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Net profit belongs to the listed enterprise

Current year dividend distributed in cash

Rate of the cash dividend to the net profit belongs to owners of the parent
company listed in the consolidated financial statements

Notes to Dividend Distribution
HAINAN AIRLINES COMPANY LIMITED

The Hainan Airlines Company Limited (hereinafter referred to as the Company) and the entire members of its board of directors
(“BoD”) hereby guarantee the truthfulness, accuracy and

pl of the

Unit: In share

and would take responsibilities for

significant omission, fictitious description or serious misleading of it.

I. Prevailing Dividend Distribution Policy
According to the regulations of Clause 153 of the Articles of Association of the Company passed by the 2009 Annual General

Meeting of the Shareholders of May 7 of 2010 and the Company Law, the profit distribution policy of the Company would be carried

out as following:

1.1 The profit distribution shall give sufficient consideration of the reasonable return of the investors. Following is the profit
distribution order:

1.1.1 To compensate the losses of previous years within the legal compensation limit as regulated as the tax law.

1.1.2 To pay income tax;

1.1.3 To compensate the losses after compensation to pre-tax profit.

1.1.4 To withdraw statutory public reserve

1.1.5 To withdraw discretionary reserve

1.1.6 To distribute profit to shareholders

1.2 The Company may distribute the dividend in cash or in form of shares, or to carry out medium-term cash dividend distribution.

1.3 The amount of the accumulated distributed cash dividend in the latest three successive years shall not be less than 30% of the
annual average profit available for distribution in the latest three successive years. The exact distribution percentage shall be
planned by the board of directors according the operation status and related regulations of the CSRC, then submit to the general
meeting for decision.

1.4 The dividend of A-share shall be paid in Renminbi and B-share in USD. The convertibility rate of the dividend paid in USD
and others is the average closing rate of earlier one week quoted by the People’s Bank before the announcement of the dividend
distribution and other distributions.

II. Cash Dividend Distribution in the Latest Successive Three Years and Uses of Undistributed Profit
Cash dividend distribution in the latest successive three years:

Unit: In RMB 1,000 yuan

2008

Use of undistributed profit after cash dividend in the latest successive three years
. In 2008, the Company realized net profit belongs to the listed enterprises accounted for -RMB1,414,354 thousand yuan, the
accumulated undistributed profit for -RMB1,408,716 thousand yuan, therefore the Company did not carry out cash dividend
distribution.
. In 2009, the Company realized profit belonging to the listed enterprise accounted for RMB334,670 thousand yuan, the
accumulated undistributed profit for -RMB1,074,046 thousand yuan, therefore the Company did not carry out cash dividend
distribution.
. In 2010, the Company realized net profit belonging to the listed enterprise for RMB 3,013,912 thousand yuan. The current
year undistributed profit of 2010 accounted for RMB 1,518,771 thousand yuan after deducting current-year cash dividends of
RMB206,275 thousand yuan, withdrawing statutory public reserves of RMB214,820 thousand yuan and compensating losses of
~RMB1,074,046 thousand yuan of 2009. The balance of undistributed profit of 2010 was used to supplement the current capital
mainly.
I11. Working Plan on Improving the Transparency of Profit Distribution
The Company would keep improving the profit distribution policy, refining the related rules and regulations, performing related
procedures strictly, so to improve the transparency of profit distribution and maintain the stability and continuity and let the investors
to form more specific expectation on future profit distribution and improve the return of shareholders of the Company.

-1,414354

Total Shareholders

Unit: In share

Total Shareholders

Unit: In share

Total Shareholders

Unit: In share

2009 2010 Total of Three Years
334,670 3,013,912 1,934,228 Shareholders Presented
206,275 206,275
6.84% 10.66% Total Shareholders

Total Shareholders

Board of Directors Total Sharcholders

Hainan Airlines Company Limited
February 16, 2012

THE ANNOUNCEMENT OF RESOLUTIONS OF
EXTRAORDINARY GENERAL MEETING
HAINAN AIRLINES COMPANY LIMITED

The Hainan Airlines Company Limited (hereinafter referred to as the Company) and the entire members of its board of directors
(“BoD”) hereby guarantee the truthfulness, accuracy and cc

pl ss of the

Total Sharcholders

and would take responsibilities for

significant omission, fictitious description or serious misleading of it.

Important Notice:

= No objection or revision was presented at the meeting.

= No new proposal was brought forward for voting at the meeting.

1. Convening and Presentation of the Meeting

1.1 Convener: Board of Directors of the Company

1.2 On-the-spot meeting time: At 2:30 pm of February 15 (Wednesday) of 2012
1.3 On-line voting time: At 9:30-11:30 and 13:00-15:00 of February 15 (trading time)

1.4 Place of meeting: at the Conference hall of 3rd floor of the New Haihang Mansion, No. 7 Guoxing Rd., Haikou City of Hainan
1.5 Voting method: in both method of on-the-spot and on-line voting
1.6 Conference host: The general meeting was presided over by Chen Ming, chairman.

