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Hainan Airlines Company Limited

THIRD QUARTER REPORT of 2013

1.1 The board of directors (“BoD”), board of supervisors (“BoS”), directors, supervisors and senior executives of the Hainan

1. Important Notice

Airlines Company Limited (hereinafter referred to as the Company) hereby guarantee to the best of their knowledge that there is no
significant omission, fictitious description or serious misleading of information in this report and they will take both individual and
joint responsibilities for the truthfulness, accuracy and completeness of the content.

1.2 The entire board of directors participated the meeting of the BOD.

1.3

Chairman of the Company Chen Ming
Principal in charge of accounting work Xu Zhoujin
Principal in charge of the accounting department Cui Yijun

Mr. Chen Ming, Chairman of the Company, Mr.Xu Zhoujin, the principal in charge of accounting, and Mr. Cui Yijun, director
of the accounting department, hereby declare: we guarantee the authenticity and completeness of the financial report in this report.

1.4 The 2013 Third Quarter Financial Report of the Company has not been audited.

2. Company Profile

2.1 Key fiscal data

Monetary Unit: RMB 1,000 yua
Item

End of Report Period End of Previous Year Increase/Decrease (%)

Total assets 102,057,523 92,719,144 10.07
l_\let assets per sh_are belongs to the shareholders of the 25,637,257 23,797,573 773
listed enterprise (in RMB yuan per share)

Item Jan.-Sept. of 2013 Jan.-Sept. of 2012 Increase/Decrease (%)
Net cash flow from operating activities 6,298,096 5,652,737 11.42
Operating profit 22,787,715 22,121,980 3.01
Net profit belongs to shareholders of the listed enterprise 2,183,911 1,700,348 28.44
Net profit after non-rgcurring profi‘t and loss belongs to 1.928.435 1274987 51.5
shareholders of the listed enterprise

Weighted rate of return on equity (%) 8.84 8.95 -0.11
Basic income per share (In RMB yuan) 0.25 0.38 -34.21%
Diluted income per share (In RMB yuan) 0.25 0.38 -34.21%

Items and amount after non-recurring gains and loss (In RMB 1,000 yuan)

Item Jul.-Sept. of 2013 Jan.-Sept. 0f2013
Gains/losses from disposal of non-current assets 1,801 20,866
Government subsidies accounted into current gains and losses except for the govern-
ment subsidies given continuously according to the national standard quotation or 72,096 147,510
amount closely relating to the business of the Company
Gains and losses incurred on changes of fair value of investment properties subse-
quently measured in the fair value model ° 57.857
Other non-operating income and expenses 88,029 116,515
Income tax influence -40,482 -85,159
Influence of minority equities (after tax) - -2,113
Total 121,444 255,476
2.2 Number of Shareholders and Shareholding Status of Top Ten Shareholders
Unit : Share
Total number of shareholders at the end of report period 252,135

Shareholding Status of Top Ten Shareholders

Shareholder Nature of Percentage  Amount of Shares  Amount of Shares with Amount of Pledged or
Shareholders (%) Held Trading Restriction Frozen Shares
. . Pledged
Grand China Air Co., Ltd. Others 28.18 3,432,789,486 3,362,000,000
Haikou Meilan International Airport Pledged
Co., Ltd. Others 7.08 862,848,902 312,000,000
Haln_an Provincial ng_elopment State-owned 489 505,238,004
Holding Company Limited legal person
- Pledged
HNA Group Company Limited Others 4.89 595,238,094 595,238,094
ICBC Ruixin Fund Corporation-ICBC-
Zhonghai Trust Company Limited Others 4.84 589,700,000
" . Pledged
Changjiang Leasing Co., Ltd. Others 425 517,671,098 394,125,818
Zhongtie Trust Company Limited Others 4.05 493,000,000
Huitianfu Fund Corporation-ICBC-
Shaanxi Provincial International TrustOthers 3.23 393,100,000
Company Limited
Hua' an Fund Company-Xingye-
Tianjin Trust & Investment Company Others 3.21 390,600,000
Limited
Hua" an Property Insurance Com- o 3.05 371,000,000
pany Limited (self-owned capital)
Shareholding Status of Top Ten Shareholders of Tradable Shares
Amount of Tradable Shares Held
Name of Shareholder at the Period End Share Type
Grand China Air Co., Ltd. 3,432,789,486 A-share
Haikou Meilan International Airport Co., Ltd. 862,848,902 A-share
Hainan Provincial Development Holding Company Limited 595,238,094 A-share
HNA Group Company Limited 595,238,094 A-share
:-(i:r:i(t:egwxm Fund Corporation-ICBC-Zhonghai Trust Company 589,700,000 Acshare
Changjiang Leasing Co., Ltd. 517,671,098 A-share
Zhongtie Trust Company Limited 493,000,000 A-share
Humanfu Fund Corporaltloln-ICBC-Shaann Provincial Interna- 393,100,000 A-share
tional Trust Company Limited
Hua" an anq Company-Xingye-Tianjin Trust & Investment 390,600,000 A-share
Company Limited
Hua’ an Property Insurance Company Limited (self-owned 371,000,000 A-share

