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Plot Area (M2) FAR
C09 33,067 6.5
DO1 26,121 7
C10 28,738 55
D09 26,575 6
Total 114,501

SUPPLEMENTARY ANNOUNCEMENT

Planned Usage Project Name

Administrative office space Guohua Mansion

Administrative office space (Compatible to
commercial and financial space)

Administrative office space (Compatible to
commercial and financial spaces)

Guogin Center

Commercial and service-producing spaces Guohan Center

Land Plot Planned Building Area (1,000 M?)
C09 215
DO1 183
C10 158
D09 159
Total 715

Ground Floor Plannf?’gél&lﬂg)g Area Parlglwrisgacc
33FL. 215 3.873
35FI. 183 3,289
28 Fl. 158 2.841
30FL. 159 2873

715 12,876

HAINAN AIRLINES COMPANY LIMITED

The Hainan Airlines Company Limited and the entire members of its board of directors (“BoD”) hereby guarantee the truthfulness, accuracy and completeness of the
announcement and would take responsibilities for significant omission, fictitious description or serious misleading of it.
The 18th session of the sixth board of directors of the Hainan Airlines Company Limited (hereinafter referred to as “the Company™) was convened on Dec. 10 of 2010.
During the meeting, the Report on Accepting the Stock Right of Three Companies was deliberated and passed through. The Company plans to accept 100% stock right of
following three wholly-owned subsidiaries of the Haihang Aviation Holding Company Limited, Hainan Hangpeng Industry Company Limited, Hainan Guoxu Industry
Company Limited and Hainan Guoshan Industry Company Limited. The main assets of the three companies are the four pieces of land at the core district of the Dayingshan
New City Center of Haikou for 171.92 mu. The transfer price would be RMB 2,464,850,000 yuan, which is the evaluated price after related taxes. For details, please refer to
the Announcement of Board of Directors (Lin No. 2010-054) and Announcement of Resolutions of the BoD and the Announcement of Connected Transactions (Lin No.2010-
055) on the website of SSE (http://www.sse.com.cn).

For the convenience of investors, we hereby supplement following information of above connected transactions:
1. Background
1.1 Aviation transportation is a basic industry of the national economy. Its nature of service decides the low profit. The world average profit margin of aviation industry is
only 1.6%. The average profit margin of world top 100 biggest aviation enterprises is about 5%. Comparing with other industries, the profit of aviation industry is on a rather
low level. It’s necessary for the Company to introduce quality assets and create more value for shareholders.
1.2 In June of 2010, the International Tourism Island Development Plan was formally approved by the NDRC, which definitely listed the 40 deeds of recent development
plan. The support of government policy propels the construction of Hainan International Tourism Destination obtained. Under such background, the Company decides that
it’s necessary to grasp favorable conditions to join the historical construction opportunity to store more strategic resources for its future rapid development on the basis of the
main business of aviation.

1.3 The four pieces of lands are located at the core area of the Dayingshan New City Center of Haikou. To the north of the lands is the Gouxing Avenue. The land also closely
neighbor to the Provincial Government building, Hainan Mansion (which is under construction), New HNA Mansion (which is under construction), Sun & Moon Plaza (which
is under construction), etc. The trading floor price of RMB 3,446 yuan per square meters of four pieces of lands to be accepted is for lower than the market price. It would
bring rather good return for the company.

For above reasons, the Company plans to accept the 100% stock right of the three companies. These transactions are long term equity investment. It would take positive
influence on the achievement of the Company.

