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Securities Code: A 600689 B 900922
Securities abbr.: Shanghai Sanmao Sanmao B-share
Announcement No.: Lin 2011-024

Shanghai Sanmao Enterprise (Group) Co., Ltd.
2011 Fourth Interim Meeting of the 7th Board
Resolution Announcement

The Company’s board of directors and all the directors guarantee the announced information does not contain any false record,
misleading statement or significant omission and will bear several and joint responsibilities for the authenticity, accuracy and
completeness of the announced information.

On Dec. 23, 2011, Shanghai Sanmao Enterprise (Group) Co., Ltd. issued the notice on the convening of the 2011 fourth interval
meeting of the 7th Board of Directors to all directors in writing. On Dec. 28, 2011, the Company held the meeting by means of
correspondence. Nine voting directors should have attended the meeting, and all nine directors actually attended the meeting, which
complies with the relevant provisions of Company Law and Articles of Association, and the resolutions made by this meeting are
legitimate and valid. The meeting reviewed and passed the:

1. Proposal for Intention to Establish “Shanghai Sanmao Security Service Co., Ltd.”
Voting result: 9 votes in favor; 0 against; 0 abstaining
For details please see Announcement on Investment in Establishing a Fully-owned Subsidiary Company.

Shanghai Sanmao Enterprise (Group) Co., Ltd.
Dec. 28,2011

A 600689
Shanghai Sanmao
Lin 2011-025

B 900922
Sanmao B-share

Securities Code:
Securities abbr.:
Announcement No.:

Shanghai Sanmao Enterprise (Group) Co., Ltd.
Announcement on Investment in Establishing a Fully-owned
Subsidiary Company

The Company’s board of directors and all the directors guarantee the announced information does not contain any false record,
misleading statement or significant omission and will bear several and joint responsibilities for the authenticity, accuracy and
completeness of the announced information.

Important notice:

1. Investment target title: Shanghai Sanmao Security Service Co., Ltd. (hereafter “Security Service Company”)

2. Investor: Shanghai Sanmao Enterprise (Group) Co., Ltd.

3. Investment amount and proportion: RMB 10 million yuan, taking 100% of the stake of Security Service Company
4. Investment term: unlimited

1. Profile of the investment

The Company will invest to incorporate Shanghai Sanmao Security Service Company Limited, enterprise type being one-person
solely-owned company, mainly engaged in providing security personnel on contract basis to client working units as janitors, patrollers,
guards (excluding armed guards), body escorts, security controllers and safety risk evaluators etc.

The Company will invest 10 million yuan, taking 100% of the stake of Security Service Company.

The said investment does not constitute a related transaction.

—

1. Profile of the to-be Security Service Company

Investment target title: Shanghai Sanmao Security Service Co., Ltd.

Investor: Shanghai Sanmao Enterprise (Group) Co., Ltd.

Investment amount and proportion: RMB 10 million yuan, taking 100% of the stake of Security Service Company

Operating activities: providing security personnel on contract basis to client working units as janitors, patrollers, guards (excluding
armed guards), body escorts, security controllers and safety risk evaluators etc.

5. Origin of fund: self-owned funds

S

III. Impact on the Listed Company

1. Funds of the said investment completely originate from self-owned funds of the Company.

2. The said investment does not constitute a related transaction.

3. As one of the major projects marking the turning of Shanghai Sanmao to modern service industry, the Security Service Company
will experience a nurturing period. Thus it will not exercise much impact on the late financial statements of the Company.

IV. Investment Risks

1. Market competition risk: although the security market has just been open to public capital, existing market is complicated
considering the various types of security enterprises including those affiliated to public security authorities, those operating in the
name of foreign capital funded consulting and managerial companies and those operating in the name of property management
companies. Therefore, the future will still see fierce market competition. Thus owning special operational features and introducing
into special teams will be the key for success.

2. Personnel management risk: security is a high-risk industry and risks involving in the management of security personnel and duty
fulfilling should be avoided by effective internal control and by using insurance institutions.

3. Policy risk: security industry is one which requires strict national prelude licensing. Strict administrative licensing helps regulate
the market but costs will rise. Mass operation is the key to lower costs.

V. Documents Available
Resolution of 2011 Fourth Interval Meeting of 7th Board of Directors

Shanghai Sanmao Enterprise (Group) Co., Ltd.
Dec. 28,2011
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