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ANNOUNCEMENT OF 2014 PROFIT DISTRIBUTION
HAINAN AIRLINES COMPANY LIMITED

The Hainan Airlines Company Limited (hereinafter referred to as the Company) and the entire members of its board of
directors (“BoD”) hereby guarantee the truthfulness, accuracy and completeness of the announcement and would take
responsibilities for significant omission, fictitious description or serious misleading of it.

Import Notice:

e Cash dividend per share (pre-tax and after tax)

Cash dividend per share ( pre-tax ) 0.06380
Cash dividend per share of the resident natural person and security investment fund ( after tax ) 0.06061
?R’-ﬁ:gri’uan) Cash dividend per share of QFII ( after tax ) 0.05742
Investor of the Hongkong Stock Exchange 0.05742
Cash dividend per share ( pre-tax ) 0.010396
Bl}ssh[z;re Cash dividend per share of the resident natural person ( after tax ) 0.009876
( ) Cash dividend per share of non-resident enterprise shareholder ( after tax ) 0.009356
® Registration date
Registration date of A-share June 8 of 2015
Registration date of A-share June 11 of 2015
Last trading date of B-share June 8 0f 2015

® Ex-dividend date: June 9 of 2015

e Payment date of A-share cash dividend: June 8 of 2015

o Payment date of B-share cash dividend: June 18 of 2015

1. Resolution of General Shareholder Meeting

The 2014 annual general meeting of shareholders of the Company convened on April 15 of 2015 had approved the 2014
profit distribution plan. The related announcement of resolutions of the general meeting had been published on the China
Securities Journal, Shanghai Securities News, Securities Times, Hongkong’s Wen Wei Po and website of the SSE (www.
sse.com.cn) on April 16 of 2015.

2. Profit Distribution Plan

2.1 Distribution year: The year of 2014

2.2 Distribution objects:

A-share: The shareholders of A-share registered in the China Securities Depository and Clearing Corporation Limited,
Shanghai branch after closing on June 8 of 2015.

B-share: The sharcholders of B-share registered in the China Securities Depository and Clearing Corporation Limited,
Shanghai branch after closing on June 11 of 2015. The last trading date of B-share is June 8 of 2015.

2.3 Distribution plan:

The Company would distribute dividend of RMB0.638 yuan per 10 shares (tax included) to the whole shareholders based
on the total capital stock of 12,182,181,790 shares of the Company on Dec. 31 of 2014. The total cash dividend to be
distributed accounts for RMB777,223,198.202 yuan. The dividend of the B-share would be converted and paid in USD.
According to the regulations of the Articles of the Association of the Company, the B-share dividend would be distributed
in USD. The applicable exchange rate should be the average medial rate announced by the Bank of China one-week before

April 16 of 2015 (1:6.1370). Therefore, the B-share dividend would be USD 0.010396 per share in cash (tax included). The
Company would entrust the China Securities Depository and Clearing Corporation Limited (Shanghai branch) to pay the
dividend of B-share.

3. Implementation Date

® Registration date

Registration date of A-share June 8 of 2015

Registration date of A-share June 11 of 2015

Last trading date of B-share June 8 of 2015

® Ex-dividend date: June 9 of 2015

o Payment date of A-share cash dividend: June 8 of 2015

o Payment date of B-share cash dividend: June 18 of 2015

4. Distribution Methods

4.1 The cash dividend of following shareholders shall be paid by the Company directly:

The cash dividend of the Company’s shareholders, the Grand China Air Company Limited, Haikou Meilan International
Airport Company Limited, Hainan Provincial Development Holding Company Limited, HNA Group Company Limited
and Yangtze River Leasing Company Limited, would be distributed by the Company directly.

The Company would entrust the China Securities Depository and Clearing Corporation Limited Shanghai Branch to
distribute cash dividends to shareholders who registered through the capital settlement system on the registration date and
conducted designated transaction except for the Grand China Air Company Limited, Haikou Meilan International Airport
Company Limited, Hainan Provincial Development Holding Company Limited, HNA Group Company Limited and
Yangtze River Leasing Company Limited.

The investors who had conducted fully specified transaction may draw cash dividend at the designated securities business
department on the date of dividend payment. For the investor who does not conduct the fully specified transaction, the
related dividend would be kept by the China Securities Depository and Clearing Corporation Limited Shanghai Branch and
distributed after they completed the specified transaction procedure.

4.2 Cash dividend payment of A-share

For the natural person shareholders and securities investment funds of A-share, the Company would entrust the China
Securities Depository and Clearing Corporation Limited (Shanghai Branch) to pay the cash dividend after withholding
the individual income tax. According to the Notice on the Related Issues of the Implement of Income Tax Differentiation
Policies on the Dividend Distribution of Listing Enterprises (document of Cai Shui [2012] No.85), the full amount of
dividend income of above sharcholders holding the related shares within one month (including one month) shall be
accounted into taxable income at the tax rate of 20%; 50% amount of the dividend income of above shareholders holding
the related shares for over one month and within one year (including one year) shall be accounted into taxable income at
the actual tax rate of 10%; 25% amount of the dividend income of above shareholders holding the related shares for over
one year shall be accounted into taxable income at the actual tax rate of 5%.The China Securities Depository and Clearing
Corporation Limited Shanghai Branch would withhold the individual income tax at the rate of 5% while the Company
distribute the cash dividend. The cash dividend per share after tax would be of RMB 0.06061 yuan.