capital)
Among the top ten shareholders, there’ s connected relationship
among the Grand China Air Co., Ltd., Haikou Meilan International
Airport Co., Ltd and HNA Group Co., Ltd. However, there’ s no ac-
tion in concert among them as described by the Administrative Rules
on Information Disclosure about Changing of Shareholding Status.
The Changjiang Leasing Co., Ltd is the indirect subsidiary of the
HNA Group Co., Ltd.

Note to relationship or “action in concert” among the top ten

shareholders

3. Important Events

3.1 Explanation of Substantial Changes on the Major Items of Financial Statements and Financial Highlights
3.1.1 Changes on the Balance Sheet

Monetary Unit: RMB 1,000 yuan

ltem Balance at Period Balance at Increase/ Causes
Beginning Period End  Decrease (%)
Dividend receivable 1,865 14,474 676.09 Caused by Cash ldlwdend receivable from the China
Merchants Security and Travel Sky
Notes payable 5,464,473 2,500,653 54.24 Caused by decrease in bill discounted and repayment
to matured notes
Bond payable 6,430,063 9,006,689 40.07 Caused by issuance of USD bond

3.1.2 Changes on the Income Statement
Monetary Unit: RMB 1,000 yuan

Amount in Third Amount in Third Increase/

Quarter of 2012 Quarter of 2013 Decrease (%) Causes

Item

Caused by the income accounting method, that is the income
of the joint-ventured enterprises, the Bohai Trust & Investment,

Investment income 103,795 407,875 292.96 _. o y i~ A
Financial Company, Xiangpeng Airlines, Tianjin Airlines and
Hongkong Airlines, was accounted in the equity method

Operation tax and The_ government t_:hanged the policy to collect v_alue-added

sur-tax 667,516 489,608 -26.65 tax instead of business tax. Therefore the operation tax and
surtax reduced.

Financial expenses- 2,246,993 1501215 3319 The increase in income from currency exchange caused the

net value reduce in financial expenses
3.2 Analysis on Progress of Important Events and its Influences and Solutions
() applicable () not applicable

3.3 Performance of Promises of the Shareholders Holding over 5% Shares of Company

() applicable () not applicable

In order to solve the possible and potential horizontal competition with the Company, the shareholder of the Company,
the Grand China Air Company Limited promises that: In order to meet the Regulations on Listed Enterprises and approval of
the administrative authorities, it promised to complete the entrustment of the air transportation business of the Grand China Air
Company Limited and equity of the Yunnan Xiangpeng Airlines Company Limited held by the Grand China Air Company Limited
to the Company before the disclosure of the 2012 Interim Report of the Company.

According to the business development demand and profit earning status of the Company, the Grand China Air Company
Limited would inject the 100% equity of the Yunnan Xiangpeng Airlines Company Limited held by the Grand China Air Company
Limited into the Company through equity transfer or other reorganization activities subject to the rules and regulations and approval
of the related authorities within 36 months since the issuing date of the private issuance.

In order to completely solve the potential horizontal competition in the future, the air transportation business of the Grand
China Air Company Limited would be injected into the Company subject to the rules and regulations of the laws and approvals of
the administrative authorities within 60 months since the issuing date at a proper time.