2. Pricing Basis
According to the Approval on the Deepen Adjustment to the Regulatory Plan of Dayingshan New City Center of Haikou (document of Hai Fu Ban Han [2010] No. 94)
issued on March 27 of 2010, the function and positioning of the core district of the Dayingshan New City Center is centering on the administrative function and combining
commercial business, cultural & entertaining service and residential function. The above four pieces of land are located in the above planned area. Following is the land usage
of building area of above land plot:
Planning statement of land construction:

Before these trading, the Company engaged the Kaiyuan Assets Evaluation Company Limited to carry out the enterprise evaluation on above three companies. As of the base
date of assets evaluation, the road, electricity, water, sewage and telecommunication connection to the boundary red line of the four pieces of land and land grading work
inside the boundary red line had been completed. It’s evaluated that the total evaluation value of the four pieces of land accounts for RMB 3.229 billion yuan. Following is
the details:
Evaluated value statement of lands:

Total Evaluation Value (In RMB 1,000 yuan)

In order to ensure the trading profit of the Company, it carried out friendly negotiation with the Haihang Aviation Holding Company Limited for many times. Both parties
agreed that the deferred income tax of RMB 770 million yuan shall be deducted from the trading price. Therefore, the final trading price confirmed is RMB 2,464,850,000
yuan. The total area of the four pieces of land is 171.92 mu and planned building area 71,530,000 m2. To sum up, the floor price is of RMB 3,446 yuan/m? (RMB 2,464,850,000
yuan/715,289.77m?).

3. Land Use Certificate
The Regulatory Plan of Dayingshan New City Center of Haikou was issued in 2006. The land area of 3000 mu was separated into 500 land plot. In October of 2009, the
Approval on the Deepen Adjustment to the Regulatory Plan of Dayingshan New City Center of Haikou was issued by the municipal government of Haikou. During the time
of 2006-2009, partial land plot were used for public road construction. Therefore, the 500 land use certificates issued in 2006 shall be changed according to the new plan of

Currently, the land use certificates of plot C09 and D01 has been changed. The new certificate number is Haikou City Guo Yong (2010) No. 013645 and Haikou City Guo
Yong (2010) No. 013644. The Hainan Guoxu Industry Company Limited is positively dealing with the change of land use certificates of plot C10 and D09.

It’s expected that the change of land use certificates could be completed in the first quarter of 2011. Providing the land use certificate was not changed successfully by the end
of March of 2011, the Company shall has the right to terminate the transactions and request the Haihang Aviation Holding Company Limited to repay the capital use cost at
the current interest rate of bank. Therefore, no equity risk exists in these transactions.
4. Property Development

After the completion of the equity transfer, the operation strategy of the Company would not take serious changes. It would keep on its principal business on aviation
transportation. Since the Company does not possess the qualification of property development, it would not involve in such business. The four pieces of land would be
operated and managed by above three companies. The future development of the land plots would be entrusted to the HNA Group Company Limited or its subsidiaries by the
three companies in the following two years. The Company would carry out the related voting and disclosure procedure. The profit and income from the related operation and
development shall be co-shared by the three companies, HNA Group Company Limited and its subsidiaries subject to the agreement. The Company would confirm its income
from equity investment accordingly.
Hainan Airlines Company Limited
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Securities Code: A 600689 Securities abbr.: Shanghai Sanmao Announcement No.: Lin 2010-025

B 900922 Sanmao B-share

Shanghai Sanmao Enterprise (Group) Co., Ltd.
Annucement on Added Special Compensation

The Company's board of directors and all the directors guarantee the announced
information does not contain any false record, misleading statement or significant
omission and will bear several and joint responsibilities for the authenticity,
accuracy and completeness of the announced information.

The Company has recently received 65 million yuan of added special compensation
from Yangpu District's Land Development Center. The said compensation will be
used in the Chongqing Office in Shanghai building, a project under construction,
purchased partially by Shanghai Runyu Property Co., Ltd. (see announcements on
Shanghai Securities News and Hong Kong Wen Wei Po dated Nov. 6, 2010).

As of report day, the said compensation has been paid in. This event exercises no
effect on the 2010's profit and loss of the Company.

Shanghai Sanmao Enterprise (Group) Co., Ltd.
Dec. 23, 20010
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