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Stock code: 000513, 200513 Stock abbreviation: Livzon Group, Livzon B Announcement No: 2013-14

Summary of 2012 Annual Report of
Livzon Pharmaceutical Group Inc.

1. Important notice

This summary is taken from the full text of annual report. If the investors intend to know more details,
please read the full text of annual report that is published in the designated website by China Securities
Regulatory Commission such as the website of Shenzhen Stock Exchange.

Company profile

Stock abbreviation Livzon Group and Livzon B Stock code 000513 ~200513
Stock e)l(}cl'hange f(‘>r listing of Shenzhen Stock Exchange
c Company
Contact p erg:{; ?Iand contact Secretary of the BOD Representative of stock affairs
Contact address Li Rucai Wang Shuguang
Telephone (0756) 8135888 (0756) 8135888
Fax (0756) 8886002 (0756) 8886002
Email lirucai2008 @livzon.com.cn wangshuguang2008 @livzon.com.cn

2. Financial highlights and shareholder changes
(1) Financial highlights
Whether there are retrospective adjustments or descriptions of accounting data in previous years due to
the changes of accounting policies and correction of accounting errors.
Increase or decrease
compared with 2010
previous year (%)
24.68% 2,726,718,895.61

2012 2011

Total profit(RMB Yuan)

Net profit attributable to the
shareholders of listed companies
(RMB Yuan)

Net profit attributable to the
shareholders of listed companies

3,943,525,305.20 3,162,915,294.50

441,671,519.69  359,369,880.94 22.9% 418,180,831.06

. X 396,190,254.51 341,610,163.85 15.98% 392,186,223.26

after deduction of non-recurring
profit and loss(RMB Yuan)
Net cash flows from operating
activities (RMB Yuan) 593,964,664.30  708,201,336.58 -16.13% 633,296,307.91
Basic profit per share (RMB Yuan 1.49 122 22.13% 1.41
per share)
Diluted profit per share (RMB 1.49 122 22.13% 141
Yuan per share)
Weighted average yield rate of net 15.17% 13.41% 1.76% 17.94%
assets (%)

Increase or decrease

End of 2012 Endof2o1]  compredwiththe oy ronig
end of previous year
(%)

Total assets (RMB Yuan) 5,633,753,961.14  4,602,908,981.74 22.4% 3,661,991,627.95
Net asset per share attributable
to the shareholders of listed
companies (owners’ equities 3,008,015,808.63 2,843,169,706.20 5.8% 2,517,438,110.24

attributable to the shareholders of
listed companies) (RMB Yuan)

(2) Shares held by top ten shareholders

Total quantity .

of shareholders 20291 (including 7,081 1otal quantity of shareholders at the 17,668 (including
end of 5 transaction days prior to the

at the end of B-share holders) . . 6,,219B-share holders)

2012 disclosure date of this annual report

Shares held by top ten shareholders

Total Total
shareholding quantity
quantity at the  of shares

Shares for the mortgage or
Shareholding freezing (share)

Shareholder nature percentage (%)

Shareholder name

end of report  with trading Share status  Quantity
period (share)  restriction

Joincare Domestic non-state-

Pharmaceutical Group owned legal person 26.21% 77,510,167

Industry Co., Ltd sl p

Qlancheng INUSITY. Eoreign legal person 1713% 50,660,052

SAOLING FUND-L Eoreign legal person 3.64% 10767777

First Shanghai . ) .

Securities Co.. Ltd Foreign legal person 3.63% 10,731,104

Agricultural Bank

of China — Penghua

power growth mixed 3.11% 9,199,982

securities investment

funds

Guangzhou Begol State-owned legal 2.05% 6059428 6059428 HiF - A& 6050428

Trading Corporation  person
Industrial and

Commercial Bank

of China- Harvest

Strategic Growth

Mixed Securities

Investment Fund

2.03% 6,000,998

Shenzhen Haibin D i tat
Pharmaceutical Co., — —omortic non-state- 1.99% 5,892,943
Lid owned legal person