In order to solve the possible and potential horizontal competition with the Company, the shareholder of the Company, the
HNA Group Company Limited, promises that: In order to meet the Regulations on the Listed Enterprises, the HNA Group Company
Limited would complete the entrustment equity of the Airlines Enterprises directly or indirectly held by the HNA Group Company
Limited to the Company before the disclosure of the 2012 Interim Report of the Company.

According to the business development demand and profit earning status of the Company, the HNA Group Company Limited
would inject the stock right of the Tianjin Airlines Company Limited, Western Airlines Company Limited, Beijing Capital Airlines
Company Limited and Hongkong Airlines Company Limited, which are held by the HNA Group Company Limited into the
Company through equity transfer or other reorganization activities subject to the rules and regulations and approval of the related
authorities within 36 months since the issuing date of the private issuance.

The above promises are in the process of performance.

3.4 Estimation and specifications of the predicted loss on the accumulated net profit from the beginning of the report year to the
end of next report period or significant changes in it comparing with the same period of last year

() Practicable (V) Impracticable

Legal person representative: Chen Ming
Hainan Airlines Company Limited
Oct. 31,2013
4. Attachments
Balance Sheet of Consolidated and Parent Company
Monetary Unit: RMB 1,000 yuan
As at 30 September, 2013

Consolidated Company Parent Company

Assets Sept. 30 of 2013 Dec. 31 of 2012 Sept. 300f 2013  Dec. 31 of 2012
Current Assets

Cash in bank & on hand 25,138,140 22,312,403 19, 702 467 17,433,182
Accounts receivable 395,294 541,651 326,636
Advances to suppliers 250,228 326,543 298 354 348,636
Interest receivable 276,410 230,288 115,985 90,937
Dividend receivable 14,474 1,865 11,139 1,865
Other receivables 375,480 203,561 405,464 1,087,544
Inventories 86,500 70,514 77,115 60,924
Other current assets 2,000,000 2,000,000 1,000,000 1,000,000
Total Current Assets 28,536,526 25,686,825 21,613,210 20,349,724
Non-Current Assets

Available-for-sale financial assets 1,087,141 1,061,446 1,087,141 1,061,446
Long term equity investment 12,540,687 9,077,138 15,536,788 12,019,732
Investment real estate 6,818,502 7,256,342 2,467,279 2,452,974
Fixed assets 36,716,319 34,377,690 30,450,039 27,731,799
Construction in progress 12,666,213 12,001,162 12,150,321 11,543,185
Intangible assets 160,200 164,204 65,589 66,691
Commercial credit 328,866 328,865 - -
Long-term deferred expense 534,922 483,595 511,056 457,364
Other non-current assets 2,668,147 2,281,877 2,265,112 1,945,181
Total Non-current Assets 73,520,997 67,032,319 64,533,325 57,278,372
Total Assets 102,057,523 92,719,144 86,146,535 77,628,096

Liabilities and Owners’ Consolidated Company

Sept. 30 of 2013 Dec. 31 of 2012

Parent Company
Sept. 30 of 2013 Dec. 31 of 2012

Equity

Current Liabilities

Short term loans 21,592,512 15,792,336 16,650,127 11,706,561
Notes payable 2,500,653 5,464,473 2,000,653 3,554,473
Accounts payable 5,318,448 4,924,949 10,154,688 7,537,384
Advances from customers 1,005,067 918,462 22,060 22,060
Accrued payroll 138,469 198,248 76,276 110,600
Taxes payable 708,996 552,670 182,466 226,351
Interest payable 255,730 346,211 223,889 299,467
Dividends payable 70,119 68,521 70,119 68,521
Other payables 578,814 877,345 202,270 332,938
Nomcurrent abites matured wilhin 5,186,252 6,184,770 4,620,431 5,085,484
Total Current liabilities 37,355,060 35,327,985 34,202,979 28,943,839
Non-current Liabilities