1.7 This meeting conforms to the regulations of the rules, laws and the Articles of Association of the Company.

Shareholders and proxies participated the 2012 First Extraordinary General Meeting of Shareholders of the Company were 296,
representing 2,755,527,619 shares, 66.79% of the total shares of the Company, which includes sharcholders and proxies 18 joined the
on-the-spot voting, representing 2,745,817.213 shares, 66.56% of the total share amount of the Company; shareholders and proxies
278 joined the on-line voting, representing 9,710,406 shares, 0.23% of the total share amount of the Company; shareholders and
proxies of A-share 281, representing 2,754,088,594 shares, 69.89% of total amount of A-share, and shareholders and proxies of B-share
15, representing 1,439,025 shares, 0.78% of total amount of B-shares.

The directors, supervisors, senior executives and witness lawyers presented the meeting.

Total Shareholders

TII. Legal Opinion

Shareholders Presented

Shareholder of A-share
Shareholder of B-share

2.1.2 Issuing amount

Shareholders Presented

Shareholder of A-share
Shareholder of B-share

2.1.3 Use of raised capital

Shareholders Presented

Shareholder of A-share
Shareholder of B-share

Shareholder of A-share

Shareholder of B-share

Shareholders Presented

Shareholder of A-share

Shareholder of B-share

Shareholders Presented

Shareholder of A-share

Shareholder of B-share

Shareholders Presented

Shareholder of A-share
Shareholder of B-share

Shareholders Presented

Shareholder of A-share
Shareholder of B-share

11. Proposals of the Meeting:
2.1 The Report on Revising Partial Content of the Private Issuing Plan of the A-share was deliberated and passed through by the
shareholders and proxies participated the meeting.

2.1.1 Pricing base date, issuing price and pricing policy

2.1.4 Validity of resolutions of private issuance

2.2 The Report on the Qualification of the Company of Private Issuance of the A-share was deliberated and passed through by the
shareholders and proxies participated the meeting.

2.3 The Report on Revising the Preplan of Private Issuance of A-share was deliberated and passed through by the shareholders and
proxies participated the meeting.

2.4 The Report on the Feasibility of the Use of the Collected Capital of the Private Issuance of the A-share was deliberated and
passed through by the shareholders and proxies participated the meeting.

2.5 The Report on Applying the General Meeting for Extending the Validity of the Full Authorization on the Board of Directors of
Dealing with the Relative Affairs of the Private Issuance of the A-share was deliberated and passed through by the shareholders and
proxies participated the meeting.

Shi Nianging and Chen Yihong, lawyers of the Grandall Legal Group (Shanghai), witnessed the meeting and issued the Legal
Opinion. The convening, procedures of the meeting and qualifications of shareholders and their proxies conform to the Articles of
Association of the Company and related laws and regulations and Listing Regulations issued by the Shanghai Stock Exchange. The
resolutions of the meeting are legal and effective.

IV. Documents for Reference
1. Resolutions and Minutes of the 2012 First Extraordinary General Meeting of Shareholders of the Company
2. Legal Opinion on this meeting issued by the Grandall Legal Group (Shanghai)
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APPLICATION FOR RENEWAL
OF LIQUOR LICENCE
EAST OCEAN RESTAURANT

Affirmative Votes Dissenting Votes ~ Abstention Votes Percentage of

Road, Quarry Bay, Hong Kong is applying
to the Liquor Licensing Board for renewal of
the Liquor Licence in respect of East Ocean

Abstention Votes Restaurant at 2/F., DCH Commercial Centre,

Affirmative Votes Dissenting Votes Percentage of

Affirmative Votes (%)

renewal should not be granted should send
a written and signed statement of the facts to
the Secretary, Liquor Licensing Board, 8/F.,
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Ohsane.

OF LIQUOR LICENCE
NAN TEI

Notice is hereby given that Tse Chi Wai of
Room 1513, Ngan Chun House, Tung Chun
Court, Sai Wan Ho, Hong Kong is applying
to the Liquor Licensing Board for renewal of
the Liquor Licence in respect of Nan Tei at
G/F., Wah Yee Mansion, 55 Staunton Street,

Mg

Hainan Airlines Company Limited
Feb. 16,2012
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Central, Hong Kong. Any person who knows
any reason why this renewal should not be
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granted should send a written and signed
statement of the facts to the Secretary,
Liquor Licensing Board, 8/F., Lockhart Road
Municipal Services Building, 225 Hennessy
Road, Wanchai, Hong Kong within 14 days
from the date of this notice.

Date: 16th February 2012
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