Agricultural Bank

of China- Greatwall

Anxin Return Mixed 1.93%
Securities Investment
Fund

Bank of China —
Harvest Study Fine
Stock-type Securities
Investment Fund

5,700,000

1.79% 5,283,607

0On January 2, 2004, Joincare, Begol and Zhuhai Lishi Investment Co.,
Ltd signed the Agreement on Equity Transfer, Custody and Mortgage.
Joincare and Guangzhou Begol Trading Corporation signed the
Agreement on Equity Transfer and Custody and the Agreement on Equity
Mortgage, in which Guangzhou Begol Trading Corporation directly
transferred, custodized and mortgaged 6,059,428 domestic legal person
shares of our company to Joincare; O Tiancheng Industry Co., Ltd and
Shenzhen Haibin Pharmaceutical Co., Ltd are the subcompanies directly
or indirectly held 100% by Joincare; OIndustrial and Commercial Bank of
China- Harvest Strategic Growth Mixed Securities Investment Fund and
Bank of China — Harvest Study Fine Stock-type Securities Investment
Fund belong to Great Wall Fund Management Co., Ltd. 0 The Company
does not know whether there are other relations between the top ten
shareholders, or between top ten tradable shareholders without trading
restriction, or top ten tradable shareholders without trading restriction
and top ten shareholders or whether they belong to the persons acting

in concert stated in the Management Measures about Takeover of Listed
Companies.
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3. Discussion and analysis of management

(1) Overview of the operation in 2012

During the report period, influenced by the macro-economic slowdown, the industry policy control
such as “controlling the medical expenses “ as well as the high cost, the overall economic growth
of the domestic pharmaceutical industry declined, leading to the drop of overall profitability of the
pharmaceutical industry enterprises. Facing such industry environment, the company, under the
leadership of the Board of Directors, further improved the management level, deepened the reform of
marketing, strengthened the cost control to effectively ensure the growth of the company’s operating
performances; continued to promote the production management, paid more attention to product
quality, effectively reduce the effect of “the poisonous capsule” event, and established a good market
image; effectively guaranteed the realization of the company’s long-term strategic development goals
by optimizing the management of scientific research and increasing the research investments. During
the report period, the company’s overall business has maintained a good tendency of development.
During the report period, the company has made the operating profit of RMB 3.944 billion Yuan, up
24.69% from RMB 3.163 billion Yuan in the previous year and up 15.54% from the operation income
target of RMB 3.5 billion Yuan disclosed in the previous reports; the company has made the net profit
of RMB 475 million Yuan, up 22.42% from the net profit of RMB 388 million Yuan in the previous
year; the company has made the net profit attributable to the owners of parent company of RMB 442
million Yuan, up 13.12% from RMB 359 million Yuan in the previous year and close to the net profit
target of RMB 440 million Yuan disclosed in the previous reports. If the effect of non-recurring profit
and loss factors are deducted, the net profit attributable to the company shareholders after the deduction
of non-recurring profit and loss in 2012 is RMB 396 million Yuan, up 15.79% from RMB 342 million
Yuan in the previous year.

(2) Outlook about future development of company

0 Outlook about development tendency of domestic pharmaceutical industry in 2013

While considering multiple influencing factors such as the macroeconomic growth speed, nation’s
financial investment, industry policy regulation and rigid market demand in next year, the company
forecast that the 2013 pharmaceutical economic operation will be mainly reflected in several
characteristics: firstly, the pharmaceutical economy maintained the steady and relatively high
growth; secondly, the first terminal will stop the decline and maintain the steadiness; the second
and third terminals will keep the steady growth; thirdly, the drug prices level will overallly decline,
but the decline rate will decrease; fourthly, the export downturn will likely continue; Fifthly,
because of the cost increase, the profit growth rate of enterprise will remain to be improved.
In short, the economic growth of pharmaceutical industry in 2013 is likely to reach the bottom and
bounce to the steadiness this year, but the increase rate may be reduced over the previous years.
(The above excerpt is taken from SFDA Southern Medicine Economic Institute Economic forecast of
Chinese Medicine in 2013)

0 Main influencing factors and counter-measures in 2013

Livzon Group, as a pharmaceutical industrial enterprise, forecast that in 2013, while facing the
adverse effects of the main factors such as the high operating costs, as well as the changes due to the
implementation of health-care reform and industry regulation policies. Therefore, the countermeasures
of company are: to continue to strengthen cost control, and full utilize the advantage of the company
in abundant storage of products, reasonably adjust the sales structure of the company’s products, and
by further increasing the depth research on medical reform and industry policies, timely adjust the
company’s business strategy. Make all efforts to minimize the impact of the unfavorable factors.

0 Future strategic outlook of the company

The company’s future development goal is to become a pharmaceutical enterprise group with the
leading independent innovation capability, as well as international competitiveness in terms of
production, technology, management, etc. in the next five years, the Company will adhere to the
principle of taking the quality as fundamental, sales as an engine, scientific research as the core, and
the management as the drive, maintain the product quality advantage, and expand the sales volume
through marketing reforms, push the sustainable growth of profits, accelerate the research and
development of monoclonal antibodies, vaccines, and other biological fields, and actively introduce the
new products, improve corporate governance level through the management upgrading, and ensure the
realization of company’s long-term development strategic targets.