Long term loans 25,494,745 23,169,711 19,982,138 18,452,711
Bond payable 9,006,689 6,430,063 4,948,817 4,939,440
Long-term payable 1,353,811 1,195,060 1,353,811 1,195,060
Deferred income tax liabilities 2,387,470 2,054,148 1,521,815 1,225,396
Other non-current liability 705,591 632,948 507,818 408,937
Total Non-current Liabilities 38,948,306 33,481,930 28,314,399 26,221,544
Total Liabilities 76,303,366 68,809,915 62,517,378 55,165,383
Shareholder’ s Equity

Paid-in capital 12,182,182 6,091,091 12,182,182 6,091,091
Capital surplus 5,913,545 11,739,753 6,194,658 12,020,868
Surplus reserve 657,397 657,397 657,397 657,397
Undistributed profit 6,884,133 5,309,332 4,594,920 3,693,357
Total of shareholders’ _equity 25,637,257 23,797,573 23,629,157 22,462,713
belongs to the parent company

Minority interest 116,900 111,656 - -
Total shareholders’  equity 25,754,157 23,909,229 23,629,157 22,462,713
Total of Liabiliies and Owners 102,057,523 92,719,144 86,146,535 77,628,096

Equity
Income Statement of Consolidated and Parent Company
Monetary Unit: RMB 1,000 yuan
As of January-September of 2013

Item

1. Income from principal business
Less: Cost on principal business
Taxes and surtaxes
Sales expense
Administrative expense
Financial expense-net value
Add: Gains on changes in fair value
Income from investment

2. Profit/loss of principal business
Add: Profit from other operations
Less: Expenses on other operations

3. Total Profit
Less: Expense on income tax

4. Net Profit

Net profit belongs to the shareholders
of the Company

Gains/loss of minorities

5. Earning per share
Basic earning per share
(in RMB yuan per share)
Diluted earnings per share
(in RMB yuan per share)

6. Other comprehensive profit

7. Total comprehensive profit

-Total comprehensive profit belongs
to the shareholders of the Company
-Total comprehensive profit belongs
to the minorities

Consolidated Company

Jan.-Sept. of 2013
22,787,715
(16,849,821)
9,608)
(1,536,194)
(422,258)
(1,501,215)

7

407,875
2,454,351
285455
(564)

2,739,242
(550,086)

2,189,156
2,183,911
5,245

0.25
0.25

19,271

2,208,427
2,203,182

5,245

Income Statement of Consolidated and Parent Company

Monetary Unit: RMB 1,000 yuan
As of July-September of 2013

Item

1. Income from principal business
Less: Cost on principal business
Taxes and surtaxes
Sales expense
Administrative expense
Financial expense-net value
Add: Gains on changes in fair value
Income from investment

2. Profit/loss of principal business
Add: Profit from other operations
Less: Expenses on other operations

3. Total Profit
Less: Expense on income tax

4. Net Profit

Net profit belongs to the shareholders of

the Company
Gains/loss of minorities

5. Earning per share

Basic earning per share (in RMB yuan per

share)

Diluted earnings per share (in RMB yuan

per share)
6. Other comprehensive profit

7. Total comprehensive profit

-Total comprehensive profit belongs to the

shareholders of the Company

-Total comprehensive profit belongs to the

minorities

Jan.-Sept. of 2012
22,121,980
(15,957,590)

103,795
1,829,430
329,346
(6,733)

2,152,043
(442,510)

1,709,533
1,700,348
9,185

0.38
0.38

8,843

1,718,376
1,709,191

9,185

Consolidated Company

Jul.-Sept. of 2013
8

)
)
(123.737)
(514372)

264,520
1,750,889
162,491
(366)

1,913,014
(371,246)

1,541,768
1,638,752
3,016

0.16
0.16

23,126

1,564,894
1,561,878

3,016

Cash Flow Statement of Consolidated and Parent Company

Monetary Unit: RMB 1,000 yuan
As of Jan.-Sept. of 2013

Item
1.Cash flow from operating activity

Consolid:
Jan.-Sept. of 2013

Cash received from merchandise sale or labor

service

Other cash received from operation related

activity
Subtotal of cash inflow

Cash paid to acquire commodity and labor

service

Cash paid to and on behalf of employee

Taxes paid

Other cash paid for operation related activity

Sub-total of cash outflow
Net cash flow from operating activity

2.Cash flow from investment activity

Cash received from investment recovery

Cash from investment income

Net cash received from disposal of fixed as-
set, intangible asset and other long-term assets

