2% interest rate on quarterly basis. The entrusted loan would be used to
purchase the TAP Portugal convertible bonds of Euro 120 million with term of 10 years, which can be converted into 6.4%
voting right and 55% economic benefit. The entrusted loan of USD 150 million would be converted into the 10,540,317
preferred share (Type D) of the Azul S.A.at the 181% day after the Company or its subsidiary paid the entrusted loan to
the Azul S.A..

This entrusted loan is not a connected transaction.

For details, please referred to the Announcement on Entrusted Loan.

Voting result:7 affirmative vote, 0 dissenting vote and 0 obstention vote

2. The Report on External Investment

The Company and its subsidiary would invest into the Azul S.A.for amount of USD 450 million in the method of
capital increase by its own capital. The Company or its subsidiary would hold 31,620,950 shares of preferred shares
(Type D) of the Azul S.A. and share 23.6842% economic benefits and corresponding voting right of the Azul S.A.. Tt
would become the single biggest shareholder of the Azul S.A.and take 3 of the total 14 seats of the board of directors
of the Azul S.A.. The investment would be carried out in two phases. In the first phase, the Company or its subsidiary
would provide entrusted loan of USD 150 million to the Azul S.A.. (For details, please refer to the announcement on
entrusted loan). The entrusted loan would be converted into 10,540,317 preferred shares (Type D) of the Azul S.A. on
the 181% day of the loan payment under the precondition of USD 300 million payment of stock right investment to the
Azul S.A.. In the second phase, the Company would increase capital investment into the Azul S.A. for USD 300 million
and hold 21,080,633 preferred shares (Type D) of the Azul S.A..

This entrusted loan is not a connected transaction.

For details, please referred to the Announcement on External Investment.

Voting result: 7 affirmative vote, 0 dissenting vote and 0 obstention vote

Board of Directors
Hainan Airlines Company Limited
Feb. 5,2016

ANNOUNCEMENT OF ENTRUSTED LOANS
HAINAN AIRLINES COMPANY LIMITED

The Hainan Airlines Company Limited and the entire members of its board of directors (“BoD™) hereby guarantee
the truthfulness, accuracy and completeness of the announcement and would take responsibilities for significant
omission, fictitious description or serious misleading of it.

Important Notice

- Entrusted party: Azul S.A. (The Lender)

- Entrusted loan amount: USD 150 million (which shall be paid in the equivalent of Euros converted at the noon
wire transfer foreign exchange rate of the Federal Reserve)

- Term of entrusted loan: 181 days

- Annual interest rate of entrusted loan: 14.25% (If the lender breached the loan agreement, 1% interest rate shall be
added on the monthly basis and 2% interest rate on quarterly basis.)

- Guarantee party: Azul Linhas Aereas Brasileiras S.A. (the fully owned subsidiary of the Azul S.A.)

In order to explore the air route layout of the Hainan Airlines Company Limited (hereinafter referred to as the
Company) in South America, Africa and Europe, the Company plans to cooperate with the Azul S.A. (which possesses
maximum air route resources in Brazil). The precondition of the cooperation of above two parties is that the Company
or its subsidiaries shall provide the loan of USD 150 million to the Azul S.A.. The loan term shall be for 181 days and
and annual interest rate of 14.25%.

1. General

1.1 Basic information of the entrusted loan

The Company or its subsidiary plans to issue the entrusted loan of USD 150 million to the Azul S.A.. The loan term
would be for 181 days and and annual interest rate of 14.25%. If the lender breached the loan agreement, 1% interest
rate shall be added on the monthly basis and 2% interest rate on quarterly basis. The entrusted loan would be used to
purchase the TAP Portugal convertible bonds of Euro 120 million with term of 10 years, which can be converted into 6.4%
voting right and 55% economic benefit. The entrusted loan of USD 150 million would be converted into the 10,540,317
preferred share (Type D) of the Azul S.A.at the 181" day after the Company or its subsidiary paid the entrusted loan to
the Azul S.A.(For details, please referred to the Announcement on External Investment).

This entrusted loan is not a connected transaction.

1.2 Deliberation procedure

The Report on Providing Entrusted Loan to the Azul S.A. of the Company was deliberated and passed through by
the 47" session of the seventh board of directors of the Company on Feb. 4 of 2016.

2. Basic information of the entrusted party

2.1 Company name: Azul S.A.

2.2 Registered address: Av. Marcos Penteado de Ulhoa Rodrigues, 939, 8th floor, Torre Jatoba, CEP 06460-040,
Barueri-SP, Brazil

2.3 Legal representative: David Neeleman

2.4 Registered capital: BRL 503,427,288.62

2.5 Shareholding structure: David Neleeman (56.11%) , Trip (31.87%) , Grupo Bozano (2.57%) , WP-New Air LLC
(2.02%) , WP-New Air LLC (0.96%) , other shareholders (6.47%).

