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ANNOUNCEMENT OF ESTABLISHING QIANHAI
AVIATION&SHIPPING TRADE CENTER
HAINAN AIRLINES COMPANY LIMITED

The board of directors of the Company and its entire directors guarantee that there is no significant omission, fictitious description or serious
misleading of information in this announcement and they will take both individual and joint responsibilities for the truthfulness, accuracy
and completeness of the content.

Important Notice:

«+ Content of Transaction: The Hainan Airlines Company Limited (hereinafter referred to as the Company) plans to co-establish the
Qianhai Aviation&Shipping Trade Center Company Limited (hereinafter referred to as the Aviation&Shipping Trade Center, which shall be
confirmed subject to the finally approved name by the related administrative authorities) together with the HNA Capital Holding Company
Limited (hereinafter referred to as the HNA Capital), Jinhai Heavy Industry Company Limited (hereinafter referred to as the Jinhai Heavy
Industry), Hongkong Airlines Company Limited (hereinafter referred to as the Hongkong Airlines) and Hongkong International Financial
Service Group Company Limited (hereinafter referred to as the Hongkong International Finance) for total investment amount of RMB 100
million yuan.

«* Special notice: The establishment of the Aviation&Shipping Trade Center would need the approval of the related national administrative
authorities. There’s uncertainty on the final approval of the establishment.

«+ Influence of the Transaction: Following the continuous growth of the domestic aviation market, the trading platform of the domestic
aviation market would be necessary to meet the resource allocation and trading demand. The establishment of the Aviation& Shipping Trade
Center would take the advantage of the Qianhai region of Shenzhen in policy and resource. It would be beneficial for the Company to
cultivate new business growth point and take positive effect on the future development of the Company.

1. General

The Company signed the capital contribution agreement to co-establish the Qianhai Aviation&Shipping Trade Center Company Limited
together with the HNA Capital, Jinhai Heavy Industry, Hongkong Airlines and Hongkong International Finance.

Following is the capital contribution details:

Company Name Subscribed Capital Contribution

(In RMB 1000 yuan)

Capital Contribution Percentage (%)
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HNA Capital Holding Company Limited 40,000 40 |— —‘AH_—‘[ g 'fj J ‘I"% ?ﬂ; f[} E)a IEZJJ *E %] &«%
Hainan Airlines Company Limited 20,000 20 e AL 1 298 B == ]
Jinhai Heavy Industry Company Limited 20,000 20 IEE%}L [ # ,fl‘ J ﬁrﬁj J_L‘ ﬁ%% oA
Hongkong Airlines Company Limited 10,000 10 4}5)]"@]*& . EH:H J\ %E‘Hé ":El ﬁ%’lﬁ °

Hongkong International Financial Service Group Company Limited 10,000 10

This transaction is a connected transaction, which is not necessary to be submitted to the board of directors for deliberation since it has not
reached the disclosing d by the Listing R

2. Introduction to the Related Company

2.1 HNA Capital Holding Company Limited

Registered capital: RMB 7,804.35 million yuan

Registered address: No. 29 Haixiu Road, Haikou, Hainan Province

Legal representative: Liu Xiaoyong

Business scope: Enterprise’s assets reorganization, merger and project planning; intermediary service for finance, information; investment
and development of new technology & materials for telecommunication and energy resources; sales and leasing of aviation equipment;
investment of construction materials, hotel management and yacht dock equipment (Projects need administrative approval shall be operated
with license accordingly).

2.2 Jinhai Heavy Industry Company Limited

Registered capital: RMB 3.81 billion yuan

Registered address: No. 1 Jinhai Avenue, Changtu town, Daishan county, Zhejiang Province

Legal representative: Li Guofeng

Business scope:

Ship n ¥ e, sales and 1 e of marine machinery, steel structure and spare parts; manufacture and installment of
crane. The pmhlbltcd limited and permitted operation projects by the rules and laws are not included in the above business scope.
Whole-sale of metal, stone and construction materials (The import & export business is not included. The business which involves in the
related qualification and operation license shall be settled in accordance with related regulations.)

2.3 Hongkong Airlines Company Limited

Listing shares: 4.595 billion shares

Registered address: 20 Tat Tung Road, Tung Chung, Lantau, Hong Kong

Business scope: passenger and cargo transportation by fixed-wing plane

2.4 Hongkong International Financial Service Group Company Limited

Listing shares : 33.8 million shares

Business scope: Securities trading; futures contract trading; domestic and overseas factoring business, etc.

3. Basic Information of the Qianhai Aviation&Shipping Trade Center Company Limited

3.1 Name: The Qianhai Aviation&Shipping Trade Center Company Limited

3.2 Registered capital: RMB 100 million yuan

3.3 Registered address: Qianhai district, Shenzhen

3.4 Stock right structure: The shareholding percentage of the HNA Capital, Jinhai Heavy Industry, Hongkong Airlines, Hongkong
International Finance and the Company is 40%, 20%, 10%, 10% and 20% respectively.

3.5 Products: It’s negotiated and agreed by the capital contribution parties that the future products of the aviation&shipping trade center
would include but not limited to the following products:

3.5.1 Aviation&shipping assets trading: The aviation&shipping assets trading would mainly include the ship and aircraft assets transactions.
The market entity would be ship-owner, shipping companies, airlines enterprises and institutional investors. The ship trading would mainly
include the ocean transportation ships (dry bulk cargo ship, container ship, oil tanker, yacht, etc). The aircraft trading would mainly include
the passenger aircraft, cargo aircraft, business airplane and helicopter business. The aircraft trading business in the initial period would
mainly be business airplane.

3.5.2 Aviation&shipping support services: The aviation&shipping support services involves in multiple sectors of the aviation&shipping
industry. The potential market is huge. The aviation support service of the Aviation Trading Center would mainly include freight booking,
spare parts trading, shipping agency, freight forwarding, operation leasing of aircraft & ships, container leasing and orders ship.

3.5.3 Aviation&shipping financial product would mainly include the leasing assets trading of aircraft and ships, aviation&shipping
insurance, aviation&shipping clearance and aviation&shipping investment and finance. The core business would be leasing assets trading
of aircraft and ships. The aviation&shipping insurance and aviation&shipping clearance would be basic business. The aviation&shipping
investment and finance business would be a creative busi which would bine the fi ial instruments of entrustment, funds and
securities to develop related financial products.

3.5.4 Shipping indexes: The shipping index would be worked out according to the entering and leaving routes. It would show a strong
guiding significance to the shipping market and become a high-end product of the Aviation &shipping Trade Center in the future, which
mainly include the dry bulk index, oil tanker index, container index. The above product scope would be confirmed according to the related
national administrative authorities and operated subject to the actual situation of the aviation & shipping trade center.

4. Influences

Following the continuous growth of the domestic aviation market, the trading platform of the domestic aviation market would be necessary

to meet the resource allocation and trading demand. The establishment of the Aviation&shipping Trade Center would take the advantage of
the Qianhai region of Shenzhen in policy and resource. It would be beneficial for the Company to cultivate new business growth point and
take positive effect on the future development of the Company.

Hainan Airlines Company Limited
Jan. 4,2014
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