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The minimum threshold for MPF contributions should
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The government submitted a paper to the Finance
Committee of the Legislative Council this February
proposing an upward adjustment of the minimum
threshold for contributions to the Mandatory Provident
Fund (MPF). The suggestion was to raise the
threshold from the existing HK$5,000 to HK$5,500.
However, after the enforcement of minimum wage on
1 May, the monthly pay received by low income
earners will be HK$5,824, so in effect all employees
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be further raised

will be required to contribute FHETREEN
to MPF. kb

The Minimum Wage
Ordinance was passed in July
last year and it will be in force
on 1 May this year. The
government has had nearly
one whole year to make
necessary adjustments, but to
date there are still quite some
policies that are not in line
with the minimum wage
ordinance and the MPF is one
of them. The government
made the proposal of raising
the minimum threshold to
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for related legislation to be made before 1 May.
Therefore, after the enforcement of the minimum
wage ordinance, employees receiving the minimum
wage will have to contribute to the MPF for a certain
period of time before they can be exempted.

With the trend of rising inflation, a monthly
contribution to the MPF is in effect reducing the real
disposable income of workers earning a minimum
wage. This contradicts the original aim of setting a
minimum wage. Although the monthly contributions
made by these low income earners will ultimately be
money that remains to be their property in the future,
the problem is that the income they earn now should
be used to safeguard their minimum living standard at
the present time and not to be appropriated as
savings for the future.
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If the minimum threshold for contributions to the
MPF is too low, minimum wage earners from the
grassroots will also have to make contributions. If,
however, the threshold is set too high, too many
people will be exempted from making contributions
and the MPF scheme will be rendered immaterial.
The demand made by some legislators of setting the
threshold at a height of HK$7,280 is not realistic. In
view of the worsening aging problem in Hong Kong,
the authorities should ask and encourage people who
have the abilities to participate in and make
contributions to the MPF scheme as much as they
can.
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... two major directions of the Disc: Hubward and Rimward.
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Tubul, Great T’Phon and Jerakeen, the four giant elephants
upon whose broad and star-tanned shoulders the Disc of the
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How many pounds do you weigh?
RELBE?
How much can you eat?
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| take a little sugar with my coffee.
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His work leaves him little time for leisure.
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Few people can get to the top. R D> A TAZETEI£ -

He has little patience. 3% 2 Kt

Many are called but few are chosen.
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How much do you remember?{REERR 52D ?
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It rained a little and a few drops fell on me.
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She bought a pair of lovely shoes.
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