When an individual transfers shares, the China Securities Depository and Clearing Corporation Limited Shanghai Branch
would calculate the actual income tax amount first. The income tax amount which exceeds the withheld amount by the
Company would be transferred to the China Securities Depository and Clearing Corporation Limited Shanghai Branch by
the stock entrust institutes such as the Securities Enterprise. The China Securities Depository and Clearing Corporation
Limited Shanghai Branch would transfer the above withheld amount to the listing enterprise within 5 working days in the
next month. The listing enterprise would then pay the tax in the statutory period of the month when it receives the withheld
tax payment.

The charged amount of back taxes are: If the related shareholding period is within and including 1 month (which indicates
the holding period starting from the day an individual obtains the stock of the listing enterprise at the public issuing or
transfer market to one day before the stock transfer occurring), the back tax shall be charged for RMB 0.00957 yuan per

share. If the related shareholding period is over 1 month and within 1 year (including 1 year), the back tax shall be charged
for RMB 0.00319 yuan per share. If the related shareholding period limit is for over 1 year, no back tax shall be paid then.
4.2.2 The Company would distribute cash dividend of RMB 0.05742 yuan per share to the qualified foreign institute
investors (QFII) of the A-share after withholding 10% corporate income tax according to the Notice on Corporate Income
Tax Withholding of Dividend, Bonus and Interest Paid by the China Resident Enterprise issued by the State Taxation
administration on January 23 of 2009. The Company would entrust the China Securities Depository and Clearing
Corporation Limited Shanghai Branch to distribute the related cash dividend-after taxed.

4.2.3 Investor of the Hongkong Stock Exchange: The after-tax cash dividend of RMB 0.05742 yuan per share would be
distributed to the investors of the Hongkong Stock Exchange (including individual and corporate investors). The Company
would distribute the cash dividend in Renminbi to the account of the nominal holder of the stock (Hong Kong Securities
Clearing Company Ltd.) through the China Securities Depository and Clearing Corporation Limited Shanghai Branch,
which is subject to the regulations Notice on Related Tax Policy of Interconnection Mechanism Pilot of Shanghai-Hong
Kong Stock Connect Program (Cai Shui [2014] No. 81). The income tax would be charged and withheld at the rate of 10%.
4.2.4 The corporate shareholders of A-share (including institute investors), who is defined as the resident enterprise
according to the Income Tax Law, shall pay the income tax by themselves. The actual distributed dividend would be of
RMB 0.06380 yuan per share.

4.3 Cash dividend payment of B-share

4.3.1 The cash dividend of B-share would be paid in USD. The applicable exchange rate should be the average medial rate
announced by the Bank of China one-week before April 16 of 2015 (i.e. USD1: RMB6.1370 yuan). Therefore, the B-share
dividend would be of USD 0.010396 per share in cash (tax included).

4.3.2 For non-resident corporate shareholders of B-share (The account number is from C990000000 to C999999999), the
Company would withhold 10% corporate income tax. The actual distributed dividend would be USD0.009356 in cash.
4.3.3 For domestic individual shareholders of B-share (The account number is from C100000000 to C199999999. ), the
Company would withhold 5% individual income tax according to the Notice on the Related Issues of the Implement of
Income Tax Differentiation Policies on the Dividend Distribution of Listing Enterprises (document of Cai Shui [2012]
No.85). The actual distributed dividend would be of USD0.009876 in cash. If the related shareholding period of above
shareholders exceeds one year (which indicates the shareholding period from the day an individual obtains the stock of
the listing enterprise at the public issuing or transfer market to one day before the stock was transferred), then no back tax
shall be paid.If the related shareholding period is within one month (including one month), the full amount of the dividend
income of above shareholders shall be accounted into taxable income at the tax rate of 20%. The back tax shall be charged
for USD0.001559 yuan per share. If the related sharcholding period is over one month and within one year (including one
year), the actual charged tax rate would be of 10%. The back tax shall be charged for USD0.000520 yuan per share. When
the shareholder transfers shares, the China Securities Depository and Clearing Corporation Limited Shanghai Branch
would calculate the actual income tax amount first. The income tax amount which exceeds the withheld amount would be
withheld from the individual capital account and transferred to the China Securities Depository and Clearing Corporation
Limited Shanghai Branch by the stock entrust institutes such as the Securities Enterprise. The China Securities Depository
and Clearing Corporation Limited Shanghai Branch would transfer the above withheld amount to the Company within
5 working days in the next month. The Company would then pay the tax to the administrative authority in the statutory
period of the month it receives the withheld tax payment. 4.3.4 For foreign individual shareholders of B-share (The account
number is from C900000000 to C909999999), the individual income tax on the dividend/interest received from foreign
invested enterprises would be exempted according to the Notice on Income Tax (the document of Cai Shui Zi [1994] No.
20) issued by the State Taxation Administration on May 13 of 1994. The actual cash dividend would be of USD0.010396
per share (tax included).

5. Consultant

Consulting Department: Office of the Secretary of the BoD

Tel: 0898-667 39961 Fax: 0898-6673 9960

6. References

6.1 The Resolutions of 2014 Annual General Meeting of Shareholders of the Company

6.2 The Announcement of Resolutions of 2012 Annual General Meeting

Hainan Airlines Company Limited
June 3, 2015
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