2.6 Main business and latest three-year development

The Azul S.A.is a low-cost airlines established in Brazil in 2008. Its headquarter is located in the Campinas Airport
of Brazil. It possesses the biggest domestic air route network of Brazil. Its fleet composes of 152 aircraft. In 2012, the
Azul S.A. acquired the TRIP, the regional airlines, and became the third biggest airlines of the Brazil and owns most
domestic way-points. In 2014, the Azul S.A. started international air route operation. The constant customer of the Azul
S.A.reached number of 4.5 million in 2014 and became the most popular airlines of the Brazil.

2.7 Financial status

As of the end of 2014, the total assets of the Azul S.A. accounted for BRL 6,239 million, current assets BRL1,942
million, total liability BRL5,823 million and current liability BRL3,033 million. In 2014, the operation income of the
Azul S.A.achieved BRL5,803 million and net profit for -BRL65 million. The depreciation of the BRL to USD take
negative influences on the financial performance in 2014.

The above data was quoted from the combined financial statement.

HAINAN AIRLINES

3. Main Content of the Entrusted Loan
3.1 Signing parties: The Hainan Airlines Company Limited or its subsidiary; The Azul S.A.
USD 150 million (which shall be paid in the equivalent of Euros converted at the noon wire
transfer foreign exchange rate of the Federal Reserve)

3.3 Maturity date: 181% day of the loan payment

3.4 Loan interest rate: 14.25% per annum (If the lender breached the loan agreement, 1% interest rate shall be added
on the monthly basis and 2% interest rate on quarterly basis.)

3.5 Loan entrustment: The loan payment shall be transferred into the trust account first.

3.6 Guarantor of the Azul S.A.: Azul Linhas Aereas Brasileiras S.A.

4. Basic Information of the Guarantor

4.1 Company name: Azul Linhas Aereas Brasileiras S.A.

4.2 Establishing time: in 2008

4.3 Registered address: Av. Marcos Penteado de Ulhoa Rodrigues, 939, 9th floor, Torre Jatoba, CEP 06460-040,
Barueri-SP, Brazil

3.2 Loan amount:

4.4 Legal representative: Antonoaldo Grangeon Trancoso Neves
4.5 Registered capital: BRL403,809,600
4.6 Shareholding structure: fully-owned by the Azul S.A.(parent company)
4.7 Business scope: air transportation of passenger and cargo
4.8 Financial status: As of the end of 2014, the total assets of the Azul Linhas Aereas Brasileiras S.A. accounted
for BRL 4,494 million, current assets BRL1,800 million. In 2014, the operation income of the Azul Linhas Aereas
Brasileiras S.A. achieved BRLS5,366 million, operation profit for BRL350 million and net profit for BRL80 million.
The above data has been audited.
4.9 Relationship with the lender: The Azul Linhas Aereas Brasileiras S.A. is the only subsidiary of the lender and
fully controlled (100%).
5. Influence of the Entrusted Loan
The entrusted loan business carried out by the Company or its subsidiary could improve the capital using efficiency
and increase income. It would not take negative influence on the Company or its subsidiary.
6. Accumulated External Entrusted Loan Amount and Overdue Amount
As of the announcement date, the Company has not provide any other external entrusted loan.
7. Reference Documents
7.1 Resolutions of the Board of Directors
7.2 Loan Agreement
Board of Directors
Hainan Airlines Company Limited
Feb. 5, 2016

COMPANY LIMITED

3. Main Content of the External Investment Contract

3.1 Signing parties: The Hainan Airlines Company Limited or its subsidiary; The Azul S.A.

3.2 Pricing basis and investment amount: According to the evaluation report of the Azul S.A.issued by the UBS, the
cevaluated value of the Azul S.A. prior to the investment accounted for USD 1,450 million through friendly negotiation.
Subject to the evaluated value prior to the investment and share amount, the Company or its subsidiary would invest
USD 450 million into the Azul S.A. in cash to acquire 31,620,950 preferred shares (Type D) and share 23.6842%
economic benefit of the Azul S.A.correspondingly. The above investment would be carried out in two phases, which
include cash investment of USD 300 million into the Azul S.A. and acquire 21,080,633 preferred shares (Type D) and
entrusted loan of USD 150 million. The entrusted loan would be converted into 10,540,317 preferred shares (Type D)
of the Azul S.A. on the 181 day of the loan payment under the precondition of USD 300 million payment of stock right
investment to the Azul S.A..

