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ANNOUNCEMENT OF PROGRESS ON ISSUING

The 33" session of the seventh board of directors of the Hainan Airlines Company
Limited (hereinafter referred to as “the Company”) convened on Jan. 16 of 2015 and
2015 First Extraordinary General Meeting of Shareholders convened on Feb. 3 of 2015
passed through the Report on Issuing BSP Ticket Claim Assets-backed Special Plan. For
details, please refer to the related announcement published on the China Securities Journal,
Shanghai Securities, Security Times, Hongkong’s Wen Wei Po and the website of SSE
(http://www.sse.com.cn).

The issuing size of the security would be of RMB 6.15 billion yuan for three issues.
Each size of the three issues would be of RMB2.05 billion yuan. The priority security
would be of RMB 2 billion yuan including four classes of products 01-04. The principal of
each class would be of RMB 500 million yuan. The secondary class would be of RMB 50
million yuan without rating requirements, which would be fully subscribed by the Hainan
Airlines Company Limited.

The first phase security issuing plan had been approved by the SSE (The Letter of
Unanimity Opinion on the Listing of the BSP Ticket Claim Assets-backed).

The Hengtai Securities Company Limited, administrator of the special plan, had made
issuance offer of the priority securities to the qualified investors. The priority securities
had been fully subscribed through book-building. The secondary class securities were fully
subscribed by the Hainan Airlines Company Limited. The special plan was established on
April 10 of 2015. The Dahua Accounting Firm (Special Ordinary Partnership) carried out
the assets verification and issued the Assets Verification Report (Da Hua Yan Zi [2015]
No. 000175) .

The special plan would be filed according to the rules and regulations of related
authorities. The priority securities would be circulated on the electronic platform of the
SSE.

2. Use of the Raised Capital

The raised capital through the issuance would be used to pay aviation fuel, repay the
bank loan and support routine operation, etc.

3. References

Assets Verification Report issued by the Hengtai Securities Company Limited

Board of Directors
Hainan Airlines Company Limited
April 15, 2015
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