The company’s 2013 annual operating targets: to achieve the operating income of RMB 45 billion
Yuan and net profit from of main business of RMB 480 million Yuan.

To achieve the annual operating targets and long-term strategic planning targets, the company’s 2013
annual work plan is arranged as follows:

(1) Consolidate, promote and expand the results of the marketing reform

In 2013, the company must continue to regard the marketing work as the engine, mainly including the
following work: to strengthen the team construction, increase the division of sales force, strengthen
the contact between the large contact area with provincial-level area, increase the construction of
local office, hospital manager team, carry out the work focusing on three core points of personnel,
target and assessment, increase the hospital coverage and enhance the hospital yields, and increase
the market share; strengthen the marketing efforts in new products, exclusive and patent products; be
well prepared in the bid-invitation, price, health insurance, agricultural insurance and basic medicine
work; strengthen the marketing strategy research of main production in the market and promote in the
academic areas, improve product reputation, and lay the foundation for further sales.

(2) Strictly control the product quality, strengthen the cost control, and guarantee the product supply

In 2013, the company will adhere to improve product quality as the core work, actively promote the
complete production model, and continuously improve the operational efficiency of the procurement,
production and logistics, reduce the production costs. The main work will include the following
aspects: to further establish and improve the quality risk management systems; through the integration
of personnel, products, technology resources in the internal departments of the Group and secondary
companies, increase the investment in process improvement and technological transformation, continue
to reduce the production costs and improve product quality; strengthen the planning, control and rapid
response ability of the procurement center, production companies and logistics center, etc and ensure a
stable supply of products.

(3) Accelerate the pace of research and development, and integrate the research and development
platform

In 2013, the company will increase the research and development investments in monoclonal
antibodies, vaccines and other bio-pharmaceutical products, promote the smooth implementation of
the company’s research & development projects through the integration of research and development
platforms. The main work will include the following aspects: monoclonal antibody project: try to
get the clinical approval document of AT132 project as soon as possible and implement the Phase I
of clinical studies; complete the pilot process research of LZMO002 project and complete the clinical
application; speed up the process research and development of LZMO003 project, and establish the
quality analysis system; Vaccine project: obtain the production approval about JE vaccine as soon as
possible and achieve the scale production; in addition, apart from ensuring the smooth implementation
of existing research projects, the company actively looks for research projects of new products through
a wide variety of networks, focuses on looking for cooperation projects in the field of high-end
biological products, and increases the product reserves for in the future development of group.

(4) Perform effectively the management integration of internal performance improvement reform and
business field

In 2013, the company should further strengthen the improvement work of internal performance, adopt
a variety of measures to increase the internal management level of group, and reduce operational costs.
At the same time, further optimize the resource allocation, integrate the business areas, implement the
centralized management, strengthen the performance appraisal, clearly define the rights and duties,
and improve the initiative and enthusiasm of employees. Through the management upgrading, further
protect the realization of the company's business targets.

4. Relevant matters related to financial report

(1) Changes of accounting policies, accounting evaluation and calculation method compared with the
financial report in previous year

Inapplicable

(2) Remarks about retrospective description of key accounting errors during the report period
Inapplicable

(3) Remarks about changes of statement consolidation scope compared with financial statement for
previous year

1. On October 31, 2011, in accordance with the resolutions of the Board of Directors of Livzon
Syntpharm Co., Ltd in Zhuhai Bonded Area, the company absorbed and merged with Lida
Pharmaceutical Co., Ltd in Zhuhai Bonded Area and completed the merger on June 21, 2012. The
registration of Lida Pharmaceutical Co., Ltd in Zhuhai Bonded Area with the administration of industry
and commerce was legally canceled, and it is excluded in the absorption scope.

2. On July 11, 2012, Livzon (Hongkong) Co., Ltd and Anto Development Co., Ltd established Livzon
(Macau) Co., Ltd in Macau.

3. On March 26, 2012, in accordance with the Shang Jing Wai Tou Zi Zheng Shu No. 4400201200159
approval certificate issued by the Ministry of Commerce of the People’s Republic of China, Zhuhai
Livzon Reagent Co., Ltd contributed USD 12,550.00 to establish Macau Jiaanxin Limited in Macau.
The details are as follows:

Name Net asset at the end of period (RMB Yuan) Net profit in this profit (RMB Yuan)

Macau Jiaanxin Limited 788,342.53 419,610.27

(4) Remarks of Board of Supervisors and Independent directors about the “non-standard auditing
report” of accountants firm
Inapplicable

Livzon Pharmaceutical Group Inc.
Chairman: Zhu Baoguo

March 9, 2013