3.3 Rights of the Company and its subsidiary: The Company or its subsidiary would share 23.6842% economic
benefits and corresponding voting right of the Azul S.A.. It would take 3 of the total 14 seats of the board of directors
of the Azul S.A.. Meanwhile, as the single largest shareholder of the Azul S.A., the Company would possess bigger
discourse right and decision-making right in the aspects of preemption, tag-along, anti-dilution, issuing new stock and
clearance.

3.4 Termination of the agreement:

If the Azul S.A.met all trading terms requested by the Company or its subsidiary and the Company or its subsidiary
failed to acquire the approval of the Chinese Government, the Company or its subsidiary shall pay termination
compensation of USD 10 million to the Azul S.A.. However, if the Company or its subsidiary acquired the approval of
the Chinese Government and the Azul S.A.failed to meet all trading terms requested by the Company or its subsidiary,
the Azul S.A shall pay termination compensation of USD 10 million to the Company or its subsidiary.

4. Influence of the External Investment

The Company or its subsidiary would hold the stock right and voting right of the Azul S.A.and achieve the strategic
alliance in South America and Europe throuhg the above external investment. It would be benefitial for the Company to
explore its air rout layout in South America, Africa and Europe rapidly.

5. Risk Analysis

There’s uncertainty of the investment since it’s necessary to acquire the approval of the Chinese government and
Brazil’s Administrative Council for Economic Defense on above investment .

6. Reference Documents

6.1 Resolutions of the Board of Directors

6.2 Loan Agreement

Board of Directors
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ANNOUNCEMENT ON EXTERNAL INVESTMENT
HAINAN AIRLINES COMPANY LIMITED

The Hainan Airlines Company Limited and the entire members of its board of directors (“BoD”) hereby guarantee
the truthfulness, accuracy and completeness of the announcement and would take responsibilities for significant
omission, fictitious description or serious misleading of it.

Important Notice:

- Name of the investment subject: Azul S.A.

- Investment amount: The Hainan Airlines Company Limited (hereinafter referred to as the Company)or its
subsidiary would invest into the Azul S.A.for amount of USD 450 million in the method of capital increase by its own
capital. The Company or its subsidiary would hold 31,620,950 shares of preferred D-shares of the Azul S.A. and share
23.6842% economic benefits and corresponding voting right of the Azul S.A.. It would become the single biggest
shareholder and take 3 of the total 14 seats of the board of directors of the Azul S.A..

1. General

1.1 Basic information of the external investment

In order to explore the air route layout of the Company in South America, Africa and Europe, the Company and its
subsidiary would invest into the Azul S.A.for amount of USD 450 million in the method of capital increase by its own
capital. The Company or its subsidiary would hold 31,620,950 shares of preferred shares (Type D) of the Azul S.A. and
share 23.6842% economic benefits and corresponding voting right of the Azul S.A.. It would become the single biggest
shareholder and take 3 of the total 14 seats of the board of directors of the Azul S.A.. The investment would be carried
out in two phases. In the first phase, the Company or its subsidiary would provide entrusted loan of USD 150 million to
the Azul S.A.. (For details, please refer to the announcement on entrusted loan). The entrusted loan would be converted
into 10,540,317 preferred shares (Type D) of the Azul S.A. on the 181% day of the loan payment under the precondition
of USD 300 million payment of stock right investment to the Azul S.A.. In the second phase, the Company would
increase capital investment into the Azul S.A. for USD 300 million and hold 21,080,633 preferred shares (Type D) of
the Azul S.A..

1.2 Deliberation of the BoD:

The external investment has been deliberated and approved by the 47th session of the seventh board of directors of
the Company on Feb. 4 of 2016. The independent directors issued independent opinions on the resolution.

Voting results: 7 affirmative votes, 0 dissenting vote and 0 abstention vote.

This investment resolution is within the power of the board of directors and shall not be submitted to the general
meeting for approval.

1.3 This external investment is not a connected transaction. Therefore the Measures on Reorganization of Significant
Assets of the Listed Enterprise shall not prevail.

2. Basic information of the trading party

2.1 Company name: Azul S.A.

2.2 Registered address: Av. Marcos Penteado de Ulhoa Rodrigues, 939, 8th floor, Torre Jatoba, CEP 06460-040,
Barueri-SP, Brazil

2.3 Legal representative: David Neeleman

2.4 Registered capital: BRL 503,427,288.62

2.5 Shareholding structure: David Neleeman (56.11%) , Trip (31.87%) , Grupo Bozano (2.57%) , WP-New Air LLC
(2.02%) , WP-New Air LLC (0.96%) , other shareholders (6.47%) .