23,566,354

1,683,625
25,149,979
(14,629,564,

)
(1,258,082)
(1:034,494)
(1:929,743)
(18:851.883)
6,298,096

15,450

883,250

Net cash flow from disposal of subsidiary and

other operating unit

Sub-total of cash inflow from investment
Cash paid to acquire fixed asset, intangible

asset and other long-term asset

Other cash paid to investment related activity

Sub-total of cash outflow
Net cash flow from investment activity

3.Cash flow from financing activity
Proceeds from borrowings

Cash from borrowings

Cash from bond issuance

Cash from other financing related activities
Sub-total of cash inflow from financing activi-

ties
Cash repayments of borrowings

Cash paid for distribution of dividends or

interests expenses

Cash paid for other financing related activities

898,700
(4,664,731)

(2,960,211)
(7.624.942)
(6.726242)

25,151 ,236
3,087,343
4,796,644

33,035,217
(20,003,733)
(2,958,535)
(6,872,867)

Sub-total of cash outflow from financial activi-

ties
Net cash flow from financing activity

4. Net Increase in cash and cash equivalent
Add: Balance of cash and cash equivalent at

beginning of the year

5. Balance of cash and cash equivalent at end

of the year

(29,835,135)
3,200,082

2,771,936
18,633,988

21,405,924

Jul.-Sept. of 2012
8,230,586

21.205
1,342,092
138,658
(133)

1,480,617
(275,951)

1,204,666
1,201,316
3,350

0.23
0.23

-28,504

1,176,162
1,172,812

3,350

ated Company

Parent Company

Jan.-Sept. of 2013
16,893,775
(12,497,095)

144963
1,698,021
248,024
46
1,946,091
(435,419)

1,610,672
1,510,672

Not applicable
Not applicable

19,271
1,629,943

Jan.-Sept. of 2012
15,229,672
(11,281,489)

644,079
286,103
(2,054)

928,128
(206,215)

721,913
721,913

Not applicable
Not applicable

8,843
730,756

Parent Company

Jul.-Sept. of 2013
6,161,506

123,180
1,341,314
159,130

1,500,444
(329,453)

1,170,991
1,170,991

Not applicable
Not applicable

23,126
1,194,117

Jul.-Sept. of 2012
,564,451
(3,970,136)
(150,476)
(
(115,052)
(

30,467
1,107

496,235
108,430
S

604,661
(125,348)

479,313
479,313

Not applicable
Not applicable

-28,504
450,809

Parent Company
Jan.-Sept. of 2012 Jan.-Sept. of 2013 Jan.-Sept. of 2012

22,683,867 17,216,927
2,776,354 1,404,405
25,460,221 18,621,332
(14,886,713) (9,637,138)
(1,124,673) (820,927)
(826,024) (709 626)
(2,970,074) (438,762)
(19.807.484)  (11,606/453)
5,652,737 7,014,879
79,958 -
13378 -

72 452,633
4,482,785 -
4,576,193 452,633
(4,664,277) (4,477,862)
(32,730) (3,129,571)
(4,697.007) (7,607,433)
(120,814) (7.154,800)
7,786,992 -
19,341,400 21,129,346
494,979 -
3,950,995 3,966,498
31,574,366 25,095,844
(21,080,675)  (14,719,690)
(2,153,729) (2,602,015)
(3,637,445) (5,679,058)
(26,851,849)  (23,000,763)
4,722,517 2,095,081
10,254,440 1,955,160
14,598,317 16,106,533
24,852,757 18,061,693

15,229,672

2,221,561
17,451,233
(9,215,954

)
(712,710)
(469.727)
(2,767,836)
(13166.227)
4,285,006

79,958
10,656

4,482,785
4,573,399
(4,443,862)

(32,730)
(4,476592)

7,786,992
16,726,580
2,443,682
26,957,254
(15,415,807)
(1,655,117)
(3,463,804)
(20,534,728)
6,422,526
10,804,339
10,915,876

21,720,215






