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There are risks behind the high tax revenue; the government should
make better use of financial surplus for future development
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Tax revenue received by the Inland Revenue
Department for the year 2010/2011 rose by 17% to the
highest record ever of HK$209 billion; the most part of it
came from salary tax, profits tax and stamp duty. The
record-breaking tax revenue reflects the continuous
rebound of the Hong Kong economy. The booming
property and stock markets have brought along a
substantial increase in various kinds of tax. However,
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putting too much reliance on non-  pe
recurrent revenue such as stamp
duty will result in public finance
being highly vulnerable to
fluctuations in other economies |
and capital markets, which is not
good for long term development
planning.

Due to the property boom, stamp
duty rose by 20% to HK$51 billion,
pushing the receipts of the
government treasury to a higher
level. Nevertheless, the record high
of tax revenue cannot conceal the
risks to which the financial revenue
of Hong Kong is exposed. One of
them is the increasing reliance of
the government on non-recurrent
revenue such as stamp duty. This type of income hinges
on the bubble of the property market and is not
sustainable. The other risk is the heavy concentration of
the tax revenue on contributions by only a few taxpayers
and enterprises. The contributions made by the highest
tax-paying 100,000 individuals accounted for
approximately 60% of the overall salary tax while 60% of
the total profits tax came from 800 large enterprises. This
illustrates a highly imbalanced distribution of tax burden
in Hong Kong.

The over-reliance of the Hong Kong public finance on
non-recurrent revenue has stemmed from the fact that
the economic structure of Hong Kong emphasizes too
much on a few sectors like real estate development,
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resulting in an imbalanced industrial structure. As the
revenue is unstable, it is rather difficult for Hong Kong to
make long term planning and investment on public
policies; so many development opportunities have been
missed. The authorities should seize the present moment
of abundant public fund and use the large reserve to
develop more new growth spots. The Six industries have
yet to bear fruit because there is a lack of supportive
policies and resource inputs by the government. The
authorities should now make proper use of its reserve to
promote the development of high value-added industries
and optimize the structure of the economy.
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Many people say that drug abuse is a serious problem
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in Hong Kong.

A large number of citizens in our society think that the
government should spend more money on university
education.
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We need to get some information to support our
arguments.

There is a clear evidence that these chemicals are
damaging our health.
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Many doctors suggest(that) we should drink eight

glasses of water every day.
Teachers suggest doing more grammar exercises.
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The students benefit greatly from extensive reading.

The students are greatly benefited from extensive
reading.
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