2.6 Main business and latest three-year development

The Azul S.A.is a low-cost airlines established in Brazil in 2008. Its headquarter is located in the Campinas Airport
of Brazil. It possesses the biggest domestic air route network of Brazil. Its fleet composes of 152 aircraft. In 2012, the
Azul S.A. acquired the TRIP, the regional airlines, and became the third biggest airlines of the Brazil and owns most
domestic way-points. In 2014, the Azul S.A. started international air route operation. The constant customer of the Azul
S.A.reached number of 4.5 million in 2014 and became the most popular airlines of the Brazil.

2.7 Financial status

As of the end of 2014, the total assets of the Azul S.A. accounted for BRL 6,239 million, current assets BRL1,942
million, total liability BRL5,823 million and current liability BRL3,033 million. In 2014, the operation income of the
Azul S.A.achieved BRL5,803 million and net profit for -BRL65 million. The depreciation of the BRL to USD take
negative influences on the financial performance in 2014.

The above data was quoted from the combined financial statement.

ANNOUNCEMENT ON PROGRESS OF ESTABLISHING BUYOUT FUND
HAINAN AIRLINES COMPANY LIMITED

The board of directors of the Hainan Airlines Company Limited and its entire members hereby guarantee that there
is no significant omission, fictitious description or serious misleading of information in this announcement and they will
take both individual and joint responsibilities for the truthfulness, accuracy and completeness of the content.

1. General

The 46" session of the seventh board of directors on Jan. 7 of 2016 and 2016 first extraordinary general meeting
of shareholders on Jan. 25 of 2016 of the Hainan Airlines Company Limited (hereinafter referred to as the Company)
deliberated and passed through the Report on Establishing Buyout Fund. The Company or the designated institute of
it would establish the Haihang Aviation (Cayman) Ground Services Investment Limited Partnership with the Hainan
Aviation (Cayman) Ground Services Investment Management Co., Ltd, the Haihang Aviation Group Company Limited
and its designated institute and the Dadi Chuangfu (Haikou) Ground Service Investment Partnership. The total fund size
of the Haihang Ground Service Cayman Fund would account for RMB 4.5 billion yuan. The Company would invest
RMB 900 million into it as one of the partners of the Haihang Ground Service Cayman Fund, taking 20% of its total
fund size. The Haihang Ground Service Cayman Fund would mainly invest in the fields of aviation industry chain or
aviation aid industry.

2. Progress

2.1 Signature of agreement

Recently, the Agreement on Haihang Aviation (Cayman) Ground Services Investment Limited Partnership had been
signed by the Hainan Aviation (Cayman) Ground Services Investment Management Co., Ltd, the Haihang Aviation
Group Company Limited, the Dadi Chuangfu (Haikou) Ground Service Investment Partnership and the Company.

2.2 Establishment of partnership enterprise

The fund was registered and establishied in the Cayman Islands according to the 2014 Exempted Company Law of
the Cayman Islands. Following is the registered information:

2.2.1 Company Name: HNA Aviation (Cayman) Ground Services Investment Limited Partnership

2.2.2 Company Type: Limited partnership

2.2.3 Operation location: Cayman Islands

2.2.4 Business scope: Airport ground service; investment management (exept for finance, financing, future, security
and insurance)

2.3 Capital resource and capital contribution

According to the Agreement on Haihang Aviation (Cayman) Ground Services Investment Limited Partnership
signed, the total fund size accounts for RMB 4.5 billion yuan. The capital contribution of partners completed, which
included RMB 900 million yuan contributed by the Hainan Airlines (Hongkong) Company Limited (designated institute
of the Company), RMB 500 million yuan by the Dadi Chuangfu (Haikou) Ground Service Investment Partnership and
RMB 3,100 million yuan by the Hainan Dadi Ground Service Investment Fund Partnership (designated institute of the
Haihang Aviation Group Company Limited). Following is the namelist of all partners:

Type of Capital Contribution Capital
Partners Par{ﬁershi (In RMB 100 million| Contribution | Capital Resource
P yuan) Percentage(%)

Hainan Aviation (Cayman)
Ground Services Investment| General partner 0 0 --
Management Co., Ltd

Dadi Chuangfu (Haikou)

Ground Service Investment| Priority partner 5 11.1% Self-owned capital
Partnership

Hainan Airlines (Hongkong) . o .
Company Limited Posterior partner 9 20.0% Self-owned capital
Hainan Dadi Ground Service Posterior partner 31 68.9% Self-owned capital

Investment Fund Partnership

Board of Directors
Hainan Airlines Company Limited
Feb. 5,2016




